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Subjs - Scrap collectdans engagement in by Trust Territory citizens

Reft (a) CINGPAGFLY meg 240150Z of June 1960
(b) COMNAVMARIANAS mep 2504362 of May 1960
(6) NAVAD Beipan nag 2401208 of May 1960

Enels (1) WAVAD Sadpan tr JPRiskh 4610/2 ser 811 of 22 Jul 1960

1, Reference {(a) requented infommetion relative to the prosedures
and texation of private sersp opaerations conducted in the Trust
Terrdtory of the Pagific Islends adwinlstered by the Depsrtuent of
the Intewior vith comments end recommendotions thereom,

2, The opportuniiy to engage in oollection and sale of sorap has
been offered to Trust Territory indigenes. According to the Deputy
High Commissioner, little response hes been recoived, So far
suthorization to engage in the scrap business has been granted ouly
to indigenes of the Murshall Islands District, where one and
possibly two treding companies have expressed such an interest, No
sales or shipments have been mede,

3« The method of operation provides for the delivery of the acrap
(fexrrous and non-ferrous) to the District Administrator ab the District
Genter. The Dlstrict Administrator weighs the scrap snd issuves a
cortificate of origin, The scrap is eventually loaded on & Trust
Territory vessel and shipped to Guam where it is offered on an "as is,
vhers 1s" basls, For lote less than 500 long lLons, siipment charges
ere 512,00 per long ten., Costs for shipment of quantities in exmcess
of this amount ar: determined on a 'megotiated besis," A Trust
Territory representative on Guan scts as agent ond arranges for the
saule, Shipments are to be made after 50 to 75 drumg or goversl tong
of scerap have been collected,

4e The following royaliies sre collectad:
ferrous gerap: 3¢ per 1b or 15,00 per ’J‘:’;imrﬁ ton
copper, bronse, bress: ¢ per 1b or $30,00 por short ton

lead, lesd~covered cable, ¢ per 1b or $10,00 per ton
aluminum
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