
COMMITTEE SUBSTITUTE FOR I I ,  

COMMITTEE RECOMMENDATION NO. 40 

A PROPOSED CONSTITUTIONAL AMENDMENT 

To amend Sec t i on  5 and 6 of A r t i c l e  X I 1  o f  t h e  Northern 
Marianas C o n s t i t u t i o n  t o  prevent  co rpo ra t i on  from f rau-  
d u l e n t l y  q u a l i f y i n g  a s  persons  of Northern Marianas des- 
c en t  . 

BE IT  ADOPTED BY THE SECOND CONSTITUTIONAL CONVENTION: 

IJpon r a t i f i c a t i o n  pursuant  t o  Sec t ion  5  of A r t i c l e  X V I I I  
of  t h e  Commonwealth of t h e  Northern Mariana I s l a n d s  Con- 
s t i t u t i o n  and P u b l i c  Law No. 4-30, t h e  C o n s t i t u t i o n  of  
t h e  Northern Mariana I s l a n d s  i s  amended t o  read a s  fo l lows :  

1 r. E f f e c t i v e  upon r a t i f i c a t i o n ,  Sec t ion  5  and 6 ,  of A r t i c l e  X I 1  a r e  amended 

2 t o  read:  

3  "Sect ion 5: Corporat ion.  

4  A co rpo ra t i on  s h a l l  be cons idered  t o  be a  person of  Northern Marianas 

5 de scen t  s o  l ong  a s  i t  i s  i nco rpo ra t ed  i n  t h e  Commonwealth, has  i t s  p r i n c i p a l  

,3e/i=.riY 
6 p l a c e  of bus ine s s  i n  t h e  Commonwealth, has  d i r e c t o r s  one-hundred p r ecen t  of 

7 whom a r e  persons  o f  Northern Marianas decen t  and has v o t i n g  s h a r e s  ( i . e .  

8 which a r e  a c t u a l l y  owned by 

9  persons  of Northern Marianas descen t  a s  de f i ned  i n  Sec t i on  4. 
0 1 nG,? -. 

10  Sec t i on  4: Minors,  as de f i ned  by a p p l i c a b l e  laws o f  t h e  Commonwealth, s h a l l  

11 - not  be e l i g i b l e  t o  become - d i r e c t o r s  of a  co rpo ra t i on .  No t r u s t s  o r  v o t i n g  
b,l p ~ f h - 4  h '~.rmG-++?-- 

'T 12 by p roxyAsha l l  be permi t ted .  B e n e f i c i a l  t i t l e  s h a l l  no t  be severed  from 

1 3  l e g a l  t i t l e .  

14 Sec t i on  6: Enforcement. 

1 5  Any t r a n s a c t i o n  made i n  v i o l a t i o n  of Sec t i on  1 s h a l l  be void ab i n i t i o .  

16  Whenever a co rpo ra t i on  cea se s  t o  be q u a l i f i e d  under Sec t i on  5 ,  a  permanent 

1 7  o r  long-term i n t e r e s t  i n  l and  i n  t h e  Oommonwealth acqu i red  by t h e  Corporation 
G-7---& 

1 8  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  - C ~ n s ~ t - ~ e n  s h a l l  be immediately f o r f e i t e d  
,Q.'d!-pfi 4- 

19  wi thout  r i g h t  o f  sure t o  t h e  government of t h e  Commonwealth of t h e  Northern 

20 Mariana I s l a n d s .  The R e g i s t r a r  of Corporat ion s h a l l  i s s u e  r e g u l a t i o n s  t o  

2 1  ensu re  compliance and t h e  l e g i s l a t u r e  may enac t  enforcement laws and 

procedures .  
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