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: H r .  President,  I have 19 d e l e g a t e s  present .  
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2::D CC:l COX ;CUI?::AL -- 32nci Day 

R. C r r e r r - a :  I n  view t h a t  t h e  T h i r t y - F i r s t  Day's S u n ~ a r y  
J o u r n a l  i s  c u r r e n t l y  b e i n g  xeroxed,  can we Dove on t o  t h e  o t h e r  b u s i n e s s  
and suspend t h a t  u n t i l  i t ' s  r eady?  So we move on t o  C o m u n i c a t i o n s .  s 

o r  Tee- :Z . : No o b j e c t i o n .  - 

None -- 
m e n ?  F. G u n ~ :  Chairman Guerrero?  

-DL.: R r .  P r e s i d e n t ,  your ~0mmi t t e . e  on F i n a n c e  and O.ther 
H a t t e r s  h a s  n o t h i n g  t o  r e p o r t  t o  t h i s  con,vention t h i s  morning.  

P .  Gu-: Chairman Manslona? 

k!r. P r e s i d e n t ,  your Committee on L o c a l  Government, 
l i k e w i s e ,  has n o t h i n g  t o  report. 
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2ND CO>I CO:l JOURNAL -- 32nd Day 
July 19, 1985 

H. c:-: It has been moved and seconded to adopt the safi- 
mary Journal for the ~hirty-First Day, Thursday, July 18, 1985. v 

I 
~iscussions? I 

i. 

There being no discussion, the motion to adopt the Sunmary Journal for 
-the Thirtyqirst Day, Thursday, July 18, 1!)85, was carried by voice vats, 

= 'a. ' 

?. -- 
E. Guerru: Now we are down to Second and Final Reading. Can 

m n  secretary Nabors to read Committee Re~o~mendation No. 19) 

c r  a :  Thank you, Mr. President:. The Committee Recommendation. 
NO. 19, Sectlon 3 -- Mr. President, there is a substitute for Committee . 
Reccn.3endatiOn 19, but what I'll do is reacl the original submission first: 

n H G :  Please. 
... .?. i 

At this point, Secretary Nabors read Committee Recommendation No. 19 

1; I in its entirety, A S  follows: 
-2 .  , .- 
.I, I ICO;.IMITTEE RECOi.lMElJDATION NO. 19 

'A PROPOSED CONSTITUTIOEIAL APlENDMENT . . : , 
I . I  

' V 1  - - N 5 .  
i 

; a .  
amend Article XII, Section 3 to allow the sale .and lok-terq :lease of 

. .,. - building above.the first floor. 7 . , 5 . .  . % . . . .,,,;,a: . :";; . . . e :x .. i C .  . > . ;. . , . . : . ;.,*:.. i .... : .: ., F i  y .  . . j ,$.:&.g ;.f . '  
, .!.. .* 

;, 
::A i.* 

.. . : .. "BE IT ADOPTED BY TEE 6WND CONSTITUTIONAL CONVENTIONr : : ,, ;-'; ,z t  ., ;, .! .. - .; . . z  ? . .. . . .. . . . - . , 14 + . - , v >  > . . )  ! $ . : 4 G p > : ' . , \ .  

"upon ratification pursuant to'section 5 of. Article XVITI of the common- 
wealth of the Northern larianr Islands Coniititution and Public Law 610. 

"'Section 3: 
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p n t  H. Guerrerq: Before we adopt any substitution or arnenhent, t?.~ 
original version still has to be what's passed on the First P.eadlng. 
That's the one being read. 9- Q- 

: That is correct, Mr; President. 
= _  A 

lp . : .Mr. Pre.B'dj!nt, I move that we adopt Commit- 
e d  . Bcond > .& Tinat Reading. 

I Secretary Nabors seconded th,e motion. 

Reconmendation No. 19. Before we go on - -  excuse me? 
Qeleaate E m :  Point of information. The adopted version on the First 
Reading was already scbstantially changed. 

e e a a t :  That's right. 

Q$l~aate C ~ V Q :  Point of information, Mr.. President. 

H. G-: State your point. 

Peleaate C m :  Yes, the Committee Recomn~endation No. 19 was deferred on 
July 16 of '85. There, of course, a proposed floor anendment of Cornnittee 
Recommendation No. 19 to substitute a new Section 3. This has not been 
addressed too yet. So I think we are in order and if we should proceed 

:, , with the motion on the  floor now. Thank you. . - $ .  . . . . - . A  . $ J ,  L .  

DcleaD.q&r Uo, 001 this is for Second and Final Readlag. $1' C. . .  
v~evesr We can offer the adopted on the First Reading if that's 
what we need to resolve. 

; .  
President-: Can I get Secretary Nabors? 

- c  

-x ; don't have my copy. . r ;  . . . .: : , ;-=._p 
. . 

D e l e o a t t :  I move for a five-minute) recees so we can get the docu- 
ments in order. 

'~elegate Calvo seconded the motion. 
i .  . . 

Pr E. m t  Five minutes rece8.s. . . 

The Convention recessed at 9:35 a.m. ! Z  : : 
. . . .  

~ .. a . -5. ? ?, . . - .  

. .  . 
. . . . .  .. . 7 . ."-; 2. . , .'. : ,-i .... 8 ;  . . 
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'A PROPOSED CONSTITUTIONAL A.NEHD:IEtfi ! 
"To amend A r t i c l e  X I I ,  Sect ion 3 t o  allow t h q s a l e  of long-term l ease  of 
bui ld ing  above the  f i r s t  f l oo r .  

i 
P r 

"BE IT ADOPTED BY THE SECOND CONSTITUTIONAL COIJVENTION : 
4 

"Upon r a t i f i c a t i o n  pursuant t o  Sect4on 5 6s ' t i c l e  X V I I I  of t h e  Common- t' r. wealth of t h e  Northern Marian8 ~ s l a r i d s  ~o-nii i t u t i o n  and Pub l i c  Law No. 
1 

4-30, t h e  Cons t i tu t ion  of t he  ~onunonvealtb of t h e  Northern na~lana ~ s l a n d s  
I 

is amended t o  read a s  follows: . ' , i 
I 

' E f f ec t ive  upon r a t i f i c a t i o n ,  ~ e c t i b n  3 of A r t i c l e  X I 1  i s  anended t o  read: 1 
g a s e c t i o n  3: and L o n a - w e r e s t s  in Real. The i 

t e r n  permanent and long-term in t eges t s  i n  real  property used i n  Section 1 
lncludes freehold i n t e r e s t s  and leasehold i n t e r e s t s  of more than f i f t y -  { 
f i v e  y e a r s  including renewal r i g h t s ,  except an. i n t e r e s t  acqui red  above the  . i 
f i r s t ' f l o o r  of a condominium building. The market value of  land i n  t h e  , . 
Comrnonvealth s h a l l  be professionally cppraised and a copy provided t o  the 
land owner before  any s a l e  or long-term lease  is executed regarding t h a t  
land.  Any land t ransac t ion  i n  v io la t ion  of t h i s  s e c t i o n  s h c l l  be void..'' '. 

I 

. I 
A.ct_ i ra  FToor Leader M e m A :  Hr. President ,  I'B l i ke .  t o  move t h a t  we I 
adopt  Committee Report No. 19 for  Second and Final  Reading. 

Delegate fiafnas seconded t h e  motion. . . . . I >  . , " ; . ,- ' ;- 2 .  ; 
P -. " .  , . r ,  

, 8. Gu 2 pt bas  been mved and seconded t o  adop t~Co&i t t ee  
- , :. ,, : ",$ * .Q r : e d a t  ion =. Di8cuss lona~ . Secretary .. Tab?:.) . 
; j . ~ !  ,i ~ 4 , ~  . 

B e r e w v  Nab-: k. President ,  your ~onimi t tee  on Local G6vernment bas  a. 
s u b s t i t u t e  measure. f would Like Lo move t o  mend Committee'Recormsendation 
No. 19, a s  amended t o  be subs t i t u t ed  as  follow^! ; 1 , < )  - ?., . .. .. 

I * + . 7 j-.; .. i 
n . .  - . .., . . 

.Section 3. -Real The term 
permanent a n d ~ o p o r $ y  used iq . oflion. l ,*in- 
c ludes  f reehold  i n t e r e s t s  and l e a ~ t b o l d  I n t e r e s t #  of more k g i n  sixty yehrs 
including renewal r igh ts .  The market value of land  i n  t h e  Cor~monwealth 
s h a l l - J e  p ro fes s iona l ly  appraised and a copy provided t o  t h e  land  owner 
before  any s a l e  o r  long-term leaee  1s executed regard ing  that land. Any 
l and  transaction in v io la t ion  of t h i s  provision w i l l  be void.. ao move. 

. ' ; ; . : 3 . : ' . : i  

i . , . , , . . . (  
' 1  

Acting Floor Leader Hendiola eeconded the motioa. ' . ' .. ,? . 14:"  " r . .  : :.! - . 
. , - . " : ' & y , < . ,  . .  
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the Conunittee Reconmendation No. 19. And I urge all the delegates here 
not to vote this or not to pass this )loor agendinent. 

*. 1.' .- 
k&aTw: Point of infor3ation. 

.c. 

-: State y ~ u r  pofift, , ~ e l e ~ a t e  Torres. .- 
Delegate King is rn&ing a false accusation and .I suggest 

very rtrongly that he checks with the Chairman and the other members first 
before he ventures into making a wild accusation. Mr. Presiient, this, as 
was mentioned yesterday, is a companion amendment to handle the problem of 
corporation. And that was very explicitly explained yesterday. I do noE 
understand how Delegate King can make a wild accusqtion on that. 

I ?-: Point of inforhation. 
1 llelesate 

-1- fl. Cuerrem: State your point, Delegate King. 

ask why was the reaso:, 
acquired above'the 

I m i d e n t & - G w w i  Point of order., When you are stating a point of 
I information, you are just providing information; you are not asking ques- 

i tions. Therefore, you need to just restate your points, the information 
you need to provide to this Convention. + - ,  . , . . . - . . ... . ., , - . . . c .  , I  

I 
* *.. ., 

:-xlnar ' So I t d  l i k e  to point but  to my~membcrs, Ir. president, 
tha t  theret# a phrase that  the floor amendment deleted from'the Committee 
Recommendation M. 19. ,. 

, . s : .  , , . . . . -  ; ..; " 
* - .  - ' P i t  

, , , . T  
-: f call next Delegate Reyes. . * .  

I 
. , a  
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U ~ P ~ I I  E l  C u u :  I c a l l  n e x t  t k l e g a t e  !langlonn. 

D-ate m w :  Mr. Pres iden t ,  t h e  Committee on Local Government in -  
t e n t i o n a l l y  d e l e t e d  'except an i n t e r e s t  aciquired above t h e  f i r s t  f loor ' ,  
n o t  a s  Chairman King ind ica ted  t h a t  & was n p t  r e l a t e d  t o  our amendment on 
S e c t i o n  5 of  t h i s  A r t i c l e .  We f e e l  t h a t  t : h i s  amendment was t o  amend only 
t h e  f o r t y  years  t o  s i x t y  y e a r s  t o  acconmoCate t h o s e  i n v e s t o r s  t h a t  would 
have been discouraged by t h e  hundred p x c e n t  requirement  on Northern 
Marianas descen t  corporat ion.  % guess;&e Committee d i d  n o t  s e e  t h e  need 
f o r  t h e  f i r s t  f l o o r ;  I mean, t h e  a i r s d a c e .  

,- A .  G-: ~ e l e g a t e - ~ e n d i o l a ?  

-ate: Thank you, Mr. P r e s i d e n t .  J u s t  a ques t ion  t o  t h e  Con- 
m i t t e e .  Looking a t  t h i s ,  I th ink  t h e  i n t e n t i o n  of t h e  f i r s t  proposal and 
t h e  second, does t h i s  mean t h a t  any a l i e n s  c o u l d  own condo here in  t h e  
Northern Marianas, o r  j u s t  l e a ~ e  f o r  s i x t y  y e a r s ?  

1 '  ; K e e i < e n t  B. CilerrerQ. Ce lesa te  Ir'abors, a::e responding t o  t h a t ?  - 
n e l e o a t e  Nab-: Thank you. Under t h e  p r o p o s a l  adopted by t h e  Committee 
of t h e  Whole t o  Committee Fiecommendation N o .  19, a l i e n  would be a b l e  t o  
own a  f r e e  t i t l e  t o  spaces  above t h e  f i r s t  f l o o r .  W e ,  i n  t h e  ~01: tn i t t ee  
S u b s t i t u t e ,  d e l e t e d  t h a t  because we f e l t  t h a t  i t  would be very d i s j u n c t i v e  
t o  under one hand an o u t s i d e r  would l e a s e  is p i e c e  of l and  f o r  s i x t y  years  
and b u i l d a  condominium and then  be a b l e  t o  s e l l  f r e e  t i t l e  above t h e  
f i r s t  f l o o r .  You would thezefore ,  be i n  a s i t u a t i o n  where you could s e l l  
n o r e  t h a n  you had lease .  Now, i f  t h e  unde~:s tanding is t h a t  t h e  l and  owner 
w i l l  deve lop  and l e a s e  t h e  space above t h e  f i r s t  f l o o r ,  w e  have no objec-  . 
t i o n .  But f o r  a developer t o  come i n  and l e a a e  f o r  s i x t y  y e a r s  and then  
se l l  f r e e  t i t l e  above t h e  f i r s t  f l o o r  and t h e n  u n t i l  t h e  owner of  t h e  l and  ' 

l a t e r  a t  t h e  e x p i r a t i o n  of t h e  l e a s e  wanted h i s  l a n d  back and t h e  people  
, above t h e  f i r s t  f l o o r  own t i t l e ,  it would c r e a t e  a problem. And- the  on ly  

I 
way t h e  Committee saw t h a t  they  cou ld  accommodate t h i s  condominium concept 
would b e  f o r  t h e  land owner t o  own t h e  cont3ominiurn and be f r e e  t o  s e l l ,  
f r e e  t i t l e  above t h e  f i r s t  f l o o r .  -- --+Y.:: .b - , . . 

a t  t h e  e x p i r a t i o n  of t h e  l e a s e ,  you c a n ' t  b u i l d  t h o s e  s u c h  b u i l d i n g  be- ' 

c a u s e  I own above t h e  f i r r t  f l o o r .  So, wa saw a t e c h n i c a l  problem and 
t h e r e f o r e  decided t o  i n c r e a s e  t h e  l e a s e  p e r i o d  and d e l e t e  t h e  a c q u i s i t i o n  
o r  o f  f r e e  t i t l e  above t h e  f i r s t  f l o o r .  I f  t h e  l a n d  owner is going t o  be 
t h e  deve loper ,  no problem, 

. " 
, i q '  
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1 blab-: In  our s u b s t i t u t e d  -- l i n e  5 from t h e  top? 

: Yes. I t  says  he&, usea:in Sec t ion  1 inc ludes  f r e e -  
t h a t  p r i n c i p l e  saying is wrong once you pu t  a 

f r e eho ld  i n t e r e s t  on t h a t .  .L 
I '- 

1 P L c s i k r &  8. a i l . r re r~ :  c a n  ~ ~ & b o d y  *!he o ther  members response? S 
Rfi&a-: Hay I respond. t o  t h a t ?  

r- 
E; GuerrPrQ:  Delegate  Tor res?  

DStLegate TO-: There's nothing wrong w.ith t h i s .  i f  you look t h e  e x i s t -  
ing  C o n s t i t u t i o n ,  t h i s  is how i t  is worded and t h e r e ' s  no way t h a t  we can 
circumvent t h i s  because you cannot  a cqu i r e .  You simply cannot a cqu i r e  a 

. permanent and long-term i n t e r e s t .  Acquisition t o  long-tern and permanorit 
i n t e r e s t  i s  r e s t r i c t e d  t o  persons of N o r t h e r n  b!arianas descen t .  So there . '  
j u s t  s imply no way t h a t  a c q u i s i t i o n  can come i n t o  p i c t u r e  here .  Outsiderc  
can o n l y  l e a s e .  

R e l e ~ a t e  Xing: Hr . Pre s iden t ,  may I respond? 

E. m e r r e r Q :  Are you responding t o  Delegafe Mendiola 's question?. 

pel=&-: Yes. The reason why t h e  Corn i t t e e  on Personal  Righ ts  and 
Natura l  Resources included t h e  a i r s p a c e  is t o  cons i s t ence  wi th  the  f r e e -  
hold i n t e r e s t .  I f  we don ' t  have t h e  a i r s p a c e  then  t h e  f r e eho ld  i n t e r e e t  - 
words t h e r e  become noun. It's n o t  necessary.  So t h e  reason why t h a t  we 
i n c l u d e  t b e  a i r s p a c e  language t h e r e  because they  can hold  t h e  f r e e h o l d  
i n t e r e s t  on t h e  t o p  but n o t  on t h e  f i r s t  f l o o r .  

I I&.k.g&-: Point  o f  in format ion .  

! -8 Point  o f  informatfon,  Ilr. President .  . .;'?;j:. 
Pre,: J u s t  a pinuto. L e t  him f i n b h  fktrsk* ' $re you 
f i n i s h e d ,  Delega te  Ring? I 1 . .  

-: Not ye t .  And ano the r  t h i n g ,  Mr. Pres iden t ,  ie no ma t t e r  
how t h e  second f l o o r  above t h e  f l r r t  f l o o r ,  whoever own it, t h e  peraon 
t h a t  own t h e  l and  on t h e  f i r o t  f l o o r ,  always r e t a i n  t h e  t i t l e  -- retain 
t h e  t i t l e  by our  l o c a l  people .  60 t hey  have t h e  f l e x i b i l i t y  t o  l e a s e  t h e  
land  above t h e  f i r s t  f l o o r  t o  anybody on a  f r e eho ld  i n t e r e s t  rather , than  
t h e  l e a seho ld  i n t e r e s t .  ... ..,;;; 1 5 .  

: . < . $ : A <  * : : . d  

I 
. . 

f 2 ' :  : . r  

Presfdent: S t a t e  your p o i n t  f i r s t ,  Delegate  ?Potres, and t h e n  
Delega te  Nabors. .. . . ,  : - + t$"&:.x;i ; 2 . -  . .  . -  
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&-#endiola: Follow up q u e s t i o n .  

6. -: Do you s t i l l f h a v e  a  g u e s t i o n ?  Cont inue  p l e a s e .  
. ?% 

U t e  He-: Thank you, Mr. ~ r ' e s i d e n t .  "Z cou ld  s e e  t h e  p o i n t .  H y  
p o i n t  h e r e  is t h a t  i f  a  company lease .s :_ the  l a n d  f o r  s i x t y  y e a r s  anci yoil 
s e l l  somebody on t o p  o f  t h a t  l q d .  ~ i @  condo,  you s o l d  i t  f o r  whatever  
p r i c e  and you g i v e  him a  f r e e h o l d  int&?est. what happens? It  s a y  h e r e ,  
i n c l u d e s  f r e e h o l d  i n t e r e s t .  What happens  i f  t h e  s i x t y  y e a r s  is  up? What 
happen t o  t h e  owner on top?  ' L. 

p e l e a a t e  N a :  You c a n ' t  hold  i t  beyonjd s i x t y  y e a r s .  

De leoa t*  -: Okay. 

D e l e g h t x  Revaa: Mr. P r e s i d e n t .  

U . z i & m :  Delega te  Reyes,  a r e  you respc nding? 

U o a t e  R u :  Yes. On t h a t  l i n e ,  I ' d  l i k e  t o  s a y  t h a t  t h e  f r e e h o l d  
i n t e r e s t  was drawn i n  t h e r e  because  o f  t h e  p o t e n t i a l  ownership  f o r ' t h e  
o u t s i d e r s  on t h e  second f l o o r  and above.  And t h e  r eason  f o r  my i n t r o d u c e .  
o f  t h a t  is because  it w i l l  a l low o u r  own p e o p l e  o f  Nor thern  N a r i c n a s  de- 
s c e n t  t o  g e t  i n t o  t h i s  concep t  o f  develpplnent -- condominium. I f  w e  just 
r e s t r i c t  t h i s  up t o  s i x t y  y e a r s  o r  sevent ly-f ive  y e a r s ,  we w i l l  c o n t i n u e  ~ C J  

s e e  it o n l y  o u t s i d e r s  who have t h e  money Ito come i n  and b u i l d  and l e a s e .  
But i f  we p r o v i d e  t h e  sale, o u r  ovn peop le ,  even p r o b a b l y  someone or 
somebody f rom u s ,  among o u r s e l v e s  who h a s  l a n d  can g o  i n t o  t h l r  if he c a l -  
c o l a t e s  how much Be's gonna se l l  up  above and recover  h i s  expenses  and he 
w i l l  c o n t i n u e  t o  h a v e  t h i e  p r o p e r t y  Iorevw,. $Thank you. 2 ' ' * 

I 
. . 

Presiaent: Are you tespo*di& to'i quest ioh, ' .o t  a te yoa add- 
i n g  oo? . - % ?  & . '  : : - .  

d .  . , 
V r  f '8  adding on. : ?. ., , 

; .., t .  ,:: 
. . . a-. 

, I - .  - r . u t L I , *  . b 4  .& 
r ~ i e a s e ,  ~ a i ~ i t *  e m ;  . . . . : -  # 



I do t h a t  he h a s  t o  put i t  o u t  on h i s  p r o s p e c t u s  -- on h i ;  o:feri;ig sho..;iny, 
t h a t  t h a t  is t h e i r  l i m i t a t i o n .  So i f  he  s e l l s  and p u t s  o u t  t h e  l i z i t , - i c r  
o f  f o r t y  y e a r s ,  o r  i n  t h i s  c a s e  s i x t y  year!;, t h e n  t h e  buyer s  a r c  ~ u t  cn 
n o t i c e  and t h i s  w i l l  no t  be i n  c o n f l i c t  w i t h  t h e  f o r t y  y e a r s  o r  s i x t y  
y e a r s  o r  even n ine ty -n ine  y e a r s .  Thank you. 

I ent  E. G I T P ~ :  Y O U ' : O  f i n i s h e d ,  D e l e g a t e  Mendiola? 
I 

I 
1 G u ~ r r e r p :  Le t  n e  c a l l  o n  D e l e g a t e  Calvo now. 
I -: Thank you, Mr. P r e s i Z e n t .  The i i ~ t e n t i o n  o f  c o u r s e ,  i s  

- 1 we l l  t aken  h e r e ,  Mr. P r e s i d e n t ,  b u t  I have few q u e s t i o n s  t h a t  b r v s  t o  be  
answered b e f o r e  I f i 2 a l i z e d  ny d e c i s i o n  h e r e .  The s e c t i o n  on t h e  -- I n n  I t a l k i n g  now on t h e  proposed f l o o r  amndment:, t h a t  any l a n d - o w n e r  b e f o r e  

I a n y  s a l e  h a s  been executed h a s  t o  be  p r o f e s s i o n a l l y  a p p r a i s e d  too?  

] Fze~ i t ?en t  &- .Gwerrer~:  Are you f i n i s h e d ?  

( p e w - :  y e s ,  I ' m  w a i t i n g  a  r e s p o n s e  from D e l e g a t e  Tor: es .  

I 
I -.-: Are you r e s p o n d i n g ,  D e l e g a t e  T o r r e s ?  
I 

1 Tor res :  Perhaps t h i s  is t h e  r igh t :  t i m e  t o  re-examine KPLC a g e i n .  
.!laybe t h i s  is one r e s p o n s i b i l i t y  o f  lIPLC and we s h o u l d  l e t  blPLL do t h i s  -- 
t h e  a p p r a i s i n g .  Yes, I s e e  your  cor lcern ,  D e l e g a t e  Calvo,  and I am s e n s i -  
t i v e  t o  t h a t  conce rn  because  i t  d o e s n ' t  make s e n s e  f o r  b r o t h e r s  t o s n t e r  
i n t o  a n  agreement  t o  t r a n s a c t  l a n d  exchange  f o r  o n e  d o l l a r  h d  ye t  be i 
r e q u i r e d  t o  o b t a i n  an  a p p r a i s a l .  But as I u n d e r s t a n d ,  p r o f e s s i o n a l  ap- 
p r a i s a l ,  t h e y  q o  on  a  p e r c e n t a g e  b a s i s  -- *.he commiseion. L e t ' s  s a y  t h a t  
t h e  v a l ~ e  of t h e  l a n d ,  I mean, y o u ' r e  g o i n g  t o  se l l  your  l and  f o r  'one d o l -  1 l a r .  Of c o u r 8 e  t h a t  a p p r a i s e r  wouldn ' t  g e t  t h a t  much) you wouldn ' t  pay 

I t h a t  much. '60, what happens in t h e  e i t u a t i o n  where  you would e e l 1  your  
l a n d  f o r  f i v e  hundred d o l l a r e  and or more t h a n  f i v e  hundred d o l l a r s ?  
Okay, p c r h a p r  we ehould  re-examine HPLC and maybe we can g i v e  t h i s  respon-  
s i b i l i t y  t o  HPLC 60 t h a t  t h o s e  i n d i g e n o u s  who are u n a b l e  t o  d e f r a y  t h i r  
e x h o r b i t a n t  c o s t  c o ~ l d  g e t  a  l g t t l e  b r e a k .  P e r h a p s  t h i s  i 8 . h  l i n e  v i t h  
t h e  Iietoaeafan Lega l  S e r v i c e  Concept .  T h o s e  who h i r e  above c e r t a i n  In -  
c a m  l e v e l  w i l l  n o t  be  a b l e  t o  pay. Thank you. 

. ,  . ~ ,  u: m a n k  you, D e l e g a t e  Torre.. 
- . .  . f  ' . .  ' . 

P J X & ~ ~ +  8. m: Do you still have  q u e s t i o n s ,  D e l e g a t e  Calvo? 
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I =_ft G u e r r - 3 :  Let m e  c a l l  n e x t  i.s D e l e g a t e  I n o s .  

W t c  u: Thank you, Mr. P r e s i d e n t .  On t h e  amendment, I would b e  
s a t i s f i e d  I t h i n k  wi th  t h e  f i r s t  s e n t e n c e .  I know t h a t  we a r e  o-zerly p ro -  
t e c t i v e  i n  i n c l u d i n g  t h e  second sen tence ,  b u t  I do have  c o n c e r n  a s  r a i s e d  
by D e l e g a t e  Ca lvo .  S i n c e  we a r e  no t  s u r e  o f  who w i l l  d o  t h e  a p p r a i s a l s  o r  
maybe why d o n ' t  we j u s t  s t r i k e  t h i s  o u t ,  klccause t h a t  w i l l  t a k e  c a r e  then  
o f  o u r  f a m i l y  t r a n s a c t i o n s .  I ' m  ve ry  much conce rned  a l s o  o f  f a m i l y  t r a n s -  
a c t i o n s .  W i l l  t h e y  have t o  go through p r o l f e s s i o n a l  a p p r a i s a l  b e f o r e  t h e y  
transact a n y  o f  t h e i r  l a n d ?  

1 k k q a -  
- I 

: P o i n t  o f  informat ion.  

B. Cue-: De lega te  T o r r e s ,  a r e  you r e p l y i n g  t o  D e l e g a t e  I n o s  

! 

) t e  : P-s I had  mentioned, s i n c e  we have n o t  p a s s e d  t h e  I.!?. c 
amencnent ,  maybe we can a t t a c h  a r i d e r  t o  t h a t  f o r  b!PLC, among o t h e r s ,  t o  

1 be r e s p o n s i b l e  f o r  t h o s e  indigenous who a r e  u n a b l e  t o  a f f o r d  suck. a po- . 
t e n t i a l l y  e x h o r b i t a n t  f e e .  The concept  would b e  a g a i n  i n  l i n e  k i t h  t h e  

/ I l i c r o n e s i m  L e g a l  S e r v i c e  us ing income a s  o b a s e l i n e .  T h a n k  yot . 
: P o i n t  o f  informat ion.  I do  n o t  b e l i e v e  t h a t  we need t o  

I . a d d r e s s  t h a t  i s s u e  f o r  t h e  reason t h a t  A r t i c l e  X I 1  o n l y  d e a l s  w i t h  ou t -  
s i d e r s .  T r a n s a c t i o n s  between two peop le  of  Nor the rn  M a r i a c a s  d e s c e n t  I would n o t  be a p p l i c a b l e .  

. ., 
m o a t r  m-: Can you r e p e a t  t h a t ,  D e l e g a t e  Nabors? 

r ; :  

-6: Where d o e s  it s a y  i n  t h e  P r o p o s a l ?  

1 -a;.-: well, t h e  e n t i r e  A r t i c l e  I C I I d e a l s  w i t h  acquisition by 
1 p e r s o n a  who are n o t  o f  Nor thern  Har i anas  d e s c e n t .  So,  i m p l i c i t 1  , you 

d o n ' t  e n c o u n t e r  t h a t  problem between t r d  p e r s o n s  o f  N o r t h e r n  W r f a n a s  
d e s c e n t  . 

. !, .', . < .. .+.- 
I&-: ,Mr. ~ r e s i ' d e a t ,  c a n  I answer i n  l i n e  t o  t h a t ?  - 2 

- 1 E+.e&k& El. Cuerr-: r need t o  r ecogn ize  D e l e g a t e  K a i p a t  f i r s t .  

a w: Thank you, Ilr. P r e s i d e n t .  I t h i n k  t h e  c o n f u s i o n  i n  t h i s  
i s s u e  is t h e  d e f i n i t i o n  o f  f r e e h o l d  i n t e r e s t  and l e a s e h o l d  i n t e r e s t .  I was 
wonder ing i f  t h e r e  anywhere in our  C o n s t i t u t i o n  o r  s t a t u t e  i n d i c a t i n g  t h a t  
a n  a l i e n  or t h e  o u t s i d e  c a p i t a l i s t  c o u l d  be permitted under  t h e  f r e e - h o l d  
i n t e r e s t .  Is t h e r e  any  law i n d i c a t i n g  t h a t  t h e  p e o p l e  from Bongkong or 
J a p a n  or b u s i n e s s  v e n t u r i e t s  could  ho ld  f r e e h o l d  i n t e r e s t  i n  t h e  Marianas?  

,Anphece? ;;.. . - .+ % - 
, '- .i , , + ! Z  * .  . C -r. , . >  . i . ,  , - 



w& I?. m: P l e a s e ,  C e l e g a t e  K a i ~ a t .  

-+a: The d e f i n i t i o n  o f  f r e e h o l d  i n t e r e s t  is an e s t a t e  i n  l a n d  
~ e l d  f o r  l i f e  o r  w i t h  t h e  r i g h t f u l  t o  pa s s  on t h r o u g h  i n h e r i t a n c e .  I n  
7ther ,words, whoever ,  we a l l o w  t o  t a k e  t h a t  s e c o n d  f l o o r  can t u r n  around 
~ n d  g i v e  t o  h i s  son  and h i s  q e f i e r a t i c n .  So t h i s  c o u l d  go  on and on f o r  a 
.inn from Japan .  Okay, I u n d e r s t a n d  t h e  p o i n t .  F i r s t ,  u e  kncw t h a t  t h e y  
:annot own a n y t h i n g ,  a s  f a r  a s  t h e  l a n d  is c o n c e r n e d ,  under t h e  f r e e h o l d  
I n t e r e s t .  The sekond  t h i n g  is, is t h e r e  any l a w  t h a t  t h e y  can  ho ld  a i r -  
space? For example ,  t h e  s e c c n d  f l o o r  and  up ,  i f  we a r e  t a l k i n g  abou t  
condoninium. Is t h e r e  any  law i n d i c a t i n g  t h a t  t h e y  c a n  ho ld  t h e  a i r ?  
-S ince  t h e y  c a n n o t .  h o l d  t h e  l a n d ,  c a n  t h e y  h o l d  ' the a i r s p a c e  unBer t h e  
f r e e h o l d  i n t e r e s t ?  

%m H .  Gap-: l ienbers  o f  t h e  commi t t ee?  

p w z t e  ?.a: The answer i s  no.  

Dele?-: The answer i s  y e s ,  f o r  s i x t y  y e a r s .  

- o w :  No, no ,  we a r e  n o t  t a l k i r g  a b o u t  s f x t y  y e a r s  now. How, 
I car) s e e  t h a t  t h e r e  16  no ~ E W ,  t h e r e ' s  no way.... 

m m :  P o i n t  o f  c l a r i f i c a t i o n .  Which o n e ,  i s  Celegatc 1;-bors '  
o r  K i n g ' s ,  b e c a u s e  I'm f o l l o w i c g  t h e  p o i n t s - r a i s e d  by D e l e g a t e  Kc ipa t  and 
I w a n t  t o  be c l e a r .  Is t h e r e  a  law? 

-R. Wait, wait, wait .  D e l e g a t e  K a i p a t  still h a s  t h e  
f l o o r .  C o n t i n u e  p l e a s e . '  

a -a te  Okay, t h e r e  is no o n  both e i d e o  -- alien who came in t o  
t a k a  l a n d  or buy l a n d .  And I a l r e a d y  s t a t e d  t h e  definition, e s t a t e  tn . )  

l a n d  b e l d  f o r  l i fe .  fn o t h e r  v o r d s ,  whoever come from Japan O r  Hongkong 
c a n n o t  t a k e  t h e  l a n d  i n  M a r i a n a s  and w h o l l y  o m  f o r  l i f e  and t h a t  ht can 
pass on t h r o u g h  h i s  g e n e r a t i o n  b y  i n h e r i t a n c e  wh ich  i e  v e r y  dangerooo t o  
i n t r o a u c e .  So we have t h e  law a g a i n s t  t h a t .  

- 5  1 . . .,,: ;.;: ; . : ,A, :  ;*, - . ' mate Torresr P o i n t  of i n f o r m a t i o n .  ' ' . " .' . . ? :  '=C- 
.. ' T ,. 7 

De_leaatc: We a r e  s a f e .  Number tv6, f ask t h e  second .q&estion 
whether  they can d o  t h e  same as i n  t h e  a i r  or a i r s p a c e ,  a n d  t h e  answer i s  
'no*. So, now we a r e  making a  law t o  make it p o o e i b l e  for s u c h  an a l i e n  
t o  come i n  and  h a v e  f r e e h o l d  I n t e r e s t  p r o v i d e d  i n  th i s  law a n d  we c u t  o f f  

1 a t  s i x t y  y e a r s  i n c l u d i n g  r e n e w a l  K igh ta .  
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~ ~ g w t  A. G-: Wait. De lega te  Ki t ipat ,  a r e  you f i n i s h e d  wi th  your 
q u e e t  i o n ?  

v: I ' m  n o t  even hal fway.  

(Laugh te r )  

D e l p a a t e  u: I s t i l l  have one.  1'11 l e t  you g e t  some informat ion. . . .  

i 
I a e s i d g n t  H ,  m: Please ,  o r d e r  p l e a s e .  I f  a p e r s o n  is as!:ing fo: 

: , p o i n t  o f  i n f o r m a t i o n  t h a t ' s  n o t  a p r i o r i t y .  P o i n t  o f  o r d e r  is p r i o r i t y .  
But p o i n t  o f  i n f o r m a t i o n ,  t h a t  y o u ' l l  b e  r e c o g n i z e d  when t h e  speaker  is 

I f i n i s h e d .  D e l e g a t e  Ka ipa t ,  can you c o n t i n u e  p l e a s e ?  ! 
I J ~ I ~ C F  : '  I would l i k e  t o  l i s t e n  t o  him. It might h e l p  a loco  t h s '  

I way. ' w h e l p  t h i s  i n t e r p r e t a t i o n .  So 1 .d  l i k e  t o  l i s t e n  t o  h i s  
I p i n t  o f  i n f o r n a t i o n .  

I I - .  e s i m  H.  G u w :  So you have,  i n  ot.her words ,  o t h e r  q u e s t i o n s  t c .  . 
r a i s e .  

i : I ' d  l i k e  t o  g e t  an i n f o r m a t i o n  i t o m  him. 
i - 

Pr~2A2znf: 8 .  Gu-: Delega te  Tor res?  ! 
a Dele: 1 j u s t  would l i k e  t o  p o l n t  o u t  t h a t  i n  t h e  Covenant, 

t h i s  l a n d  a l i e n a t i o n  is o n l y  gua ran teed  f o r  t w e n t y - f i v e  y e a r s  a f t e r  t h e  
t e r m i n a t i o n  of t h e  Trus teesh ip .  Mter t h a t ,  w e  can n o  l o n g e r  c o n t r o l  
t h e s e  t h i n g s .  T h a t ' s  why it 's v e r y  i m p o r t a n t  t o  do it now s o  t h a t  we can 
d e v e l o p  and matu re  and h o p e f u l l y  make ma tu re  judgment.  

Ry p o i n t ,  Ilr. P r e s i d e n t ,  can I c o n t i n u e ?  

i d e r r ?  I u n d e r s t a n d  t h e  s i x t y  y e a r s  t o  work along t h e  s i d e  o f  t h a t  
undred percent ownersh ip  by people.  I would l i k e  t o  know t h e  reason why 
e  u s e d  words  . f r eeba ld  i n t e r e s t .  i n s t e a d  o f  j u s t  . l e a s e h o l d  i n t e r e s t ' .  

. .. . . . . .z:.... .i.- ~ i .r ' < 
I \ 
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they combine bo th ,  the  f reehold  i n t e r e s t  a n d  l easehold  i n t e r e s t .  So I 
th ink  be fo r e  you use t h e  word, s t r i k e  ou t  t n e  f r e eho ld  i n t e r e s t ,  a t  l e a s t  
p lay  along with only leasehold i n t e r e s t ,  we w i l l  r e t a i n  every th ing .  

: May I add t o  t h a t ?  

-: Delegate  Torres? 

l2& t e  T : I think t he  reason t h a t  f r e eho ld  i n t e r e s t  was included 
t h e y i s  s z t  it r e f l e c t s  what Sec t ion  1 i s  t a l k i n g  about.  Now, Sec- 
t i o n  1 d i s c u s s e s  permanent and long-term i n t e r e s t  i n  r e a l  p roper ty .  bp.6 
permanent and long-term i n t e r e s t  i n  r e a l  p rope r ty  i nc ludes  both f reehold  
and leasehold  i n t e r e s t s .  We a l l  kncw t h a t  we cannot  s e l l . f r e e h o l d  i n t e r -  
e s t s .  We c a n n o t , s e l l  i t  permanently. We can s e l l  l e a seho ld  i n t e r e s t .  S e  
I th ink  I caR s e e  Dr. Ka ipa t ' s  po in t  the:e, but I t h i n k  t h e  reason that w e  
inc lude  f r e r h o l d  i n t e r e s t  here  i s  t o  r e f l e c t  what pe r :  anent  and l o n c - t e r z .  
i n t e r e s t  mer l l s ,  o r  what i t  encompasses a s  i s  s p e c i f i e , i  i n  Sec t ion  1 on 
page 25. 

-dent .H. G u e w :  Are you f i n i s , , ed ,  Delegate  Ra ipa t?  

1 --: Yes. 
1 .  
1 P r ~ a t  a. Cl-: Let me c a l l  next  Delegate  Mundo. 

v: Thank you, Hr. P r e s i d e n t ,  Back to  t h e  isSue on 
a p p r a i s a l .  Delegate  To r r e s  mentioned t h a t  MPLC ehould be given t h i s  
r e s p o n s i b i l i t y .  I want t o  p o i n t  o u t  t h a t  MPU: baa t h r ee -yea r  l i f e  span 
and I t h i n k  it' won't b e  poss ib le .  b o t h e r  t h h g ,  I feel  t h a t  i t  i r  n o t  
proper  to give  UPLC t h i s  r e s p o n s i b i l i t y ,  perhaps i n  p u b l i c  land;  bu t  as 
far 4s p r i v a t e  p rope r t i e s ,  I f e e l  t h a t  WIX: abould n o t  be involved. Thank 
Y W *  

1 t H. G u u :  Let m e  c a l l  De1ega.t. Mafnae. 

recommendation? Delegate Nabors? W i l l  t h e  committee s u b s t i t u t e  o r  r a t h e r  
t h e - f l o o r  amendment encourage investment a s  oppose to t h e  o r i g i n a l  recon- 
mendat ion? 
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C e l e n a t s , y w :  Mr. P r e s i d e n t ,  r e  had a  d i v i s i o n  wi th  t h e  c o r m i t t e e .  I 
f avored  n i n e t y - n i n e  y e a r s .  P.nd i n  c o n s u l t a t i o n  wi th  t h e  c o r n i t t e e  on 

I 
Natura l  Resources  and Pe r sona l  R i g h t s ,  t h e y  f avored  f i f t y - f i v e  y e a r s .  So 
t h e  s i x t y  y e a r s  was a  compromise. 

I 
I-: Knat f a c t o r s  were  used t:o a r r i v e  t o  s i x t y  y e a r s ?  That j %Ske:uest i o n .  

t 
1 

o s t e  T u :  I can answer t h a t .  

1 A .  Guer-: De lega te  T o r r e s ?  
- I 

i o  .= : Yes, one  is economic f a c t o r .  We f e l t  t h a t  f o r t y  y e a r s  
I E 6 t t : u % % % n t  t o  r ecover  your c o s t ,  t o  a m o r t i z e ,  i n  o t h e r  words, t o  

amor t i ze  your  i n i t i a l  c a p i t a l i z a t i o n  c c r t  and a t  t h e  same t ime  maximize 
: p r o f i t s .  P o r t y  y e a r s  is n o t  long enough, e s p e c i a l l y  i f  you a r e  involved - 
I w i t h  a huge p r o j e c t  -- h o t e l  d e v e l o ~ n e n t  p r o j e c t .  Now, why no t  hundred 

y e a r s ?  Bere  is  t h e  r ezson .  I f  we i n c r e a s e  t h a t  t o  hundred y e a r s ,  then K .  

a r e  i n  a s e n s e  d e p r i v i n g  our  own p e o p l e  from f r e e l y  m o b i l i z i n g  t h e i r  r e -  
1 s o u r c e s  from f r e e l y  t r a n s a c t i n g  w i t h  o t h e r  i n v e s t o r s .  To ex tend  it t o  

i hundred y e a r s  is u n n e c e s s a r i l y  l o n g  t i m e  b e f o r e  you c a n  make a n o t h e r  
t r a n s a c t i o n  w i t h  a n o t h e r  i n v e s t o r .  So t h e  economic f a c t o r  wqs cons ide red  

/ a t  l e n g t h  and t h e  f a c t  t h a t  i n c r e a s i n g  it might d e p r i v e  t h e  land owner . 
from f r e e l y  m o b i l i z i n g  and f r e e l y  t r a n s a c t i n g  w i t h  o t h e r  i n v e s t o r s .  Those / w e r e  t h e  two ma jo r  f a c t o r s  t c k e n  i n t o  a c c o u n t .  Yes, we a r e  d i v i d e d  on 
t h i s .  A c t u a l l y ,  I do n o t  want s i x t y  y e a r s ,  b u t  w e  have t o  compromise on 
t h e  c o r p o r a t i o n .  So. I would go a l o n g  v i t h  s i x t y ,  b u t  t o  i n c r e a s e  it t o  

, . . .  * .  1 

. : . . . - ,  
~ w t  P O ~ L  . o f  , h f o r m a t i ? n .  . . , , , . . ;  , . a , $ : . . : :  

I . . . . :, . . .? - 
. . . . 

I Qreaident-~uerrerot D e l e g a t e  Uafnas,  a r e  you f i n i s h e d ?  : - - : I .  
-1 Can I j u e t  t r y  t o  a s s i s t  on t h e  q u e s t i o n ?  - 1  

.- . 
r D e l e g a t e  Reyes? .. 

- - . I .  ' - . 
~ - t  ' D e l e g a t e s #  t h e  l o n g e r  t h e  l e a s e  term;  t h e  b e t t e r  'your 
a s sessmen t  is gonna be o n  your  v a l u e  o f  l a n d .  I n  o t h e r  words, t h e  v a l u e  
o f - l a n d  w i l l  a p p r e c i a t e  if t h e  t e r m  o f  t h e  l e a s e  is l o n g .  I f  i t  i s  re -  
e t r i c t e d ,  i t  would d e c r e a s e  your  v a l u e  by .as much ae  f o r t y  p e r c e n t .  And 
depending o n  t h e  l o c a t i o n  again# i t  c o u l d  'be a s  much as s i x t y  p e r c e n t  
S e p r e c i a t  i o n  o n  y o u r  value .  . . 
V r  P o i n t  o f  in fo rmat ion .  1 i 

> .  * 
e .  . . '  I . I W ) l a t n a l r  Mr. P r e s i d e n t .  , . .  . . . . . < : .  ~ - .  

. . . . .  
. . ' . . :( . ' - 2  . . . . - a  .. Delega te  Xafnas? -. . . . ,. , , / .  . .  

2 . .< & -. .:$-;! ;,; = . . , . ; .  : 1 7 > ; ;-r(.'fl..ll - .. .,3 :5,k'g 
-8 I '  f e e l  t h e  " o t h e i  w a i  t h a t  by t e s t r i = t i n g  ' I t  .to. s i x t y "  
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1 wsa3cmxs: cm I p a c i f y ,  r e i e g n t e  *afnas., on t h a t ?  

F?. G u w :  Delega te  Mafnas, a r e  you y i e l d i n g  t o  De lega te  
T o r r e s ?  

I : I ' m  no t  ve ry  e x c i t e d  abou t  t h i s  y e t ,  b u t  you can p a c i f y  

I 
1 Gue-: De lega te  Mafnas, a r e  you y i e l d i n g  t o  him? 

w c a t e  Ilhfr.ae: I ' m  y i e l d i n g  f o r  t h e  p a c i f i c a t i o n .  

(Laugh te r )  

, =-t E. G u e K m :  Can you c l a r i f y ?  
i 
1 Delecrte T w :  I n  - a  way, I have t o  rememk'er a  s i m p l e  f a c t  h e r e  -- l a - $ ?  
i does  n o t  d e p r e c i a t e .  Land a p p r e c i a t e s  e v e r y  y e a r .  Zlnd l e t ' s  s a y  you h t . - -3  

/ a  l e a s e h o l d  i n t e r e s t  and t h e r e ' s  a  s u b s t a n t i a l  improvement ae a r e s u l t  o: 
I t h a t  l e a s e h o l d  i n t e r e s t ,  t h e n  by God t h e  v a l u e  o f  your  l a n d  w i l l  go  up and 

. w i l l  neve r  go down, e s p e c i a l l y  i f  y o u ' r e  i : n  a  beach  f r o n t  a r e a .  Pour l a n d  ' , . v i l l  p e r h a p s  n o t  and  w i l l  never  d e p r e c i a t e ,  i t  rill o n l y  a p p r e c i a t e .  Ey 
I what p e r c e n t a g e ,  t h a t ' s  up t o  q u e s t i o n . -  But t h e  f a c t  r emains  t h a t  l and  
1 a p p r e c i z t e s  and n o t  n e c e s s a r i l y  d e p r e c i a t e s .  Thank you. 

, .e 

f ' ,. I Hag 1 p i o c e e c l ~  , y$;!,.:c : .  . 
, . . T  . . . , - t . > . \ ' ; , .  / W e n t  B .  Gue-I b e l e g a t e  l o f n u ?  

. c , - , < G :  . :  

I . . ;?ji'j.":*.. . ;: 
! 1 3 .c .% .. ' ' I. 

.. - , -, . . .. < 

V~afnaar I read  on the p a p e r  t h a t  one of our loca$.~'6opl~ i n  
p u r s u i n g  a  j o i n t  v e n t u r e  for h o t e l  amounting t o  a p p r o r i m a t e l p 3 u n d r e d  and 
f i f t y  m i l l i o n  d o l l a r s .  W i l l  t h e  i n v e s t o r  be a b l e  t o  recoup'his Xnvestment 
i n  s i x t y  y e a r s  -- hundred and f i f t y  m i l l i o n  i n  a i x t y  y e a r a p  1EowP r it! t h e  
commit tee  t a k e  t h a t  i n t o  c o n s i d e r a t i o n ?  . . . . * ?,: ?.T.L , 

i . < .  ? . I;,i $ 9 b . $ .  ;<-*. . , : .!: .' ,. D e l e a a t c t  Can I answer t h a t ?  

R. G u r r m :  D e l e g a t e  Reyea? ,. . j ,. i -.t 
? ' . > +  ; '  

R :  Perhaps ,  Mr. P r e s i d e n t ,  if I give a l i t ' t ~ c  i n s l g h t  on 
this maybe, i f  t h e  d e l e g a t e s  h a v e  t h e  p a t i e n c e  t o  allow m e  to g u s t  read 
a b o u t  f i v e  minu tes  o f  my p r e p a r e d  s t a t e m e n t  h e r e .  . :  8 . .  

Eresident H. P l e a s e .  

. . . - 
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d e s c . ? n t  is t h e  r e t e n t i o n  of our most v a l u a b l e  and s c a r c e  r e s o u r c e  i n    he 
hands  o f  o u r  own peop le .  The d e t r i m e n t  is t h a t  t h i s  A r t i c l e  a r t i f i c i a l l y  
d e p r e s s e s  t h e  v a l u e  of ou r  land by r e s t r i c t i n g  o u t s i d e  i n v e s t o r s  t o  s h o r t  
40-year l e a s e s .  For i n s t a n c e ,  Japanese  i r ~ v e s t o r s  who a r e  f o r  t h e  most 
p a r t  c o n s e r v a t i v e  and tax-conscious  a r e  r e l u c t a n t  t o  i n v e s t  ( a n d  u n a b l e  t c  
o b t a i n  any s u b s t a n t i v e  t a x  advantage)  i n  s h o r t  t e rm l e a s e s .  T h i s  has 
d i m i n i s h e d  ' t he  v a l u e  o f  our  l and  by as much a s  40% o r  more. 

1 We the r ' e fo re  make two p roposa l s :  (1) i n c r e a s e  t h e  l e a s e h o l d  i n t e r e s t  
a v a i l a b l e  t o  o u t s i d e r s  t o  o u t s i d e r s  t o  a 15-year  o r  99-year t e r m  as is 
s t a n d a r d  th roughou t  much o f  t h e  wor ld ,  and;  ( 2 )  Allow t h e  conveyance  i~ 

4 f e e  s i m p l e  o f  t h e  above t h e  f i r s t :  f l o o r  o f  a  s t r u c t u r e .  

I t  i s  i n t e r e ~ t i n i  t o  a n a l y z e  t h e  e f f e c t  of t h e  a i r s i a c e  p r o p o s a l .  ~t - ' 

i would i n  e f f e c t  a l l o w  t h e  s a l e  of condomir~ium u n i t s  t o  p e o p l e  o f  non- 
! Nor the rn  Marianas  d t s c e n t  wi thout  t a k i n g  away f r o r .  t h e  owner o f  t h e  : :nZ 

t h e  r i g h t  t o  c o n t i n u e  t o  own and p r o f i t  from i t .  I t  c o u l d  b e  expectec-i 
t h a t  s u c h  condominium u n i t s  would be s o l d  p r i m a r i l y  t o  t o u r i s t s ,  t h u s  
enhancing t h e  Commonwealth's major i n d u s t r y  and w u l d  n o t  r e s u l t  i n  wi ld  

! l a n d  s p e c u l a t i o n  s i n c e  it must invo lve  a  a m c t u r e .  It  would r eward ,  iiot 

i sm.Wm i n  l a n d ,  b u t  t h o s e  o f  F o r t h e r n  H a r i a n a s  d e s c e n t  (and 
t h o s e  o f  Nor the rn  Marianas d e s c e n t )  who p u t  t h e i r  l a n d  v a l u e  t o  i t s  

( ' h i g h e s t  and b e s t  use .  I t  would b e n e f i t . t h , o s e  whose u s e  o f  t h e i r  l a n d  
I c o n f e r s  a b e n e f i c i a l  and snowba l l ing  e f f e c t  on t h e  l o c a l  economy's No. 1 
j i n d u s t r y  - t ou r i sm.  

u ?  
1 . .> . 

I f  t h e  own&r16 u s e  of bb land in t h e  above manner h a s  the r e s u l t  o f  d ra -  
m a t i c a l l y  i n c r e a s i n g  its v a l u e ,  the owner w u l d  alwaya c o n t i n u e  by v i r t u e  
of t h e  f a c t  t h a t  h e  would a lways  own t h e  f i r s t  f l o o r  o f  t h e  e t r u c t u r e .  

. sank you. , .  . - : i  $ $ . :  c , .: : ? ,,, 
. < .  . , <  

. . 
. . . : . 
. ! . :  . . .  ; .. * 

~ * 2 . ;  
B. &r Delegate l a f n a s ,  you st i l l  h a v e  t h e  floor. 

. . *.. < : w ,  

vlafna.i :, Y e s .  amh-& c o n ~ r n e d  about r e q u i r i n g  the l a n d  owner 
and  I u n d e r s t a n d  the t r a n s a c t i o n  between two b r o t h e r s .  But maybe I 1 m  r e -  
f e r r i n g  t o  a t r a n s a c t i o n  between a l o c h 1  and a non- loca l .  Do w e  r e a l l y  
h a v e  t o  put t h i e  i n  t h e  C o n s t i t u t i o n  and r e q u i r e  me when I d o n ' t  want t o  
have  my p r o p e r t y  a p p r a i s e  : ; 

i 

v r  Can 1 reepond t o  t h a t ?  

I mean, cd'we j o s t  l e a v e  t h i s  u p  t o  t h e  d e c i s i o n  of t h e  
p e o p l e ?  I t h i n k  we are o v e r l y  p r o t e c t e d  and I am a f r a i d  of t h i s ,  you know, 
t o  be overly.,,  - - . z - ;. ..- i.?. ', : A '  
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d i c t i o n  of which I am f a m i l i a r ,  r e a l  e s t n t e  b r o k e r s  a r e  l i c e n s e d  and 
r e g u l a t e d ,  except  i n  t h e  Commonwealth. They a r e  e n t i t l e d  t o  a f a i r  
percentage f o r  t h e i r  work, r anp ing  from 6 t o  10 p e r c e n t .  Eut our  s i t u a -  
t i o n ,  t h e  b rokers  go o u t  and buy l a n d  f o r  f i f t y  c e n t s  per square  n e t e r  and 
s e l l  it f o r  t h i r t y  d o l l a r s  p e r  s q u a r e  mete r ,  because t h e  L e g i s l a t c r e  h a s  
n o t  passed any l e g i s l a t i o n  t o  r e g u l a t e  r e a l  e s t a t e  b rokers .  Now we were 
t h i n k i n g  i q t e r m s  of Tan Maria who has  no s o p h i s t i c a t i o n ,  who, i f  an  o u t -  
s i d e r  were t o  come t o  her  house and o f f e r  a  b ig  money o r  a  b r i e f c e s e  f u l l  
of money t h a t  r e a l l y  might be p e a n u t s  i n  r e l a t i o n  t o  t h e  v a l u e  r e q u i r i n g  
t h a t  t h e r e  be some governmental f a c i l i t y  a v a i l a b l e  f o r  Tan Maria t o  go an< 
say ,  hey, t h e r e ' s  a  guy who wants my l a n d ,  h e ' s  o f f e r i n g  me t h i s  money. Is 
t h l s  wi th in  reason of t h e  v a l u e ,  o r  am I being chea ted?  And i t  was t h a t  
mot ivat ion t h a t  we sought  t o  r e q u i r e  a  p r o f e s s i o n a l  a p p r a i s a l  t o  be ren-  
dered and a  copy be g iven  t h e  l a n d  owner and t h e  l end  owner w i l l  go t o  t h e  
c o u r t  t o  f i l e  it and p e r h a z s  t z l k  t o  he r  ne?hen o r  n i e c e  o r  r e l a t i v e s  t o  
s e e  i f  she  is being c h e a t e e  o r  c o t .  

p?&~-w: Yes, I unders tand  t h a t .  Do we have a  governmental boci? 
t o  a s s i s t  Tan Haria?  You mentioned governxen ta l  body. T n e r e ' s  nc govern-  
mental  body a v a i l a b l e .  Do we have  t h a t ?  I know t h a t  MPLC w i l l  p e r h a ~ s  
aga in  be addressed ,  but  I t h i n k  HPLC i s  charged wi th  p u b l i c  l a n d  n a t t e r c  . 
and I don ' t  t h i n k  MPLC w i l l  have t o  be g i v e n  t h i s  r e s p o n s i b i l i t y .  Do we 
have l o c a l l y  a p p r a i s e r s  o t h e r  t h a n  nanny Sablan pe rhaps  and t h e r e ' s  anoth-  
e r  one Frank Guerrero? I'm n o t  th rough  y e t ,  Mr. P r e s i d e n t .  I am i n  
suppor t  of i n c r e a s i n g  t h i s  t o  s i x t y  y e a r s .  I b e l i e v e  t h a t  l a n d  a p p r e c i -  
a t e s ~  l and  does  n o t  d e p r e c i a t e .  And I b e l i e v e  t h a t  by ex tend ing  it l o n g e r .  
than  s i x t y ,  it w i l l  b e n e f i t  t h e  l a n d  ovner .  I have t o  t a k e  t h e  d i f f e r e n t  
p o s i t i o n  t h a t  was p r e s e n t e d  t o  t b e  committee.  And we passed  l as t  n i g h t  t h e  
c o r  o r a t i o n s  p r o v i s i o n  t o  make it one  hundred p e r c e n t  R a r i a n a s  d e s c e n t .  I 
be lPeve  t h a t  t h e  equa t ion  shou ld  be h i g h e r  t h a n  s i x t y .  And I would move 
f o r  t h a t ,  I r .  P r e s i d e n t ,  as Boon as I have my f l o o r  amendsent. Thank you 
very  much. 

-s,ibnt ring: Let 'me r e c o g n i z e  f i r s t  a member of  t h e  committee.  
De lega te  Tor res?  . . =- 

'J;.,:, ' . . $  - 

opment, we a r e  f o r  it. But you a l s o  have t o  t a k e  i n t o  account  t h e  v a s t  



jovernnent g e t  from t h e s e  t r a n s i e n t  i n v e s t o r s ?  How much do we g e t  f i ~ n  
:he employment? More o f ten  than n o t  t h e s e  o u t s i d e  i n v c s t o z s  wccld bring 
in i t s  own l a b o r  f o r c e .  So. who a r e  \re k i d d i n g ?  Kow, t h e  i s s u e  of ap- 
: > r a i s a l  a g a i n ,  I a lvays  bel i5ve that t h e  f o r t u n a t e  cnes  shoul< not  be 
subsidized by t h e  governzent. The less f c r t u n e c c  c n s s  shoald t e  a s s i s t e d  
j u s t  a s  what t h e  t l icronesian Legal S e r v i c e s  i s  d o i n g .  I t  i s  based on th2 
p r i n c i p l e  of a b i l i t y  t o  pay. If w e  a r e  unab le  t o  pay f o r  a p r o f e s s i o n a l  
a p p r a i s e r ,  then I t h i n k  it  i s  incumbent upon t h e  governzent  t o  h e l p  those  
Less f o r t u n a t e  ones n o t  t o  be f o o l e d ,  n o t  t o  be screwed by unscrupulous 
x e o p l e .  ? ~ d  we have t h a t ,  2nd we have i t  anong o u r s e l v e s .  I f  n o t  the 
KPLC.. . 

D I ~ E E - P ~ ~  T c r z e s :  The2 1" t h e  goveznzent s u b z i i ! i i e  t h i s  a n d  perhaps we j . . 
can :lave o ~ k e r  r z c i e s  t c  t a k e  c z r e  of i t  i f  we d o  n o t  want i!PLC to 
h a n d l e  t h e  p r o f e s s i o n a l  appra i s ing .  Thank ycu .  

fies!.i!~pt Ff. Cue-: Delegate I ;a fnas ,  can you s t a t e  yo12r p o i n t  of 
I 
! 

i n f o r m a t i o n ?  

p e i ~ o r u a f n i t s :  Yes, Mr. Pres iden t  , y e s t e r d a y  I conCerned t h e  fkarners of j 
t h e  Northern Marianas Cons t i tu t ion  because t h e y  f a i l e d  t o  address  t h i s  is- 
s u e .  Here we a r e  t r y i n g  t o  env is ion  and sey  t h a t  t h i s  w i l l  be b e n e f i c i e l  Ii 

t o  our  p e o p l e ' i f  we l i m i t  it t o  s i x t y  y e a r s .  I t h i n k  we a r e  a l l  going 
under  t h e  assumptions and probably t h e  d e l e g a t e s  t o  t h e  Thi rd  Constit t i-  

il 
t i o n a l  Convention w i l l  condemn u s  t o o  because  re  l i m i t  t h e  a b i l i t y , o f , o u r  
p e o p l e  t o  t r a n s a c t  accordingly. Thank you. , - %  t .I 

ji 
., . <, ;: { * 

E r e s M  8.  Gu-: I ' d  like t o  c a l l  n e x t  De lega te  King. 
, V 

7 o : Thank you, Hr. P r e s i d e n t .  I b e l i e v e  t h a t  o u t  peo l c  ,&reF 
m e c u r i t y  by owning t h e  hundred p e r c e n t  accord ing  t o  , d e  Recom- 
mendation No. 40, t o  own t h e  i n t e r e s t  o f  t h e  c o r p o r a t i o n  and a l s o  wa'have 
s e c l u r i t y  by condeming t h e i r  redl p r o p e r t y  from t h e  o u t s i d e r s .  wd I ' d  

I 
. l i k e  t o  ask t h e  d e l e g a t e s  n o t  t o  condemn them a g a i n  an t h e i r  building, . ' 

I 
I 

Give t h e s e  people  t h e  p r i v i l e g e  t o  d e c i d e  on t h e i r  b u i l d i n g .  We d k t a d ~ y  
, l i k e  f s a i d ,  we a l ready  condemned them n o t  t o  l e a s e  t h e i r  l and  t o  the out- 

s i d e r s ,  f o r e i g n  i n v e s t o r s ,  f o r  more t h a n  s i x t y  y e a r s .  So, I ' l l  l e a v e  it 
u p  t o  them t o  d e c i d e  whether o r  n o t  t o  l e a s e  t h e  second f l o o r  t o  t h e  o u t -  
s i d e r .  We d i d  enough t o  our  p r o p l e  t o  condemn them, s o  l e t ' ~  n o t  condemn , 
them e n t i r e l y  o f  t h e i r  i n t e r e s t s .  So I ' d  l i k e  t h a t  the d e l e g a t e s  n o t  t o  I 

paea t h e  s u b s t i t u t e  proposed amendment. " 
t I need t o  c a l l  on Delega te  Vil lanueva.  t , t 

.> f ,  - .  

I r have two quest ion.  t o r  the committee,, XK; '*: ' 

P r e s i d e n t .  - . . - 2 ,3 ;!+, 
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-~.1eq.&-: Okay, the f i r s t  f l o o r  -- I don ' t  like t h e  s i x t y  
,:ears because, and t h i s  is a fo l low u p  with t h e  ques t ion .  I n  the 
Cons t i t u t ion  is says twenty-five years. Do we hzve anyth ins  i n  t h i s  
Conventicn t h a t  extends tha t  twenty-five years  more than twenty-five 

i 
I 

years?  I I 
D e l e o . a m :  No, we cannot because it is i n  t h e  Covenant. I I 

' 3 c l e a a t e  Vil lF.nuftuc:  Me are l imited t o  twenty-five years .  I I 
B92+ste  T a :  We can do i t  within ocr Cons t i t u t ion .  

&.Lwnte V ' U i x s c ~ l i :  Then we're .... 
Deleoate m: Point of . formzt:-n. 
-,- c - u e r m :  A r e   yo^ f in ished ,  Delegate Vil lanueva? 

Wmills.nueva: No, no, I like t he  po in t  of information.  I'd l i k e  t o  
l i s t e n  t o  t h e  poin t  of information because I ' m  asking a questicn.. 

P _ m d n a s _ P 1 . ,  C l l e r u z a .  . Are you providing t h e  po in t  of information, 
Delegate fnos?  

l2elcgate W: Yes, s i r .  
. .  . !. .. 
. ~, . .  , * 

H. n: Please continue. j .- . , < ;-' 
& > .  .. t ; .  

. : 
' . >  .'... . .  - ! 

m a a t e  m a  Okay, t h e  point of information, 1 onderetood 'Dele$ati,' ' .? '. 

Villanueva t o  be aaylng t h a t  we cannot go beyond t h e  twenty-five years ,  ' . 
Right? .: . . 

'. 
, . .,. ' .  . 

Vil.lanuevar I didn't  say ue cannot  yo beyond. I sa id ,  i r  it 
c o r r e c t  t h a t  we a r e  only autbor ized . to  r e s t r i c t  t h e  ovnership of l a n d , t o  

. twenty-five years .  And according t o  the Covenant and the Cons$itution.,, 
a- 

I 

Delebate: Under the  Covenant, Sec t ion  805, t b e  Government of t h e  
Northern Hariana Is lands  must, u n t i l  twent - f i v e  y e a r s  a f t e r  t h e  . K t e rmina t ion  of t h e  Trusteeship, regula te  t e  a l i e n a t i o n  of permanent and 

I 
long-term i n t e r e s t  i n  t h e  property. 80 as t o  r e s t r i c t  t h e  acquis i t ion  of 
euch i n t e r e s t s  t o  person of Northern Hariana I s l ande  descent ,  it a l s o  goes 
f u r t h e r  t h a t  t h e  l o c a l  government w i l l  define the operatLve tame of  t h i s  1 
s e c t i o n  lnc ludlng  such terma as what we are d e a l i n g  v i th .  Thus it w i l l  be ; 

ciFJ 
I 

I 
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canno t  s e e  o r  i n a g i n e  anybody who c a n n o t  own o r  who cannoc hcve t h e  r i ~ n t  
t o  u s e  t h e  second f l o o r  o r  above s p e n d i n g  hundred d o l l a r s  o r  hundred nil- 
l i o n  d o l l a r s  when I can o n l y  u s e  i t  f o r  s i x t y  y e a r s .  I f  i spend hundred 
thousand d o l l a r s  t o  buy f o u r  f l o o r s  above t h e  f i r s t  f l o o r  and I ' m  going t o  
use  i t  o n l y  f o r  v a c a t i o n  and my c h i l d r e n ' s  v a c a t i o n  and my c h i l d r e n ' s  
c h i l d r e n ' s  v a c a t i c n  and maybe my f o u r t h  g e n e r e t i o n  o n ,  I d o n ' t  t h i n k  i t ' s  

/ wise  f o r  ne t o  spenci t h a t  much money. I ~#omuld r a t h e r  go t o  Cuba o r  even 
1 t o  t h e  mainland U . S .  and buy something above t h e  second f l o o r .  So,  two 

t h i n g s ,  Mr:President, I ' d  l i k e  t o  s a y  t h a t  I ' m  i n  f a v o r  of i n c r e a s i n g  i t  
t o  n i n e t y - n i n e  y e a r s  and a l s o  I ' d  l i k e  t h e  commit tee  t o  cons iZer  e d d r e s s -  
i n g  t h e ' t w e n t y - f i v e  y e a r s  i n  t h e  Covenant a.nd a l s o  a d d r e s s i n g  t h e  conce rn  
of  Tan Maria because  even i f  we p u t  somethi.ng l i k e  t h i s ,  i f  t h e  L e q i s l a -  
t u r e ,  i f  D e l e g a t e  Nabors g e t  e l e c t e d  and f o r g o t  a b o u t  t h i s  because  he h a s  
e p e r s o n a l  i n t e r e s t  i n  r e a l  e s t a t e  and he  dioes n o t  want t h e  r e a l  e s t a t e  
b roke r  t o  be  r e g u l a t e d ,  t h e n  we can a d d r e s s  t e n  y e a r s  and t h e  r e a l  e s t L t e  

' 1  broker  can  c o n t i n u e  t o ,  what do you c a l l  t h a t ,  n o t  r i p p e d  o f f  b u t  s c r e r e i  . 
Tan blar ia .  I t h i n k  t h e  common u s s q e  o f  t h e  l a n g a z q e  h e r e  i s  p r o p e r .  I 

i oean,  i t  means s o r e t h i n g  e l s e .  Ec:. I wan: t~ .... 
I 
' &bce&p.J&w: Hr. P r e s i d e n t ,  I ' l l  y i e l d  t o  D r .  K a i p a t .  Eut I want t o  ' / sugges t . .  . 

E r d . 2 m  F!. -: Wait,  w a i t .  Delega . te  V i l l a n u e v a  i s  n o t  f i r . i s h e 2  
y e t .  

i 

e e  1 #r.  P r e s i d e n t  and menbers o f  t h e  commit tee ,  I hope 
ou Iook a t  t h i s  p r o p o s a l  t h a t  we ' r e  d e a l i n g  w i t h  two t h i n g s :  t h e  

;%:nX f l o o r  where  peop le  a r e  supposed t o  o m  it f o r  t h e  r e s t  o f  t h e i r  
l i v e s  i f  we a d d r e s s  t h e  twen ty - f ive  y e a r s  I n  t h e  Covenant  and also look  a t  
t h e  i n t e r e s t  a n d  t h e  concern  t h a t  I e x p r e s s e d  a b o u t  i n v e s t i n g  hundred m i l -  
l i o n  d o l l a r s  o n  t h e  second f l o o r  and above on a  condominium o r  a h o t e l  o r  
a s k y e c r a p e t .  Thmk yon, Ilr. P r e s i d e n t .  

/ p m  P. Gu-: 1 need t o  r e c o g n i z e  -- D e l e g a t e  Nabors,  a r e  you 
, c l a r i f y i n g  things? 

4 . "  
-8 Yes, Rr.  P r e s i d e n t ,  I ' d  l i k e  t o  y i e l d  t o  Dr. ~ a i ~ a t  ' and 
1 would t h e n  l i k e  t o  s u g g e s t  t h a t  we d e f e r  f u r t h e r  c o n s i d e r a t i o n  p e r h a p s  
l a t e r  t h i s  even ing  o r  tomorrow m o r n i n g ' s o  t . ha t  we c a n  d e a l  w i t h  some o f  
t h e  c o n c e r n s  t h a t  have been r a i s e d .  I met w i t h  t h e  A t t o r n e y  Genera l  
b r i ' e f l y  and h e  is w i l l i n g  t o  sit down and w e ' l l  work o v e r  t h i s  l anguage  
c o n c e r n i n g  a p p r a i s a l .  60 I j u s t  want t h a t  t h o u g h t  o u t .  
. . 
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Delegate Reyes?  I 
! 

k k o ~ t t =  em: The concept he re  is how l o n g  t h e  b u s i r , e s s  is going t o  
s t a y  a l i v e .  The concept ,  I t h i n k ,  i s  i f  you have t k c  e x i s t i n 3  f o r t y  years  
now and y o u ' r e  d e a l i n ?  with an i n v e s t o r  on t h a t  f o r t y  y e c r s ,  he  w i l l  o n l y  
o f f e r  you, s a y ,  S S 0 , E O O .  Eut i f  he is  a b l e  t o  t a k e  advantage of the  l e x ~  
up t o  n ine ty -n ine  years ,  he w i l l  o f f e r  you t h r e e  t i n e s  t h a t  F . u c ~ . .  SO wkzt 
we a r e  say ing .here  i s  t h a t  we a r e  6 e p r i v i n g  o u r  peop le  w i t h  t h e i r  land 
v a l u e  because  of t h e  r e s t r i c t i o n  on t h e  l e a s e h o l d .  Should t h a t  l easeho ld  
be  l o n g e r i  then  you chn m z x i ~ i z e  t h e  l a n d  v a l u e  because  t h e  i n v e s t o r s  a r e  
n o t  r e s t r i c t e d .  A n C  when i t  comes t o  i n v e s t n e n t ,  y e a r s  i n  t h e  m u l t i p l e s  1 
o f  t e n s  is n o t  r e a l l y  t h a t  long. So w e ' r e  t a l k i n g  abou t  t h e  s t andard  t e r n  \ 
l e a s e h o l d  and t h r o u ~ h o u t  t h e  world Is n i n e t y - n i n e .  Am? t h i s  is what is 

. b e i n g  used t o  maxin.ize t h e  value of t h e i r  l a n d .  Thank you. . 
I 

s t  . : Delegate Ogcnoro? 

D e l . ~ o a + - e  0 s ~ :  Thani; you, b!r. P r e s i d e n t .  Ey onl:- concern i s ,  i s  t h e r e  
I r e a l l y  a need f o r  t h i s  amend~nent t o  o u r  Const : i tu t ion,  t h e  proposed anend- 

n e n t ?  Are a r e  havin? problem now under S e c t i o n  3 o r  A r t i c l e  XII?  I f  s o ,  , 

I FEL hzps when t h e  cornnittee o r  i f  t h e  d e l e g a t e s  a r e  going t o  rr.oze f o r  
rec:omr~itment o r  de fe rnen t  of t h i s  n e a s u r e ,  perhaps we can  work , fo r  a:. 

/ amendment t h a t  would inc lude  vhat t h e  Cor.m.it.tee on Local  Government 1s 

! propos ing  w i t h  t h e  d e l e t i o n  of  t h e  secone. s e n t e n c e .  Thank you. 

I Q u a k e  b v ~  
I 

: Hr. Pres iden t ,  t h e r e  is a problem now. 

~r-: Delegate a a i p a t r  
: i 

R!Z a : Thank you, Nr. P r e s i d e n t .  F i r s t ,  I would l i k e  t o  b r i n g  
OU-S. F i r s t  po in t  w i l l  b e  t h e  d u r a t i o n ,  t h e  y e a r s .  I n  our 
C o n s t i t u t i o n  it s a y s  f o r t y  y e a i s ,  Then d u r i n g  d i s c u s s i o n s  in t h i s  Conven- 
t i o n ,  we t a l k e d  about  f i f t y - f i v e  y e a r s ,  s i x t y  y e a r s  and nov t h e r e  is a 
n i n e t y - n i n e  y e a r s  coming. You know, I f e e l  t h a t  the t r a n s a c t i o n  of  such 
l a n d  s h o u l d  be taken  p l a c e  whi le  t h e  o l d  and new g e n e r a t i o n  a r e  s t i l l  sit- 
ting t o g e t h e r .  Our l i f e  span on Sa ipan  or t:he Commoriweelth u s u a l l y  r u n s  
between 65 and 75 years .  What 1 mean I s  how long do we l i v e  b e f o r e  w e  d i e ?  
T h a t ' s  a l i f e  span  f o r  t h e  p o p u l a t i o n , - 6 5  t o  7 5  y e a r s .  And 6 0  y e a r s  i n  
between I t h i n k  is probably t h e  b e s t  t i m i n g  f o r  t h e  f a t h e r  and t h e  son t o  
s i t  down and t a l k  about Hongkong d e a l  o r  J a p a n e s e  d e a l  t o  t r a n s a c t  through 
t h e i r  s o n  s o  t h e  son can t a k e  over.  I f  we put i n  n ine ty -n ine  y e a r s ,  w e ' l l  
be t a l k i n g  t o  t h e  bones, only  t h e  bones .  So I t h i n k  s i x t y  y e a r s  i r  a very 
r e a s o n a b l e  t i m e  l i m i t .  As Delegate  T o r r e s  ,mentioned a l s o  t h a t  it would b e  
n i c e  t o  e x t e n d  as f a r  as hundred o r  n i n e t y - n i n e  y e a r s  b u t  we should be  
t h i n k i n g  o f  c e r t a i n  f i g u r e s  t h a t  will a l l o v  u s  t o  a c t u a l l y  t r a n s a c t  in  a 
normal  f a s h i o n  way with  o u t s i d e  - i n v e e t o r s .  . 9 -  - .  

V-: Poin t  of i n f o r m a t i o n ,  Mr. P r e s i d e n t .  . . - :.? -. . f . 
. . "' , 

~ w r  Yea. . . 
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I w i l l  be recognized a f t e r  t he  spetker is  f i .n i shed .  
I 
v: Kunber two i s ,  t h i  ques t ion  I  would l i k e  t o  y i e l d  t o  
Delega te  Reyes. In  h i s  s ta terrent ,  h  & cent ivned t h a t  an abso lu t e  ownershi: 
of a i r s p a c e  with u n r e s t r i c t e d  r  i g h t s b f  d i s p o s i t i o n .  I would l i k e  more 
c l a r i f i c a t i o n  on t h i s  with t!le ststement aade by D e l e ~ a t e  Reyes. Can h e  
expla in  more? I  f e e l  ha1f:vay knowing what he r e a l l y  mean when 
he s a y ,  an a b s o l u t e  ownership e with u n r e s t r i c t e d  r i g h t s  of 
d i s p o s i t i o n  of a i r s p a c e .  

1 H. G;lerrera: b e l e g a t e  ~ e ~ e s ,  a r e  you going t o  response? 

v-: Yes, Er. President.  I t  simply means t h a t  when you open 
up t h e  s a l e  of  a i r s p a c e  nbove t h e  f i r s t  f l . oo r ,  i t  simply means t h t  you a r c  
s e l l i n g  t h a t  f r eeho ld  i n t e r e s t .  The buyer w i l l  hold t h a t  u n r e s t r i c t e d  

/ throughout  wi thout  any t i e  dowr. t o  leases .  
1. 1 e :  Point  of or2er .  - ' E r w  I : S t a t e  your po:nt. 

1 eoa t  e B: We a r e  d i scuss ing ,  I  bel.ieve, t h e  committee s u b s t i t u  e 
I :Etch doe:::: i nc lude  t h e  i r s p a c e  ccncept so  I rcco~mend t h a t  we s t i c  r :  1 t h e  s u b s t i t u t e  a t  t h i s  po in t .  

I PX,%~&W.E. C I -uerr..erp: That 's  cor rec t .  P lease  l i m i t  your d i s cus s ions .  

-ate K w :  Hy t h i r d  quest ion over he re  is a i r s p a c e  again. I th ink  . . 
t h i s  ohould be  combined when we t a l k  about: it. ;. ? : . ' .  ., j s -  . . . , ;  : " : '  

8 .  Gu~rrerat unfortunately,  we a r e  t a l k i n g  about  the  ainen&ment 
r i g h t  now. So u n t i l  such time t h a t  t h e  a1.rspace issue comes up:: :. ; ; 

, . .. 
pel eo ate: ~y t h i r d  queetion has something t o  do v i t h  a i r space .  But 
I would l i k e  t o  cance l  t h i s  now because we a r e  n o t  t a l k i n g  about  a i r space .  
Thank you, Nr. P r e s iden t .  . .&- 

* .  
--. , b . 

n t  8. C-uerrero: I n  view t h a t  we were around f o r  a i iost  in 
hour and a h a l f  on t h i s  i s sue ,  i n  view a l a o  of  t h e  sugges t ion  by Delegate  
Nabors of  p robably  de fe r r i ng  it and cone o u t  wi th  a  b e t t e r  language, t h e  
Chair would l i k e  t o  recommend, i f  t he r e  i r  no o b j e c t i o n ,  t h a t  we suspend 
t h i r  and t a k e  it up when a be t t e r  language comer up. 

1 ,-: I move t o  defer ,  Hr. Pres ident .  

I Delega te  Ogumoro seconded t he  motion. ' 
, i .  ! . . '  . 

The motion t o  d e f e r  Subs t i t u t e  Committee Recommendation RO. 19,  was ' 

c a r r i e d  by v o i c e  vote .  . . . ; ,. 6 -  ...,. X 
. . : t :  ' 
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' A  PROPCSED CONSTITETIOt!AL AI~lE:TC>lEIJT 

I 'To a6d a new S e c t i o n  5 ( b )  t o  A r t i c l e  I 1  qf t h e  Xorthern I l a r ianas  Const i -  
t u t i o n  t o  s a f e g u a r d  a g a i n s t  rznpant a l i e n a t i o n  of  Common~lealth of tb: 
Korthern Marizna I s l i n d s .  

'BE IT ADOPTED BY THE SECOND COEISTXTUTIONAL COMVE!:TION: 

- ! "Opon r a t i f i c a t i o n  pursuan t  t o  Section 5  o r  A r t i c l e  X V I I I  of  t h e  Conmon- 
wealth of  t h e  Northern i?ariana I s l a n d s  C o n s t i t u t i c n  ,and P c b l i c  Law No. 
4-30, t h e  C o n s t i t u t i o n  of t h e  Commonwealth of  t h e  Xorthern Par iane  I s l a ~ d s  

I is amended a s  f o ~ l o v s :  

i 
I " I .  E f f e c t i v e  upon r a t i f i c a t i c n ,  A r t i c l e  11 is  a n ~ n d e d  t o  aCd a neb 
! Section 5 (t! t o  rear;: 
I 

I 
D D S e c t  i on  5:  Pernanent Resiclency i n  t h e  Car- onw wealth o f  t h e  fJortk,~ir-  

Mar i ana  I~lands. 

.D) The  L e g i s l a t u r e  s h a l l  enact  no l c w  which i n c r e a s e s  t h e  cl.=sS 
1 - of non a l i e n s  excep t  a s  t o  t h o s e  persons d e f i n e d  i n  Covenant Sec t ion  506  
/ tcl . Im  

i 
E. E m :  Yes, Delegate Hendiiola. : 

a a t e  .! r I move t h a t  .(?omittee Recomenda t ion  Ho. 62 be adopted 
%econd%f%al Reading. i 9 . , 

. . ; :. . : , . . 

Delega te  Nabors seconded t h e  motion. - . 
I r ,  

W b n L E L X m :  It has been mved and sbCmded t o  adopt  Committee 
Recommendat i o n  No. 62. Discussions? 

i ' i . <.  ' : .. - 
-8 l a t i o n  t o  e i d  debate.. 

' I - p e l e g a t a  Hafnas  seconded t h e  motion. 

Prrsident E I f  there is no ob jec t ion . .  . . 
D e l e a a t e - 2  Ur. Pres iden t?  
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Q-: J c s t  a rr.lnor inforrra t l .cn here .  Shoulii t h a t  be " - e y "  
because v i t h  t h a t  -no l awm? 

I v: 1 t h i c k  t h e  word ' ~ a l l a  a p p r o p r i a t e  here .  

: I f  t h e r e  is  i o  d i s c u s s j c n ,  going once, s o i n g  
c r  can you t a k e  t h e  r o l l  c a l l ?  

L. - 
S e c r e t a r y  Nabors c a l l e d  t k &  r o l l ,  . a d . t h e  motion t o  adopt Comi i t t ee  

Recommendation No. 6 2  on Second and d n a l  Reacing was voted on by a r o l l  
c a l l  v o t e ,  as fo l lows :  

C. 

I YES: De lega tes  Vincent Calve, Eavid C:ing, Fernan T .  Gcer re ro ,  Lorer,zc 
DL. Guerrero,  Cevid I g i t o l ,  R i t a  I n o s ,  Benusto Kaipat ,  Esteve:! 

I King, J e s u s  Mafnas, J a n e s  Mendiola, Paul I!anglona, P n i c e t o  
PIundo, William Eiebors, Fel ic idacl  O ~ c n o r o ,  Karl  Reyes, Joaqcin 

I Tenorio ,  F ranc i sco  Tor,okane, William Tor res  and Ignac io  
Vil lanueva.  (19 v o t e s )  

. . i' ABSEXT: Delecjate hlonzo I g i s o r n ~ r ,  L u i s  l.imes, Juan Li ian~a ,  Kzr ia  
Pangel inan,  kmon Villagornez. ( 5  v o t e s )  

I An6 t h e  motion was c a r r i e d .  
1 

SIZ- : Rr. P r e s i d e n t ,  I have ;!O a f f i r m a t i v e  v o t e s ,  no n e g a t i v e  I vot- have 3 a b s e n t .  

Presieent H. G m :  Excuse me. De lega te  Limes i s  n o t  h e r e  t o  v o t e ,  
t h e r e f o r e ,  be is absen t .  E i t h e r  you v o t e  o r  n o t  v o t i n g .  I 
-: Guerrero:ell, 1 heard  everybody s a i d  myearn. : 

Prcsidcnt H. -: There is no sucb  t.hing. You a r e  h e r e  to' answer 
your r o l l  call. There  is no proxy. 

, - 
m-2 19 a f f i r m a t i v e  v o t e s ,  no n e g a t i v e  v o t e ,  no a b s t e n t i o n ,  
and 5 absent .  

g!&=g&$ DL.  em: Are you s u r e ?  

8 .  -: Committee Recommer~dation No. 6 2  passed by unanl-  
mous v o t e  of all members p r e s e n t .  Can w e  t a k e  t h e  n e x t  one, Committee 
Recommendation No, 271 

Eecret-: Thank you. I would l i k e  t o  s u g g e s t  t h a t  we Zefer  27 
and 35 a n t i 1  Delega te  Villagornez a r r i v e s  f o r  t h e  reason  t h a t  he  and I have 
been d iecuse ing  t h e  p o s e i b i l i t y  o f  wi thdrawal  and I have n o t  had an oppor- 
tunity t o  f i n d  out h i s  f i n a l  d e c i s i o n ,  

, j .  . .  . - .  
',I,;lr; P o i n t  o f  in format ion .  
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IUbtt P 1 a b c ) r s :  l i e ' l l  defer  i t  u n t i l  tonorrow. 

-. 
: Poin t  of in forna t icn ,  Mr. P re s iden t .  Delegate  Villagonez 

t o l d  me t h a t  he v i l l  no t  defer  ac t ion  on t h i s  and  he w i l l  vo t e  iz fzvor of 
it even though he is absent  or he is here.  

m: Okay, Corn i t tee  Recomendaticn Elo. 2 7 .  

]-ate I!a'fr.as: E r .  PresiZent? 

p a c a t  A .  C m :  Yes, Delegate Kafnas. 

1)elenate M W :  I ask t he  iadulgence of t h e  members t o  defer  Recornend+- 
i:ions 27 and 35 s o  we can be given t h e  opp~or tun i ty  t o  hear t h e  arguments 
t h a t  w i l l  be preser , ted by Celegate Villaqo,mez. Delegate  Villaqonez v i l l  . 
be here  S e f o r e  we adjourr.. So we c ln  bal+.nce our d e c i s i o n ,  I ask t he  - 
indulcezce  of  t h e  mophers t o  defer 2 7  a n d  35 .  

/ ]?-EL F. m m :  I f  t he r e  i s  no ob j ec t i on ,  w e ' l l  s k i p  Cormittee 
i!econnendation Fos. 2 7  and 35. Can we go ion with 2 4 1  I 

I 
1 .  S e c r e t a r y  Fabors read Committee Reco&~endation Po. 2 4  i n  i ts e n t i r e t y ,  
( a s  fo l lows:  

'C0;IWITTEE RECOllMENDATIOH NO. 24. 

'A PROPOSED CONSTITUTI0:NkL MENDMENT. 

"To add a  new s e c t i o n  t o  A r t i c l e  11, t o  es.tab1i.h a c c i i i n g  of $2,800,000 
on t h e  budget  o f  t h e  l e g i s l a t u r e .  " .  

I ' ;  . .  

1 "BE IT ADOPTED BY THE SECOND CONSTITUTIONILL CONVEhTIONz ' 
I 

'Upon r a t i f i c a t i o n  pursuant  t o  Section 5 o,f A r t i c l e  X V I I I  of t h e  Common- 
weal th of t h e  Northern Nariana I s lands  Cons t i t u t i on  and Pub l i c  Law No. 
4-30, t h e  C o n s t i t u t i o n  o f  t h e  Commonwealth of  t h e  Northern l a r i a n a  I s l ands  
is amended as fo l lows:  

" I .  -E f f ec t i ve  upon r a t  i f  i c a t i on ,  a  new sec t i on  is added t o  Article I1 t o  
read: 

S e c t i o n  . w e t  C-. There s h a l l  be a c e i l i n g  on t h e  
budget o f  t h e  l e g i s l a t u r e .  

.a) Appropr ia t ions ,  o r  ob l iga t ions  and expend i tu r e s ,  f o r  t h e  
o p e r a t i o n s  and a c t i v i t i e s  o f  t h e  l e g i s l a t u r e  may n o t  exceed t v o  mi l l ion  
e i g h t  hundred thousand d o l l a r s  i n  any f i s c a l  year;  Provided,  t h a t  t h i s  
amount may be a d j u s t e d  f o r  each f i s c a l  year by a pe rcqn t age  which v i l l  be 
t h e  same as t h e  percentage  change i n  t h e  United S t a t e 8  Department of 
Commerce composi te  p r i c e  index using t h e  beginning of fiscal year  1986 as 
th* base. T h i s  c e i l i n g  on, t h e  leg imla t ive  bud et sb?R Qivided  ;equally 
between the Sena t e  and the Bousc of a c p r c ~ e n t a ~ ~ v e s .  qiy ; f z ; r : <  
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"b)  O b l i g a t i o n s  and e x p e n 6 i t u r e s  f o r  t h e  o p e r a t i o n s  and 
a c t i v i t i e s  o f  t h e  l e g i s l a t u r e  f o r  t h e  pe r iod  October 1 th rough  t h e  
second Nonday i n  January  o f  a f i s c a l  year  i n  vb ich  t h e r e  i s  a r e q u l s r  
gene ra l  e l e c t i o n  may n o t  exceed seven  hundred thousand d o l l a r s  o r  t h e  
spending a u t h o r i t y  otber!.qise a v a i l a b l e  by i a w ,  whichever is l e s s .  T h i s  
c e i l i n g  s h a l l  a p p l y  t o  t h e  v a r i o u s  o f f i c e s  and a c t i v i t i e s  i n  t h e  same 
a c t i v i t i e s  i n  t h e  same p r o p o r t i o n s  a s  t h e  annual  spending a u t h o r i t y  
provided by l aw .. 
"11. Transition. Upon r a t i f i c a t i o n ,  t h e  c e i l i n g s  irr,posed by 
t h i s  amendment s h a l l  a p p l y  t o  t h e  l e g i s l a t u r e  on a p r o  r a t a  b a s i s  computed 
w i t h  r e s p e c t  t o  t h e  number o f  d a y s  remainins  i n  t h e  p e r i o d s  s p e c i f i e d . ' "  

1 
L L e M  . Hr. P r e s i d e n t ,  I move f o r  t h e  a d o p t i c n  of C o r n i t t e e  , I ?ecr-ieEGit?2n No. 2 4  on Second an6 F i n a l  E e e l i c g .  

i Delegate  Ca lvo  sec:'nded t h e  mot ion.  

! p m e a  : I t  has been  move6 and seconded t o  a d ~ p t  Conmi t t ee  / R e c o n h i 8 e n d a : i o m .  D e l e g a t e  V i l l c n u ~ v a ?  

I TzkgiL~Y-: Nr. P r e s i d e n t ,  I heve! a f l o o r  anendment t o  C o m . l t t e e  
I Ii.ecormendation N o .  2 4  t h a t  was p a s s e d  ou t .  On l i n e  8 ,  i n s e r t  a p e r i o d  ' a f t e r  t h e  word .yea rm and d e l e t e  l i n e  8 u p  t o  l i n e  1 2 .  F h i ~  p roposed  

amendment 'is t o  d e l e t e  t h e  i n f l a t i o n a r y  ad jua tmen t ,  f o r  t h e  informci t ion  of 
t h e  d e l e g a t e s .  ; - . ' .  . 

, .. r ;  y 
. , , 5 '. 

Delega te  Mafnas seconded  t h e  motlon.  ' 
' > . > A ; < <  . . :  . . .  ' 

. . 
. . . . . " 

i h . ; A : : s ' . ? . '  -.,. ..,, 

O ~ ~ L E :  on t h e  mot ion .  Hay I i n q u i r e  *D;tiegat; viiiaimeia why it 
is necessa ry  t o  d e l e t e  t h a t  s e n t e n c e ?  

Ile.J&ste V-: Mr. P r e s i d e n t ,  we have passed  two o t h e r  measures  
regarding t h e  L e g i s l a t u r e .  One is t o  g i v e  them 9 0 , d a y s  t o  met and t h a t  
h a s  passed Second Reading.  The o t h e r ,  ve have passed  t h e  L e g i s l a t i v e  
Bureau, and t h e r e  is a n o t h e r  o n e  coming u p  t h a t  would r e d u c e  t h e  members 
of t h e  L e g i s l a t u r e ,  b o t h  houses .  

1- F. -: D e l e g a t e  Nabors, j u s t  p robab ly  a p o i n t  o f  in fo rma-  
t i o n .  The Covenant t h a t  was j u s t  r e c e n t l y  e igned,  t h e r e ' e  a n  u n d e r s t a n d i n g  
t h a t  t h e  f i g u r e  t h a t  t h e y  u s e d  a s  a b a s i s  f o r  t h e  L e g i s l a t u r e ' s  spend ing  
and i t  might b e  in l i n e  w i t h  t h a t  t h i n k i n g  between o u r  Government and  t h e  
Government o f  t h e  Uni t ed  S t a t e s .  T h e r e f o r e ,  i t l a  b e s t  t o  d e l e t e  t h a t  
p rov i s ion .  , - ,. :J + . , s -  c . , .. , 



I v: Then i t ' s  most app rop r i a t e  t o  d e l e t e  i t  too f r c z  t:?i: / recommendittion. Mr. Pres ident ,  a r e *  reaZy f o r  d i s cus s ion?  
1. . - 

Er-t e.  CLIP-: Yes, we a r e  on t he  amendment. 

m e n a t e  t , : u :  T h n k  you. $ voul&$5ke t o  f u r t h e r  reeuce t he  $2.2  
.mil l ion.  v,r - 

H. C-u-: Delega ts  Hafnas, :Lf t h e r e  is  not  f u r t h e r  
d i scuss ion .on  t he  anendment , can we v o t e  on t h a t  f i r s t ?  

There being no d i s cus s ion ,  t h e  motion t o  adopt t h e  ecenlnent  o f h i 2 6  
by Delegate Villanueva was c a r r i e d  by voice  vote .  . , 

a e s i d e n r - 1 .  C u e r m :  Eiow we're back t o . t h e  nz in  motion with t he  anendeC 
vers ion .  Deleqate  Kafnas, cont inue p l ea se .  . . 

1 kl-: Thank you, Flr. Pres ident  and fe l low de l ega t e s ,  I f e e l  
I t h a t  $ 2 . 8  m i l l i on  d o l l a r s  i s  s t i l l  very high.  S ince  t h ?  beginning of t h i  

Convention we were flooded with t h e  s ta tements  of d e f i c i t s  i n  t he  
Commonwealth. Even t he  Pres ident  a t tempted .to secure  add i t i ona l  funding. 
f o r  t h i s  Convention and he was p a r t i a l l y  succes s fu l .  I f  t h e  $2 m i l l i on ,  
r a the r  t h e  $2  m i l l i on  is excess ive  i n  my opinion.  'One, we have passed 
o the r  reforms with r e spec t  t o  t h e  Legis la ture :  One, we have reduced t h e  
number of s e s s ion  days; two, we passed t h e  L e g i s l a t i v e  Bureau proposal  
recommendation. I be l i eve  t h a t  t h e  Leg i s l a tu r e  w i l l  be a b l e . t o  f u n c t i o n .  
and w i l l  be  a b l e  t o  d e l i v e r  t h e  requi red  mandate in t h e  ~ o n s t ~ i t u t i o n  i f  WE 
reduce t h i s  t o  $2.5 mi l l ion .  ' I have cop i e s  of the l i s t i n g  of 'employees i r .  
t h e  Leg i s l a tu r e  w i th  me, and I b e l i e v e  t h a t r e d u c i n g  It to $2.4 it w i l j  
f o r ce  t h e  Leg i s l a tu r e  t o  h i r e '  o 
consented o r  I agreed t - v .  Serv i ce  II o  n o t  cover '-6 an< 
i n s t rumen ta l i t i e s .  Under Sec t ion  16 of  A r t i c l e  111 o f  our  Conb t i t u t i on  
and under Committee Recommendation 25, many of t h e  poa i t i ona  of t h e  
Legis la ture  rill be c l a ~ s i f i e d  and w i l l  be comparable t o  t h o s e  s i t i o n s  
i n  t h e  Executive Branch. Por eramaple, a  Planner Researcher pos P" t i o n ,  
$18,000; a Legal Sec re t a ry  i n . t h e  L e g i s l a t u r e  is pa id  a t  $18,0801 * 



l i n e  7 ,  t o  d e l e t e  the word ' e i g h t "  and i n s e r t  t h e  v o r a  " f i v e " .  I s o  nova.  
9- 

D e l e g a t e  NaSors seconded t h e  mot ion.  * 
f?. C I I ~ ~ :  1s t 5 e r e  a r .y .pb jcc t ion  £:on t h e  f l o o r ?  

b .T , - 
- a t e  : I have a q u e s t i o n .  ?/.' 

D e l e o a t e  -: o b j e c t i e n .  

-~-=: D e l e ~ a t e  l.!afnas, we Cannot e n t e r t a i n  t h a t .  There  
is an o b j e c t i o n .  You need a unan ixoas  c o c s e n t ,  w i t h o u t  any w r i t t e n . .  . 

/ -.-: I move f o r  t h r e e  mino tes  r e c e s s .  

D e l e q a t e  Yendiolz  seccnded t h e  ~ o t i o n .  

I &zzi,de&E.C;uerrrr?: Three  minu tes  r e c e s s .  
I 
I The Convention r e c e s s e d  a t  11:14 a .n .  

I RECESS 

i The C c ~ l v e n t i o n  reconvened a t  11: 25 a.m. 

i t 8.  Gu-: The s e s s i o n  is bac:k t o  o r d e r .  D e l e g a t e  Mafnas? 

-: I r .  P r e s i d d e n t ,  I would l i k e  t o  re t rac t  e v e r y t h i n g  I 
s a i d  on t h e  $2.8. B ince  you a l l o w e d  me t o  have t h e  f l o o r ,  s o  I wish  t h e  

. r e c o r d  t o  b e  c o r r e c t e d  a c c o r d i n g l y .  - .  

1 H. c m :  P l e a s e ,  g o  on .  

-: Rr. P r e s i d e n t ,  d u r i n g  t h e  r e c e s s ,  I was conv inced  by t h e  
Chairman and h i s  i n f l u e n t i a l  commit tee  members t h a t  t h e  $2.8 i s ' v e r y ,  v e r y  
r e a s o n a b l e  and I b e l i e v e  t h a t  t h e  Legir1at :ure  would n o t ' n e c e s e a r y  expend,  
a c c o r d i n g  t o  t h e  Chairman, t h e  $2.8 i f  i t  d o e s  n o t  s e e  t h e  need t o  spend .  
And because  I have c o n f i d e n c e  i n  o u r  Leg i s i l a tu re ,  I s u p p o r t  t h e  $2.8, and 
I move f o r  t h e  p r e v i o u s  q u e s t i o n .  - 

G c l e g a t e  Babore seconded t h e  mot ion.  

v: Mr. P r e s i d e n t ,  I ' v e  been w a i t i n g  f o r  you t o  r e c o g n i z e  m e  
s o  t h a t  I c a n  ask some q u e s t i o n s  t o  D e l e g a t e  Hafnas.  1 ,  :- I. w: D e l e g a t e  Nn£nas, would you y i e l d ?  

. i  :. 
,-: I v i t h d r a v  my motion.  

' _ .  .. ' 

D e l e g a t e ' , T o r r e s ?  i. F c .  . ... s @ 
ii;$.l.! . , '  . • . s t  5 ,. , , . ;.,j 1 ; i,:,, j,:! ,$$$ ;. 

k '  you, D e l e g a t e  na fnae .  Thank you,+nr :  Pi res ident .  
. I l f k r  t h i s  i d e a  of l i m i t i n g  t h e  b u d g e t ,  however,  I have  t o  ask D e l e g a t e  

m f n a 8  whether h e  made m e x t e n s i v e  s t u d i e s m  on t h e  budge t  c e i l i n g i  It 
seems l i k e  ve're coming out w i t h  a r b i t r a r y  f i g u r e s  h e r e ,  2.5, 2.1, 2.0, 

. . 
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President - E Cue-: D e l e g a t e  t.lafnas?. 
6 c 

C!&-t.!Efr?as: The q u e s t i o n  is  addressed  t-o me. Yes, I made an 
e x t e n s i v e  r e s e a r c h  on t h e  2.5.  My problem i s  t h a t  1 f a i l  o r  1 r e f u s e  t o  
r ecogn ize  t h e  s e v e n  y e a r s  p r o v i s i o n .  :So i t ' s  a  problem t h a t  when i maze 
t h e  r e s e a r c h  I s a i d ,  t h e y  w o n t t i n e e d  it;$ ..They would o n l y  need 2.5 f o r  t h e  
n e x t  seven y e a r s .  And I r e f u s e  t o  g l p '  t h a t  a l lowance t o  n y s e l f .  So ,  
t h a t ' s  why I ' m  s u p p o r t i n g  2 .8  b e c a u s e  i ' m  g i v i n g  myself now t h e  s e v e n  
y.ears a l lowance .  A .  

p x k a t e  mires: O k z y ,  c a n  1 ask  two more q u e s t i o n s ?  D e l e g a t e  A a f n a s ,  
you a l s o  proposed t h e  L e q i s l a t i v e  Bureau. Mow, c?o you t h i n k  t h a t  $ 2 . e  i s  

/ s u f f i c i e n t  t o  c o v e r  a l l  o f  t h o s e  p r o f e s s i o n a l  s t a f f  of  t h e  Eureau? 

p e p c d t e  I:-: Fr . ~ r e s i d e n i ,  more t h a n  a d e q u a t e .  

! CcLce iLe  T r r e z :  :.;o yo. t h i c k  t h a t  $ 2 . 8  i e  h igh i n  view o f  t;ie f - c t  :;.zt 
i we ' re  goir.g t o  b e  r e d u c i n g  t h e  compos i t ion  of t h e  L e g i s l e t u r e ?  

Leleaate hafnas: Under t h e  a s sumpt ion  t h a t  t h e  p e o p l e  w i l l  p e r h a p s  d e c i d e  
t h a t  one way o r  t h e  o t h e r  and under  t h e  asijumption t h a t  we d o n ' t  know t h e .  
p o s i t i o n  o r  how t h e  Conven t ion  is go ing  t o  r e a c t  t o  commit tee  
R.ecomendation 65. I b e l i e v e  and i t ' s  ve ry  u n f o r t u h a t e  t h a t  we a r e  now 
approving Committee Recommendation 2 4 ,  t h a t ' s  why I'm s u p p o r t i n g  $2.8 
t ' ecause  I d o n ' t  know how t h e  Convent ion is  going t o  r e a c t  o n  Commit tee  
R.ecomnendation 65,  r e d u c i n g  t h e  compos i t ion  i n  b o t h  house r  o f  the ;  

.. . L,eg i s l a tu re .  f a .  : . -  . .  . .  . 
. , .$ 

. .. 
l2eleaate-r Is $3.0 a c c e p t a b l e ?  . . 5 ::) ;.- 3 

Y T  t " , .  
: T h a t  would b e  too excess ive .  

2- H. Cue-: D e l e g a t e  T o r r e s ,  f o r  your i n f o r m a t i o n ,  X was 
e ,xpla in ing t h a t ,  under  t h e  Covenant  n e g o t i a t i o n ,  t h a t  ' 8  t h e  f i g u r e  t h a t  
ou r  s p e c i a l  r e p r e s e n t a t i v e  u s e d  i n  n e g o t i a t i n g  w i t h  t h e  Uni t ed  State6 
Government t h a t  t h e y  w i l l  n o t  i n c r e a s e  t h e i r  budget  more than 92.~8 ' '' 
m i l l i o n .  

R-ate T o w :  I do r e c o g n i z e  t h a t ,  Mr. P r e s i d e n t  b u t  you know, I h a v e  
t o  q u e s t i o n  a l s o  t h e  r a t i o n a l e  b e h i n d  $2.8. W e  may h a v e  a d i f f e r e n t  
r a t i o n a l e  from Covenent n e g o t i a t o r s .  So i f  I c o u l d  b e  e n l i g h t e n e d  on t h e  
r a t i o n a l e  of  t h e  Covenant n e g o t i a t o r s ,  a l l  t h e  b e t t e r .  

I P-. Motion t o  end  d e b a t e .  
, : {  

D e l e g a t e  Hend io la  s e c o n d e d  t h e  motion.  . 
. .  , - ,  

. - . . .  C : l  . . . .  ::+.$:' 

P s i d e n t . E , ~ u e r r e r o :  I t  has been moved and seconded t o  hd'debati.f,  




























































































