THIS ACRUEMENT made this ,472Qé day of 42&246¢zaé;;A: s 1955, be-
tween the COMMANDER IN CHIZF, UNITED STATES PACIFIC FLEET, hereinafter
called the "Contracting bfficer", for and on behalf of the Saipan District
Government qf the Trust Territory of the Pacific Islands, hereinafter
called the "éovernment", and MICRONESIA METAL & HQUIPMENT CO., INC.,
hereinafter called the "Contractor", provides as follows:

WHEREAS there is now situated, in the Saipan District, Trust
Territory of the Pacific Islands, scrap metals, supplies, machinery,
equipment , war materials, and fixed installations which are by virtue of
transfer, donation, abandonment or operation of law the property of the
Government, .and,

WHEREAS the Government has determined that such of this property
as is no longer needed by it or by the indigenous people of said District
or by any agency of the United States for any purpose whatsoever should be
sold and removed from the Saipan District, Trust Territory of the Pacific
Islands,

NUW THIS AGREEMENT WITNmSSES:

1. SALE OF ALL SURPLUS PROPERTY, The Government agrees to sell
exclusively to the Contractor, and the Contractor agrees to buy, all such
abowe described property as shall, during the life of this contract, be de-
termined by the Naval Administrator, Saipan to be available for sale by
reason of the fact that it is no longer needed by the Government or by the
indigenous people of said District or by any agency of the United States
for any purpose whatsoever, subject to the terms and conditions of this
Contract.,

2, BILLS OF SALS. Contractor may from time to time request in
writing of the Naval Administrator, Saipan, that certain such property be
made available for sale., Such request shall describe the property item by
item or lot by lot, it being agreed that bills of sale by general areas of .
location shall not be utilized, It shall be suitable, in describing items
of property, to describe property as "scrap", mentioning the tonnage thereof
only if such material shall not be capable of more accurate description,

The Naval Administrator or his representative will after the receipt of such
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requeal Inspest such property acd suke & detersisation within 15 deys ae

to whebther or mot 1t shall be wade svailable for sale. If sush sroverty
shall be sede avallable for sale, the Yaval iduinistrator will, on vebslf
of the covernment, deliver to Lhe vombreotor o bill of sale eniracing Buch
material, and thereupon the Contractor ehall aeouirs Litle to and wemgrshly
of all prepwrty deseribed in sald bi%:i of sule subjest 5 the conliitions
hereinalter stated. sny relusal Lo sske sny of such vrorerty available for
sale to the contragtor shall be comvunlcatsd Lo the Jontysctor in writing.
The Contractor may sppesl U0 the Sewmandsr, dnited ‘tetes hawvel Foprons,
varisnags, for a revies of suy such decision. The desision of Lhe .omsander,

saval Yorees, Yarlaons, shell be final fo sur euch apreal,
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3. PSS EA0 BRI R T T

she  The Contractor will farry cut the fole

jowing duties and zeet the followlng oblipat lons:

3. Furpish and pay for sll labor, pertse,
sateriale sod esuipment nedessary to remove ths property coveret My the oone
traet and place tre sawa ki such cenditions for ressle as will bring the best

wabket perice.

fay prosptly all jJust clalss for demages
arising sut of the Lonirsetor's opsrations in the Saipan Jistriet, Trust
ferritory, including, bul not lisibed to, liability for dusages srislpg sut
of the use or opeeation of any equipment, rlars, wharves, @oke, Pesps,
jebtides, higbwavs, bulldings, warehuuses, stogkpiling fusilitise snd other
suek property furnished to the Contrector or used by agy of its gpents or
eaployees, including elaime of personal injury or death. The right of
wontractor to & trial of any disputed elalss before the courts of the

sadpan Matriet, frust ferritory, shall not be abrldgsd by this soligetion,

ar the aost,
Gy inswasnee or otherwiss, of all medies) expenses Lvewrred by any ssployes
af tre Contractor &6 a result of any injury suffered oy such esployes in the
eourse of esployesed with the Jontractor and rrovide worknen's cospensabion
bonefits to smployees, in the ssne manner and for Lthe some amounts s 1 the

wmployess wers coversd undar the provizions of the United fates Longehorse




aents and Yavrbor Jorker's Lenpensation agt,

feture, soquire and fay e all ehipping facilities
negass ry W repove e veoperdy.

8, insumsnoee, Gblalc sdesuaie lnsuranse where availapls forp

proparty belng resoved frow the talpan Glstriet durding transportation ang
aiftar arrival untll seld. 4% iz recegnized thal some Curgoes wmy not be
ailzible fur insurwncs within noresl undereriting preotices due Lo Lhe
neturs of Lhe ourge or of the vessel asrpying the propérty. e Contmaotor
will be respopelble for rpoyalties due the Coverosent on all property (rans-
ferred to it under this contract rogamdless of whethsy later iust or whelber

insured,

fesell all property trassferrsd to the outractor

under tiis contrael, ewsrtling every offwt to resell such properiy at the
righwest price obtainable; and to collest all revenuse froo such reseles,

conder & complete aceounting of all reeeipts frowm

resales of properiy, and to psy the deval sdeinistrabor, “alpsn, prospily
all sums dus ae provided hereln.

he AuiedinTidG. In kesping secounis of the proceeds {vus resales,
and in reporting Lhe same 10 the laval sdeinlstrstor, Jaipsn, as rejuired

nereing the folloming princeliples will be sbewrveds

dedomont, there will be retained for sulmission
to Lhe Xavel sdeinistrator, Jaipsn, wiith each vepert of resals, evideics of
shivment in the fores of either & copy of a bill of lading or o togy of other
shipping or delivery resesipt. Juch evidence of shipsect shall revesl upon
ite face Lthe estizated guantity and trve of seterial belng sbippsd, the
bugsr, ooneignes or marty 1o be nobified of sreivel, snd the nesns of shipe
et .

mont. in 2ll dnstances ip which .omtrastor ra-

geives sn initfal payment upor the mabing of 2 shipsent, sueh purilal ray-
ment shall be revortsd to the Lavel sdeianistyator, ‘aipen, sz crovided
nereinafter, arl payment of the loverwsat'’s share of such pariisl payment

shall s made as recuired horeln,




in the osse of shimesnt of satserisl thab is
not resold abt the tise of shipmant (1% being recopnised that sostimes the
very rensance oF avallable sblpedng epporiunitien makes 1% peosssary Lo
Lranspart sowe waterisls neot yet resoldl, or in the evest of shipment
againat Initisl partisl paywent only, Centragtor spon eecelrt of persast in
fail for the materisl shipped or resold sball submit o the uwal ‘duinise
trator, Salpen, & oopy of the flusl dnvelce of the raale, tosetber with
avidencs from sr Ledepsndent publie welphsaster or surveyor, 17 such
cartificete is otalnable, revealisg Lhe welynts and grede: of sebterisls

delivared,

sobtleomemtes and peywends
under tihe tarms of this conbtrast shall bs sede querterly, cowwnclng witk
the quarter Januery 1, 1958 « amrdd i, 195%, ezcert thal the flrst ourter
setilemsnt stall cover the period fros Jecesber 1, 19% to opril 1, 1955
arvd shall be submitted within fiftean (15) dayz of the snd of each such
guarter. ush setilesents mz{gll be in the fore of stetesents of sooowt,
sesnnpanied by raymente, and shall be subsibtsd t2 the bavsl sdudnistrator,
saipan, via ale radl.  aterwnts of sceount absll eordaln the following
inforastion, werified iy the docusents reeited sbove:
:‘: vata of Shilpment.

wimsadi iy .

H

; same af Carrying Yessel.
} rerk of Loading.
)
%
i

fesbinabion,

sgtimated sadght whem TShipred,

(8) iotual vedght upen srrival,

(9} lerws of ‘esale.

V10) tems of Buyer, Uonsignes or dotlfy variy.
(iL) Total jevenus,

{12 amount Jme Lovernzend .

{137 smount Seing Yald Covernsent.

(14 iogation of raterisls i nol Hesold.

{15} Cosmart e,

Lonbractor shall not bake arvdteary
arsdit for prior overpaysscks, rovenues dus fees the Governwserd 1o the lon-

.ti"m&m; or other credits botwesn ihe rarties wiltheut the rrior agressent of
he e arTmert 30 sudh a oredit, Lonbracter in smerterly reports say sel un

fer allowanes or disallowance any proposed oredit, whieb shall be substan~

tially weriflsed as to details, and mey consider such flaim as a provisloosl




eradit untll disposed of ctherwise, Jontraotor shull resit prosetly 40 such

eradit shall e disallows

d upon Pevies. 1o Loversmsal, on Lhe othar hand,
shall rot unduly delsy setilewert of any claim for z;rﬁih bt sball oousider
the pame prowpbly, awd any elalwm aball b gonsldersd s aceented unless dhe
“ontrastor is potified in writing within nioeby (9] ders thal ths Lovern-
want, dlsputes sueh elalnm.

f. yredit. ‘“ontrsebor will subelt to the kavel ~dsinistrator,
waipan, as well as the lontraeting <Ifiesyr sn acnwal audit of ite seles by

& gertifisd public ascwatant. Sueh eerbified publie acovuntant shall be

asprevad br the Somdracting UfTicer price Lo the msking of any sug awlit.
sueh audit shall be completed and subsibied to ine sforssentioned represent-
asives of Lhe Loveranent not later than the fiffeenth day of 'aren {ollowing
the elose of Lhe previoas year,

§o  Pa¥u RT BMALDULs.  The Contragtor will pay the Uavernowd ab

the followiny raben:

#he X3 par long ton of serap or sixtesn and

ore half (166) percent of Contractor's ;ross rogeipts frow ths ssle thores
of, whichevar resulis i a bigher return Lo the Uovernawmt.

B 150,00 par lomg ton of BOrac OF teentyesin

and one hall (26:) pereent of Lonbractor's zross recelpts Trow the sals
thersol, whighavoy rosuile in & higher rsiurn 0 the Lovernment.

Se $300.00 per long ton of sepap or tueniy-six

and onz halfl (262) peremt of Jontrector's yross veesipls fros the sule

themeor, whighevear ramilts 1o s bighor reburn Lo the covernaent,

753,00 par long ton of sorap or twonly-six mmd

ome half (264) paroent of Contractor's grows receipts fro: the sale Lhueree

ofy, w ighever rapults ln a higher returs W Lhe Coverrmend,.

SAO0.T0 per lomg ton of sorsy or bwenty-siz and
ons half (263 pereent of Lostrugbortsiyross recelibs froe the sele there-

wly whighaver reselbs in & higher refurn t9 the Government,

7 aad, 530,00 pae long ton of sersp o twenby-six sod
one hall (26i) percent of Contracker's gross regelils frow the sale therse

of, whichever resulits in 8 hlgber wveturn Lo bLis Soverroat .,




sium. <8 owdted for shipeent, 560,00 per long ton of
sorap or twenty-six and ons half (264) mwm‘% o ventrastorts erows
rageipts from the sale thercof, whichevsr pwsulbs &0 a hisher return Lo Lhe
wOverTant .

ha

(1) Twentyesix and one half {(26:) peremt of the .oulractor's
gross reselpts Irow Lhe esle of sther fonferraus  eray, Fsebinery s cisdpe
mant and “aterisl when delivery s made by the Jontractor Lo & purchassr
reslding witkin the United dates, ite territoris: aead poBsesslons,

(&) Thirty-one and one half {31i) rercent of the sontractor's
gross receipts {ros the sale of obher Sonferraus sorap, cadkdnery, couipesit
snd ~aterial when delivery {s made oy Lhe Contraclor to a purchassr who
asocepis dailvery of tbe property in the ‘aipan Disiriet or i #ibimalely
responsible for the freight or other stipping axpenses,

{3) Dwenty~six and oue half {26)) psrosnt of & s Contractors
gross recelits from the sale of other benfervous ‘erap, ‘achinery, -culvasnt
and <eterisl shen dellivery is made elsewhere than noted in subparasraphe (1)
and () above,

b

sl Fhawy oF Fa¥auilo, Farments will be mede to the
reval cdmielsbretor, calpsn, al Lte tise of suselesion of . usrterly sports
deserived o peregraph 4. above, by oheck pazabls ab car i tYnited teboes
surrency 9 the hawml dsinistrstor, Salpss,

, S M ® Yy g
P Getee d Ader 4

b S Bive Lontractor sgrees

that 09 resaies of =ate-fals will e nede for ultisate cossusption at 34

place other than the United bates, i%e territories and possessions withoub

the prier written eonsent of the Jontrastiing ffiser,

&, \Fy Bl 35 Fhatay s sdasdiolng, Fiu o Ul wdibo ol Dufassi.
slngs une of the oblects af Lhls contract is £9 Lisdt recovers sperstions
Lo a sligle cospaiy, resales by the wentrastor of vroverty in piste in the
dedpan slestrict ars pot persitted under this sonbract withouwl the prior
writton rersiselon of the Raval sdeinlstrater, ‘alpsn. ssales . oo~
Douse, Fan or POt are nob pepaibtad in the Cafosn odstrict ander this
contract without the prior written peraiesion of the Saval sdmindetrator,

4 pen.
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4 Ho persen e suthorised
by wirtue of this Conbragt Lo enter Lhe Ssfoun Jlestriet, Trust Territery.
wach person desiring $0 entar «ill apply to sppropriste faval suthoritlss
for necessary persission Lo anber, ormission zay be gramted or witkbheld

without the ansizpment of ressons therefop,

10,  alvldusdbe Lasds A1) pereons, lnciudlng orgsalsations, enter-
ing the salipan Slsbriet, iruat Vepritory «r gonduoting operst jons therels

are sublect 10 the alvil and orisianal lawe thereol snd Lo such sdlitaey
orders sami dirvestives a8 zay be applicable. The lawel «dednlstraior,

sadpat, way direct Sbe removal of apy persos {roa the Laipan Jistriet,

Drust Jerritory assigning no cause for his action.

1. B o Pavledideie  The vonbractor aay have segees «ithout
charge o &il plers, wharves, dooks, Pasps, ljettles, warehouses and sboeck-
piling fmeilities which are under the Lopirel of the Govermsent and whigh
wores grantel o the Contrastor withoud eharge under Trust Uesrritery Jonbragt
¥0e {u Te 17, Zated 30 November 1951. iharyes sssessed for ths Jonbragtorts
use of warshouses and stookpilling [eseilities under Sonbraet be, T 1. 17
aall continue 60 Lo 2 llabdilty of the conbractor ws long as such fagili-
ties are in use by ithe Contracter. in ths svemt additional faeliities und
wress are used by the Lontractor, & eharge may oo eslabilshed by the Jovern-
el on & sounre [ootags vasks for warehousisg f50iilities snd oo un agrosge
Bbasia for stockpiling arsas proporbionste Lo the said maximun montbly chargs
for fasilities and aress prssertly in use by the Zontractor, ?'ﬁ woveranemnt
shall nob be ilsble Tor amg loss or dasagss rawmaibing fros fallare (0 pro-

vide dosck ov wharf Freilibties al 2 specidfied tize or for a speeifisd perled,

bee GessFamdabhult BY The ioadiab iy, The vovernmed iz nad oblle
gated Lo provide any logisticudl suppoert Lo the oparations of the conbractor.
e Hawval dminlsbretor, alpan, will seelst, wheoever praciiesble, in the
recruiteent of lecsl labor, om 2 woluptary basis, in the nusber reoslired So
sxpeiite the eoalisction, handlisg %:fn-:i Togding of ¢(he proverty. ploymsat

of all laver is subleot 10 locsl laws and diresctives In {urce at the Lice of
sush employment. «lthout ebligation t@ do se, the vovermsant say wake avell-

W

able teo the vostractor surplies and ecuipsent s L0 oot senerelly avallable

gl




through grivete sources in the “alpen Visbrigt, upon a relobursable basis,

R aaliosdiVose  The Jonbractor will sob resove sny
rifies, lisid pleces or siher lirssrss without speclifie authorization from
the Haval sduinistrator, Saipan, or bls duly subborized representotive.

The Jontraotor will not knowlngly remove sy saplosives or soegnitlon frown
the ares, sod will exercloe diilsenss in endesvoring o ppevent muplosives
Iron belng shipped, Jontragtor will stand llable for and absorh all cosbs,
panaltion or othar ilabilitiss arlasing oul of or reeviting {rue sy sueh
shipment and the locurring of osush doete, penulties op other llaviiities
shall in o way reduge the rovaltlies whier would otharwlss by dus the
Covernait .

e GhmalUP SPniaiiukie.  The lontrselor szrees to oonduct its
operatlions i sugh & mansr as to malstels stoskediing snd warsehouse arsses
in a elean snd orderly ssndition to the satisfaction of the keval sdedinise
trator, ssipsn, or his duly subthorized rupressntative, rrior to the ofuw-
wenganent of the resoval of any property from a given arss the .ontraetor
shall notify the Hawal idninlstrator, Ssipan, of such intentlon and the Uope
treotor and Haval sadsindstrator, Galpan, shall peduce o writing bthe specifl-
1g extant of (he ontrastor's responelbviliiy for sleanur eoperstions. Jor
any area oovered by 4 single LIll of ssle the sonetary limit of ssld re-
sponsibility =hall not bs wors Shan five hundped dollars (450,007 out of
poeket exrenze on the sart of the sonbracior for labor sand metarials, ar &
graster sxount 58 ®may be smubtually agresd upon by ithe Centractor and the
EBaval adminletrstor, Salpan. Aoy edditiomal cleanup work shall ve periorssd
st ths divection of the lavel adednistrstor, Jelpan, and &ll oosis thereo{
ghall be borne by e Loversewmb. The Hawval sduinistrator, ‘alpan, ssy re-
fuse Lo zake additional propepty sveilanls bto Conbractor until sueh areas

are properly elesred.

1%, BenalTUss o spaTeudilse  Tha Baval administrator, adpan, aey
recarture fros Lontractar, asainst written revelpt and al any ciow aller the
sontractor has taken sateriale inte its possesalon, any speclific waluerisls

desired by the Lovernmerd faé Puther use, relmburelng the vontractor for




its eXjanditure of tiss and watarisle (eacluding overbesd) in connection
thevewith, Specifis materials not yet taken ﬁn&@ the possession of Contrae-
- btor say be withdrawn by writien notics $0 the Jonbtractor 4Lf sugh materials
are desired by the Covernmert for any Duturs use. Such recapturs of mater~
fals will be withoul cospensation to Contractor. 4oy recapturs of materials
under this paragraph shall subomatically wullify snd void the bill of sale
or any portion of the Blll of sals which govers sush materials.

16, ODUIATION. This “ontraet shall contioue in force and #ffem
untdl Jums 1, 1956, unless the work of the Contractor shall have been sooner
completed, sund shall rerain in fores continuously tharsafisr, sublect to ter~
ainstion on or after June 1, 1%56, by either narty upon ihe giving Lo the
other written netice of such desire and intention to so terminate, Filing
of writisn potlee on the part of either he Contracting Ufficer or the Jon~
tractor shall imvedistely render null snd volid any bills of sale covering
proparty which has not been removad t0 Lne stockpiling areas of the Jontrac~
tor and title te all such property ahall automsaticslly revert to the Jovern-
mont. Following the filinsg of such written potice, 4he lontractor shall
nave ninety (90) deys in whish %o remove all properiy from its stockpiling
areas. Any properdy not 830 resoved at the expiration of sald ninety (90)
days shall revert to and become the sele property of the Uoverament.

1%, Taisi. During the axistence of #his Contrach, no taxes,
excises, fses, dutiss, levies, sssassmemtsz, tolle nor laposts of sny kind,
ather than those existing as of January 1, 1935, shall be levied, sssesned
or isposed by euthority of or under the sombrsl of {he Conbrasting fficer
within the Salpan UDlstriet on the Jonmbmelor.

18, LABCELLATION Fol BUR FOAPADAEIE. In the event that bthe
wontractor shall Mil to engage wikh due dilizence in the recovery and sale
of sovap and salvege materiale within the Salpan District the Contmeeting
Jfficer or bis duly autborised representabive may In kils diserdtion notify
the Jontrastor in writing of such deficlency, give the detalls of sush
deficleney amd require the corrsction thsreal by the Lontractor wilkin
thirty (30 days. If dhe Centractor shall 7ail to remedy such deficisney,

then the Contracting Ufflcaor or his duly awthorised repressentative may In



his dissrstion tersinets this Conbrast by i‘!l‘»’if;’%m} notios mailed Lo the
Cortraotor st hie last koown adivess. Suck a tersination shall have the
sume effect as o Lersinstion as provided under paragrart it. above. his
shall not be consirued Lo recuirs Uonbesotor Lo eonduet opwratlong in any
partiouisr ares or as to auy pertieular property enbraced wr u pill of sale
provided Lordractor l1s otherwiss engased with due ddligence in bLhe racovery
and sale of sorap and salvage materiasle within tbe talpan detriet during
such period.

1%e  Cambdaalioh OF Uleet OF Bala.  In consbleration of thia
wontraot and Lo faellitate aseowrting, all bills of sale issued under Vrust
ferritory of the lacifie Islands Contrachs of 1 Mgt L350 and 30 Lovembsr
1551 (7T, 17) are hereuy declarsd mull and void exceph as thay relate to
property lawfully reseved to tha Contraector's stockpiling or warohouse
aras, Lo proyerty which bas boen lawfully sbipped from Jaipen or lindan for
resale and o preperty lawfully seld by the Lontractor in the ‘rust Terpi-
tory. it is understesd and agrosd that this cancellation 48 not (o resuls
in interference with Contractor's lawful opersbions and that bille of sale
will be ismued as mxpeditiously ws practicable to persmit the Lontractor to
rawove such of the property as wse eoversd by previous uvllls of sals sz can
lawiully be dlspoesd of and is not velng retained for s use which would

perait rseapturs under peragreph 15, above,

0. LTTLefabl F LLOMUTAS.  sxeent ss provided in parsgraph 2.
af this %n%m@t, any disputes aprleing in regard $0 this Contract shall bve
wesanted 0 bhe Gontrsebing “ffieer or his duly aushorized representative
who will interpret tilas contract and meke s decision on any such dismute,
The conbracting Jffisar #iall reduce his dscision to writing amd sall op
stherwise lurnish a eopy Lhapsof to the lontracter, The decisis: of tha
=ontrsctling Officwr shall be final unless written appeal shall be taken by
the Jontractor within thipty days froc the dale of regeisl of such ooy of
sald decislon. any appesl Iros a decision of the Jontraeting fflcer shall
be takes by the contragbar 49 the Lead of $he adminfstering ssency, The
decision of the Hesd of the adsinistering sgoney shall be final. in conneo

tion with any apreal srocesding wder this paragraph s the sontraetor sball




Reproduced from the Unclassified / Declassified Holdings of the National Archives

be afforded the opportualiy $o be hesrd and to offar svidenee in suppert of
its appeal. Fending final decision of & disputs hersunder, the Sontractor
shall proseed dilizently wiith the performanes of the wwfme;t and in
ageordanse with the ﬁimtmﬂimg fficor's decision.

2. sicdlveiT. This Contraet 1s not sesignable exsa:d upen the
written sgreesent of tie Contractisg Uffiser, 411 sowsitewnts and oblige-
tions of the Contractor shall be fully bloding on any assignees,

22, AFFLTIVL Dode.  This Contract skall becoss sffective as of

Janusry 1, 1955.

v 4ITHRGE WHEReJE the parties hereto have sxecuted this agreenent

the day amd year firat sbove wristen.
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