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Subject: Committee Recommendation No. SJ 
Your Committee on Finance and Other Matters recommends that 

the Convention meeting in Committee of the Whole adopt t h e  
attached proposed constitutional amendment with respect to 
appointment of a temporary public auditor in the event of a 
vacancy in the office of Public Auditor. 

The proposed amendment is essentially a policy decision on 
.the part of the convention to transfer authority to fi.11 
vacancies, fron the presiding officer of the senate to the 
governor to be consistent with existing ~ppointnent practices. 
The Committee added a budgetary provision to ensure the indepen- 
dence of the public auditor. The duties and responsibili~ics 
of the public auditor under the proposed amendment remain t h e  same. 

\ 

Delegate Proposals: Three delegate proposals relating to t h e  --- 
public auaitor were referred t o  and carefully considered by your 
Cornsnittee on Finance and Other Xatters, Delegate  propose?^ 1'33. 
50-85, 83-85, and 101-85. This recommendation confcrcis f ul!y t;i t h  
rhe intent of Delegate Proposal No. 50-85. 

Delegete Proposal No. 83-85 called for election of r:;~: puhlic 
auditor. The Cornnittee ficds no corn-,el.lii-.g reason to .m~rrq: '  t h e  
selection of the public auditor fror: th? current epps l . : :~ :? i< . ; :~  
process to an rlxted one. Elecri.ng the public a n d 5 . t ~ ~  vc.::,A w a n  
thar his or her ability to get vorrla r ~ t h e r  than ~ ; r ~ i % l j i c 1 . 1 ; . 1  

competence would be the determining factor in his or 5er srl?ction, 
FavoritLsm coward the right ~:eople  and l~ni2ncg in 5en::ral c.~u!J 

. . 
cften become nore important in securing t h e  re-eler:icn i:'. : ~ ~ t .  - . .  public audlt~r, than perfcmins a fair, l ~ p a r t - i s ; ,  I n c .  pe - i : . :~  t , 
non-partisan, and coixpetent job. T1,e Corr:r:itce;. f t c ~  T:C L:"IT:~~?- 

ting between abiiicy to secure votes and ability tcr p e z i o r .  as 
public auditor. 

In addition to chanping the a?pr.int!.ni auttrn--it7 f o r  \:r:r_.a-.r te.3 
as accepted by your Cornnittee, Delegate Proposil Yo. 104-?I; : c r .  ::::ins 
constitutional restrictions which weye rejected t y  g;rlur C':.::.;.it-:ee 

r - L I  L because they may no: be feesible to i:nplernent gi.v';.n tiie curT<.-  '- 
state of the auditing profsssioil in the Co~monv>ez3.th.- -1.7 t::,.c rluzter 
of local auditors increake, statutory restrictio:~~ on the rerrii of 
temporary appointments may be imposed. 
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Additionally, your Committee also reviewed Delegate Proposal No. 2-7-75 
ref erred to the Commit tees on Governmental Institutions and Local G o v e ~  :lnc::r, 
which called for resident auditors to be aseigned to Rota and Tinian on a ful.1.- 
time basis. Your Committee did not incorporate this prop)sal in its rcxinmen- 
dation because we agree with the testimony of the Public Auditor that there is 
not a compelling need for this. Under the present set-up the Public Audttor 
has the flexibility to provide auditing services at the appropriate levcl. 
Rather than resident auditors, what is needed is more understanding of finzincial 
management practices by executives and administrators. . 

Therefore, your Committee strongly urges all delegates to support the 
attached committee recommendation. 

Respectfully submitted, 

Member Member 
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A PROPOSEO CONST I TUT JONAL AMENDMENT 

To amand Sect ion  1 2  of A r t i c l e  IIX of the Northern Harianae Cons t i tu t ion ,  

8 
t o  provide f o r  qppointment of a temporary p u b l i c  a u d i t o r  by the  goyernor 
i n  the  event of a. vacancy i n  t h e  o f f  i c e  of pub l i c  a u d i t o r ,  and t o  
guarantee the  minimum budget of t h e  Public  Auditor .  

BE I T  ADOPTED BY THE SECOND CONSTITUTIONAL CONVENTION: 
C 

Upon r a t i f i c a t i o n  pursuant t o  Sectlon 5 o f  A r t l c l e  X V l l l  of the Cornnnnwealth 
O F  the Northern Harlana Islands Consti tut ion and Publlc Law No. 4- : .U,  the 
Constitution o f  the  Comnonwealth o f  the Northern Harlana I s l a n d s  i s  amended 
to  read as f o l  lows: 

\ 

I Effec t ive  upon r a t i f i c a t i o n ,  Sect ion 1 2  of A r t i c l e  111 i s  amended t o  read: 

11 ' S t c t i o n  12. - Publ ic  Auditor. - The governor s h a l l  e p p o i n t  a p u b l i c  

3 a u ? i t o r  with the  aqvice and consent of each house of t h e  legis lac l i re .  

4 The publ ic  a u d i t o r  sha l l  a u d i t  the  r e c e i p t ,  possession and disb~r5ez :e r ; t  

5 of pub l i c  funds by t n e  executive,  l e g i s l a t i v e  ,and j u d i c i a l  bres~c:?cs cf 

6 the  government, an ins t rumenta l i ty  of t h e  Cor~rnonwealth o r  a:! :iFe:;c:: of 

7 l o c a l  goverm,ent and s h a l l  perform other  d u t i e s  p rov ided  by l~w. T?IS 

A+-=-=- 
8 Publ ic  Auditor s h a l l  be g u ~ r a n t e e d  an annual budge; of  at l ~ ~ i A S ? 1 0 , C U O .  

9 The budgetary appropriation 

I 

1 
12 governor a t  l e a s t  once every year  and t h i s  r e p o r t  s h a l l  be ~ . a d e  p u b l i c  

I j  promptly. The pub l i c  a u d i t o r  may be removed only . for  cause and by the  

14 a f f i r m a t i v e  v o t e  of two-thirds of the  members of 'each house of the 

15 '  l e g i s l a t u r e .  In t h e  event  t h a t  the re  is  a vacancy i n  t h e  o f f i c e  of 

16 publ ic  a u d i t o r ,  the governor s h a l l  appoint  a temporary publ ic  aud i to r  

17 t o  eerve  u n t i l  t h e  vacancy is  f i l l e d . ' '  

I8 

19 
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!$ ' ' ?:,:F~: , To amend Sec t i on  12 o f  A r t i c l e  1 I I o f  the NorLhet-n Marianas Const - . i tu t ion re1;:ting 
p;. Q, . ,,, t o  P u b l i c  A u d i t o r .  
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BE IT ADOPTED BY THE SECOND CONSTITUTIONAL CONVEMTIQN: 

* , . . , , ; , , ,I> .: . - I  
-.., " 

, .- .. 
... 1 Sec t i on  1. Sec t i on  12 o f  A r t i c l e  I l l  o r  t l i e  Nort11e:-ri bhi- ianns C o n s t i t u t i o n  

'1.. . .,.;.: 

2 i s  hereby aiiiended t o  read as f o l  lows: 
..' 

2 .  a::.:.,.; 3 
'! , ,. 

Sec t i on  12: P u b l i c  A u d i t o r .  
-, --.- --- - - - - P = - v  
.:..;,'?: , ' 

"a) The .avernor s l ia l  1 appo in t  s pub1 ;c au i l i  i . i r  v i i  LI I  t i le  ndvic- .  

. . 
5 and consent o f  each house o f  the l e y  i s l a l u r e .  The pub1 i c  aud i  Lul- s l i a l  l airc.li t 

. ...' 6 r e c e i p t ,  possess ion and disburselnent o f  p u b l i c  funds by the  e x e c u l i v e ,  l e g i s l a t i v e  

" ' 4  

7 e 

1. " ..I' ., ' 7 and j u d i c i a l  branches o f  the  government, an in; t run lenta l  i t y  o f  the Com;r~onwcal t h  
< '( , 

,:, 8 o r  an agency o f  l o c a l  government and s h a l l  r e p o r t  t o  t he  l e g i s l a t u r e  and the  
: ,'. 

' , .  
r.< ,:.:. 
,...$;... .,. 9 governor  a t  l e a s t  once every  year  and t h i s  r e p o r t  shal  l be n:ade  pub1 i c  pronr;)t l y .  
,.ras 4 :,,,: , $ Pil$,$O$;:,, , , .I . , ; . 
PI,, .:i, v . . . . I 

. ' ; . . '""lO,* ; " . T l ~ e  pub1 i c  aud i t o r  may be removed o n l y  f o r  cause arrd by the a f f  i rlnat i v e  v o t e  o f  
; . :  ( 

. 1 two- tli i r d s  o f  the  lrleli~bers o f  each house o f  the  l e y  i sl , l tut-e.  I n  the event 1 . h ~ ~  $, , $3+..; 
,+?$>> >'  
+irl,1:12' t h e r e  I s  a  vacancy i n  the  o f f i c e  o f  t he  pub1 i c  aud i  l o r ,  t he  ,dJf i$ , l$ / f id  g5,f/ /&bJ $,f 6'" 
1 

. 3 l!fik irkhdid gove rno r  sha 1 1 a p p o i n t  a  telrrporary pub1 i c  aud i t o r  t o  se rve  un t i 1 the 
1 . - ,  -; t.... 
1 , & I .  . .\a,,,. 

, .  4 vacancy i s  f i  1 1 ed . ' I  $.,*,,".. , ,  

id. / 
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