
OFFICE OF THE PUBLIC AUDITOR CWMONWEALTH OF THE NORTHERN MARIANA ISLANDS 
Saipan, CM 96950 

MEMORANDUM 

FROM : 

P r e s i d e n t ,  
C o n s t i t u t i o n a l  Convention 

Publ ic  Auditor 

DATE: 

SUBJECT : Request t o  amend Committee 
Recommendat ion No. 3 4  

Please  amend l i n e  #10 of Committee Recommendation No. 3 4  t o  read:  

" . . .and any unencumbered fund balance 
i n  a  f i s c a l  year s h a l l  be a v a i l a b l e  
fo r  gene ra l  r eapprop r i a t i on . "  

I f e e l  t h a t  t h e  above amendment c l e a r l y  implements t h e  
i n t e n t i o n  of t he  de l ega t e s .  

"Unexpended s u r p l u s n  does not  t ake  i n t o  cons ide ra t ion  
encumbered fund balance.  Encumbered fund balance is  u s u a l l y  
comprised of open purchase o r d e r s  and o ther  f i n a n c i a l  
commitments which a r e  not invoiced a s  of t h e  end of t h e  f i s c a l  
y e a r .  The f a c t  t h a t  t h e s e  were not  invoiced a s  of t h e  end of 
t h e  f i s c a l  , year does not make t h e  funds a v a i l a b l e  fo r  gene ra l  
a p p r o p r i a t i o n .  

The phrase  " . . . r e v e r t  t o  t h e  genera l  fundn i s  t e c h n i c a l l y  
i n c o r r e c t  a s  t h e  Publ ic  Audi tor ' s  Of f i ce  is p a r t  of t he  gene ra l  
fund f o r  budgetary purposes.  

Rex I. Pa l ac ios  

cc :  RF:OF:MF:CCF 


