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)(.- 1. (urrato,  t r e l l d m t  
V ~ C W U  I. ~ n l v o .  l & t  '11- r r m s i k t  REPORT TO THE CONVENTION 9Y THE 
L v l d  I(. Cing. 2nd V l c e  t r r 8 l b n t  
h r l a  I. Pamg.tlnrn, 3rd ~ I c a  P r r s t h t  COMIIITTEE ON FINANCE AND O'IHER MATTERS 
u l l i l r  8 .  th&rr. tonvantlon Secretary 
Jwcl 1. LIZ-, Claw 1ud.r 

ur, - , . . - Subjec t :  Committee Recommendation No. 
Loranm I. klmon Cwrraro 
Alonxo Ig l rmar  

3J 
k v l d  1. la l to l  
Rita H. 1 4 s  Your Committee on Finance and Other  Ma t t e r s  reconmientls t h a t  

' knusto R. Knlpat 
Estavan H. KIW t h e  Convention meet ing i n  Committee of t h e  Whole a d o p t  the  
LUIS H. l l m o  
k s u a  C. h f n a s  

' 

a t t a c h e d  proposed c o n s t i t u t i o n a l  amendment w i t h  r e s p e c t  t o  
Paul A. Mngiona appointment of  a temporary p u b l i c  a u d i t o r  i n  t h e  event  of a 
Jm N. hndlolb 
&Ilc.to H. Hurdo 

vacancy i n  t h e  o f f i c e  of Pub l i c  Auditor .  
Fellcldcd 1. Opvrpro 
I r l  1. byas 
h q u t n  A. Tawrlo The proposed amendment i s  e s s e n t i a l l y  a  po l i cy  d e c i s i o n  on 
Frcnclrw Tomkana ,the p a r t  of t h e  convent ion t o  t r a n s f e r  a u t h o r i t y  t o  fi.11 
Y l l l l m  S. Torres 
~ . m  c. VI l lagawr vacanc ie s ,  from t h e  p r e s i d i n g  o f f i c e r  of t h e  s e n a t e  t o  t h e  
I~NCIO VII Ianucvc governor t o  be c o n s i s t e n t  wi th  e x i s t i n g  appointment p r a c t i c e s .  

The Committee added a budgetary p rov i s ion  t o  ensure  t h e  indepen- 
dence of t h e  p u b l i c  a u d i t o r .  The d u t i e s  and r e s p o n s i b i l i t i e s  
of  t h e  p u b l i c  a u d i t o r  under t h e  proposed amendment remain t h e  same. 

Delegate  Proposa ls :  Three d e l e g a t e  proposa ls  r e l a t i n g  t o  t h e  -- - 
pub l i c  a u a i t o r  were r e f e r r e d  t o  and c a r e f u l l y  cons idered  by >-our 
Committee on Finance and Other Mat te rs ,  Delegate  Propos~!c Ilos. 
50-85, 83-85, and 10L-85. Th i s  recornendat ion  confcrnis f u l l y  uith 
the i n t e n t  of Delega te  Proposal  No. 50-85. 

Delegzte  Proposa l  No. 83-85 c a l l e d  f o r  e l e c t i o n  of the  p u h l i c  
a u d i t o r .  The Committee f i n d s  no compelling yeason t o  a n m i  the 
s e l e c t i o n  of t h e  p u b l i c  a u d i t o r  f r c n  the c u r r e n t  %r)p~i::~i*ii::.! t 

process  t o  an e l z c t e d  one. Electing t h e  p u b l i c  audl.tals wc::ZmJ ::lean 
thac  h i s  o r  her  a h i l i t y  t o  g e t  votss !sther t h a n  prr1r'cssic:rti . l  
competence would.be the determining f a c t o r  $n h i s  o r  5er s e l e c t i v n ,  
Favorit.l.sm toward t h e  right people qnd lenient:? i n  g e n ~ r a l  c ~ u l d  

. . 
o f t e n  beconle more impor tan t  i n  s ecu r ing  t h e  re-ejec:Fcn i!!. :::I€. 

, - pub l i c  rjudi t o r ,  than  p e r f ~ r m l n g  a  f a i r ,  i apa r t ' i a l  , lnct ps:-i'.:.~ r , 
non-part isan,  and conpeten t  job .  Tlie Cor r~c i  tt-e? f 232s r.c ~:?r ri le- 
t i n g  between a b i l i t y  t o  secure vo te s  and a b i l i i ;  t o  p e r i o l - .  a s  
p u b l i c  a u d i t o r .  

In  a d d i t i o n  t o  chanping t h e  appcint!.ng authality fo r  -;acar?c.ies 
a s  accepted by your Couuait t e e ,  lielega te Proposal  Xo. 104-215 ?i.*i: t::ins 
c o n s t i t u t i o n a l  r e s t r i c t i o n s  which w e r e  r e j e c t e d  by yout C:c.:::;'.Lc:ee 
because they  nay n o t  be f e a s i b l e  t o  impl.ement gi.v?n t h e  s u r r e r ~ t  
s t a t e  of t h e  audi . t ing  p r o f e s s i o l ~  i n  t h e  Cocmonweal.th. A s  ti).: ouxber 
of l o c a l  a u d i t o r s  i nc reake ,  s t a t u t o r y  r e s t r i c t i o u s  on t h e  term of 
temporary appointment8 may be imposed. 
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Additionally, your Committee also reviewed Delegate Proposal No. 7'3-95 
referred to the Couunitteee on Governmental Institutions and Local Gove~:ir~c:ir, 
which called for resident auditors to be assigned to Rota and Tinian on a ful.3.- 
time basis. Your Committee did not incorporate thia prop.~sal in its rc:ci7mium- 
dation because we agree with the testimony of the Public Auditor that there is 
not a compelling need for this. Under the present set-up the Public Audftor 
has the flexibility to provide auditing services at the appropriate levc?. 
Rather than resident auditors, what is needed is more understanding of finzncial 
management practices by executives and administrators. . 

Therefore, your Committee strongly urges all delegates to support the 
attached committee recommendation. 

Respectfully submitted, 

Vice-Clia i rman 

11at:io Vil lan~:o-vz  

u Member MemL e r 



SECQ?iD NORTHERN MARIANAS 
CUNST I TUT l O M 1  CONVENT I ON, 1985 

To ~ m e n d ' 8 e c t i o ~  1 2  of Article 111 of t h e  Northern Merianae C o n s t i t u t i o n ,  
t o  provide  f o r  lppointment  of a temporary 'publ ic  a u d i t o r  by t h e  goyernor  ' i n  the event  of  a. vacancy i n  t h e  o f f  i c e  of p u b l i c  a u d i t o r ,  and t o  
guarantee  t h e  minimum budget of t h e  Pub l i c  Audi tor .  

BE IT ADOPTED BY THE SECOND CONSTITUTIONAL CONVENTION: 

Upon ratiflcatlon pursuant to Section 5 o f  Artlcie X V l l l  o f  the Cornrrunwealth 
O F  the Northern Harlana Islands Constitution and Public Law KO. 4-3 i j ,  the 
Constitutlon o f  the Conmonwealth of the Northern Harlana Islands i s  amended 
to read as follows: 

\ 

1 .  E f f e c t i v e  upon r a t i f i c a t i o n ,  Sec t ion  12 of A r t i c l e  I11 i s  amended to  r ead :  

2 I1 ' Skctfon 12. - P u b l i c  Auditor .  The governcr s h a l l  a p p o i n t  a p u b l i c  

3 a u d i t o r  wi th  t h e  aqv ice  and conaent of each house of t h e  I s g i s l a ~ u r e .  

The p u b l i c  a u d i t o r  s h a l l  a u d i t  t h e  r e c e i p t ,  pos ses s ion  and di ;burser :ent  

of p u b l i c  funas  by t h e  execut ive ,  l e g i s l z t i ~ e ~ a n d  j u d i c i a l  bra11cht:s of 

t h e  gcvernment, an i n s t r u m e n t a l i t y  ef the Conmonwealth o r  a:) ac,e:lc:: of 

l o c a l  governsent  and s h a l l  perform o t h e r  d u t i e s  p r o v i d e d  by l ~ w .  7!1-. 

Pub l i c  Auditor  s h a l l  be  p e r a n t e e d  an annual  budgec of a t  l e a i c  5!30,G00. 
/ 

The budgetary a p p r o p r i a t i o n  s h a l l  n o t  h e  reprograrawd for o t h e r  ~ U T ~ O S C S ,  -- - 
and any unexysnded s u r p l u s  i n  a f i s c a l  yea r  s h a l l  rever:  t o  the g e n e r a l  

fund. The p u b l i c  a u d i t o r  s h e l l  r e p o r t  t o  t h e  l e g i s l a t u r e  and the 
1 

1: 
governor a t  l e a s t  once every yea r  and t h i s  r e p o r t  s h a l l  be r.ade p u b l i c  

promptly. The p u b l i c  a u d i t o r  may b e  removed only  . f o r  cause  and by the  

14 a f f i r m a t i v e  v o t e  of two-thirds  of t h e  members of 'each house of t h e  

15'  ' l e g i s l a t u r e .  I n  t h e  event  t h a t  t h e r e  is a vacancy i n  t h e  o f f i c e  of 

16 p u b l i c  a u d i t o r ,  the governor s h a l l  appo in t  a temporary pub l i c  a u d i t o r  . 
17 t o  serve u n t i l  t h e  vacancy i s  f i l l e d . ' '  

I 

Committee on .Finence  and Other Ma t t e r s  
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A PROPOSAL 

of A r t i c l e  1 1 1  o f  t l ie No r t l ~e l - n  Mariarias C o n s t i t u t i o n  relilt ing 

THE SECOND CONSTITUTI'ONi1L CONVX.:PI?'ION: 

I or tl.,e Nor tl lej-ri Iblal- ianas Coils t i tut  i o n  

appo in t  a pirbl i c  aucl i i * > r  vri tll the nc lv ice  

1 a Lur-e. The p~rb 1 i c aurl l  Lor slw 1 1 aurl i ?l,e 

and d i sburselncn t o f  pub I i c furids by i h e  cxecu L i ve, ! c y  i s  1 a t  i ve 

an i n s  Lrurlten t a  l i t y  of Llie Coii~irronwca l t h  

a l l  r e p o r t  t o  t h e  legislature and the 

h i s  i-&or-t sli;: l 1 b e  lllade p u b  l i c  pro11l;jt l y  - 

Tol- cause arid by the a r r i  rllli~t i v e  vo te  

o f  t l ie 1egislnLirr-e. I n  the evel l t  I.IlaL 

ancy , i n  the  o f , f  i ce o f  the pub1 i c  acrd i Lor,  the ,dJb$j$lylyj 6PPIIIhJ $1 

2orary pub1 i c  audi  t o r  t o  serve  u n t i  1 Lhc 
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