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Hanorable Felix R No* 
(3lahmm 
Cormnittee on Eixecutive Branch and Local Government 
Third C o n e t i o d  Convention, Capital Hill 
Saipan MP 96950 

Dear Mr. Ch-; 

We b e  &wed your mmmirtee's =vised Report No. 2: Article III (Extxmive Branch) and 
mrdingIy agne w i d  the mndusions For your infomution, Section 19 dealing with the 
z e h e n t  sysrem was farm- by Delegate Aldan and myself with the assistance of our 
respective Iegal counsels as a compromise proposal- This was done at the direction of your 
commim. 

Section 19 is an excellent compromise that would grant c o n s h t i o d  protection to the assets of 
the Fund wihout comtimtiomlizing the Fund itself, However, the last sentence in Section 19 
would provide tax refief to retirees so that they will not be subject to the current tax laws W e  
believe this is a legislative maner and should be left out of Section 19, On the one hand, b e  tax 
law in effect at December 31,1994 is no longer in the books. It seems to us that it is not 
appropriate to include a constitutiond h.xguage remmeabg a m e  that no l o n w  exists by a 
mere reference to it. On the other hand, nor all retirees can be considered "helpless" or "poor" 
because many of them are LghIy compensated and muId afford to pay their fXr share of the tax 
W e n .  It is aIso m e  hat there are many ~ e t k e s  who may not afford to pay taxes under current 
laws because th.eirpensions are at or near the minimurn leve1, In order ao bring about fairness in 
the tax treatment of retirees thiS matter shouId be left to the legislame to address. Accordingly, 
we recommend deleting the last sentence in Seaion 19. 

We hope that the committee makes no further chan_px to the proposal other than the above 
recommendation, We encourage the  onv vent ion to support the proposal as -m&d 

Edward *& EL 
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