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than any assets whlch ml-Sht besome elratleble to satlofy them' It
vras thei:efore the consenaus of the group &hafr e solutlon sflculrf, be
sought thr"ough the acqui.sttlon of e $peelftc t,obal- of e.ssets whtt-l}t
coufd then tle Llsed eldlrer to defray an efireed pergtal 8fito11n& '3f tFre'

ela:tme or eould be uEed to provl"de solme eommuraal property or $ex"*
vlee whLctr woul"d be aceeptsble to 6he lel-anders ln lleu cf
lndlvldual elatme.

Proceedlng frorn t,hle concept 'bhere was a cltesuaston of 'Ehe

pr,$Bpectm for a ee&filement wlth Japan under Ar&:Lele 4(a) of &he
i:eaee Trea&y" [t was agreed tha0 tt wou]d be beet to seek eunh $.

settlemen.t ].n terme of I rinutu&} qultue1alm r:r "waoh out". SeveraJ,
lllustrati-ons were addueed to lndlcaBe why* lt, was preferable fio
a\rold &he uae of a speelftc book valiae ln arrLvlng a& sueh a
settlement" [t was appree5"ated ln reaahXm.;g tuhls consensus_that, 

:.

the eettlernenlh, wou1rtr enwlaage ruCI aet'ua} tr.qnefer of, funds from ' f
Japan fio $l're Unl&ed S&ates on &o the letan,Senn &s a re*ult of , I

such a.n agreement.

I& lr*.s subeequeratly necessary &o l.ook elsewhere fsr &he r**
sourees wh"t*h mtght be converted ln&o hhe assets &o be ueed as n
eetbleinsnh of elalms Eattefactory to btre Lsl,andere. There wan eorr*
stdere.bl",e rtrtseunslon about, &he po&en0Lnl. rr,*.Iue of the sunkem ,3.r'1f,]

bea.ched,I;*panese shl.po ln the Trugt'-l,"qrtrv'ltory t.,o t*hlch the -Tap;lm8fli*3,
under the eonfuernpla&ed settlernent, wouli.d ai:an*trorr tJ.tle, and v*tateh
mlght' ukce?'r*fone he used to def"ray cLmi"p''tg- Bo'&h $4r. Irlueker anit
Calltai"n li':.i"ndtrey cl&ed expenS"enees i"m e't,tema*'Sl.ng 1bo derf"ve scrap
sa-lvage frorn .flhese vessel.m end s&afte* ap 'Urrelr oplnlon ttra'i;, w3.1Btl

&tm eur"i"+rrr'b 3"ow prtee of serap and tXTe ggrc.l& clJ"ffl-eu1tLes and ''

eo$&s 1r'llt,tlrenii;ln ealvage of these vessels, the net proereeds tn trtr

reallzed 1i'rcim Shls operetLon would be mlml-maJ".

T.'he:r"*r, was then eonsJ"derable dls,eruner:l-ani rrtrout &he rralue of Lartti
sci:.np whXr;ti ha.d bEen ga&hered up and eonqS tn the Lmrnerlla'be pr:ub*vilil:
yean& aEqC H{hl.ch had neiUrbed a conslderah-1,"e r'c*t;u.nn 0o the Trust
Terrlou,or:y' .ndrnjn{"etratlon. Xt was p*J"n&e* *ut; thaft thle ser&p Isrels

of unld*n,t,:[f1*b]y mlxod U.S. and Jape.ne$d* r:rtr"6tn ar:.d bhafr $"& wcxxLetr

he lnnpo**f hle fro deternrtr"ne whafi perce'rn&a6e o3" the proceedo froru t,?tsj

Berap eaJ*s er:ruld posslbl]r be a&t,rttrufted ti:,r* J'rr.panese scrap" "(fi
wa$ furfihrer pntnbed ou& Shat the,1a6:arue$€ $e*'{ip reeulteel tn Ier"$ie
mefisutr's f'r.*rn fthe denrolttlon of Lrust,a.LLa&1o*s ut*leh Japa.rn had
p).aoed. ln &he lsl"ands ln vlolatlon of'f;he {.,eerg;ue of Natlons ff&md&1i,{'}

and wlr.lr:lh d.ld, not appear, from the tramguag.* of &helr or.lhmloslom,
to have been linclu&ed ln 0he Japaness asse'f,m r,rlrLch they preaseel
agrtinst um ln &helr L955 countereLaf"rm" ;$'ever"bhele*c, 1& was agx'a*r-i
from fth5"s dlseusslon tha$ tshere' probeh,-ty wfl$ n. eonelderable stxm o"f
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money real"lued to the Admlnlstretlon of the ffrus& Terrltory fromthe utlllzatlon of land scrap rrom J"p*rr*uu or,tgln.

The meetlng then reviewed the actlon whlch had been taken bythe Admlnlstration ln converttng td proeeeae of those scrap s:rreato the expen*es of admlniate"inE iid 6""r& Terrltory. cap0alnFlndley deoerlbed ulru legal ,*tffo"r[v*and trre acJo,rirtrr,e procedunewhlch permltted such eonilensLon of tiroee proceedo. f,t wao agreredtha&, althougFr the 5-sLanders therasel;*" o*"e the ur&imate bene.-flelarlee of &heee proe**du, trre 0ni6A $ftaBeg,-uu-no*1nlsterl*gAuthorlty, dtd lndliectly u6nerit-il*"*"u* &heee proceeda perral.l;tedthe expendr.tune of funde-whleh *ouia-odhenwtse have had to besupplled from a FnoPrlated unrmo 
-5uu[** 

rrlomles. nt wae thereJlorethe eon$emaua o.fl trail_8roup-that urr. p*.q:jeedll! of fihe land $erapsaLes di'd pnovl-dg. u rdgreir ,eso,il*e'n"* as$ebm wtrlctr could beapplted aga:i.nst &hc lsfanders, -ci*f*".'"

There liolLowed dlecusslon of the leglsi ablve arethorlty wh::ctrthe Interlor and Navy Depangments wJufd huo* to seek lf it wenerdeclded to arr4Rge rir eoilgneestonai app"opu"f"atlons ror earmarkl.ngfunda speclflcally to eov6n the eoun[6ip**t dertved by the Trusrt,Terrltory ActrrnlnJ-strablon rronn--i -t ii:J-irr bhese proceeds, and t<rconvert eueti funds lnto aseets to ue ugeo fon satlsfa,ctlon of i;hels]-andeneq nLalms. Both Mr" Nucker anri eaptaLn Flndley lndteat;edtha'& they belleved bhe neeessarr corasressi"bnal *"[iiorrty eould beobtalned.

f,t them beoame neees&a.l3y to debermLne [n :rough measure thelmagnltude of" the asse&s pr}nlch *oura 
"ue""app:ited 

to the lslandersr rclalms end &he form tn wrrreh tfrese-uuJubir'r,rouirr-.rrtimately be pro-vlded to bhro tsrand'ere" tlre*u ;il ffi; dteer.re$ron-oi, ttre possl.-
fPrur" of 

^ 
ae elul*lT$ I'nber'*tsland ve""*r* t'o asrci"s& tn trade anr[eomnruntcabt*ns wlt61n thc Trust r*""i[;;1r. ir{r. Ntreker. desenLbed&he eomptj"entlone whfch mrght-uu-intu"**u t* sueh a proposalbecauee of the"-loeal prrde*and Jearou'rlb* of' .blee resldents whowouLd a'i;f;erap,rb tp see to lt tha& errcn veesefr* p::t>vlded equatrbeneflts frei all &reas of the remitorrl- Atir;ermr.:be to sa&tsfy orrehdemande mi'gtru resul"t ln a 

-neeessltv 
[b pnevJ.de an lnordlna&e atrousnlbof rressels Erfi extraordtnarl, expense.

I{r' It{ueker., tB*? ouggeoted that one forx* lnco wlaleh the as$etemi.ght be conrrel'bed to s6Fvi the..rnterest,s of., a.tl the larandensequallv worrld hre Loeal "eaprtoi"-il;iiA;ngm w.htgh eould be used. asmeetlng plaees for 1ocal cbunctte and 1eg].$l.ntu1,es. ge feLt &tla&
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the total costs of euch bulldlngs mlght f,alI wlthln manageablepl.oportlons and wouJ.d be aee_epted by the lelanders as a satlsfaet,orysolutton of theln clalms. Ite undertook to study thls prospect
funther and to provlde the group at a later tlm6 wltlr more aecurateeetlmates of what sueh a proposal would entall.

It wa.s agreed by the Eroup that the course of actlon reached tn
-ttq_rneetlng, wtlh epeclflc reference to &he pnovlslon of "c&pltol""bulldlngs from funds-approprlated to eover the valr"le of a opiclfleel.L (J pyglr,.LI.LS!I
amoun* 6f urre proceeds- iterLveo from land screp eales ehould con- I Isfltute &he posltlon to be punsued on thls seneral nrdElffi-Ei-the , t

Bureau of Far Eastern affalre repre-sentatlvee Lndlea&ed tha& they felt they eould, under thi.s elncept, l,reach a sa&lsfactory settlement wlth Jr*pare. *n pursutt of Artlcfe-{t(a)ljof the Feace Treary. The Offlce of Depenelen& gneae representatfvei+""|jfe1& that they could satlsfy the lntereets ernd coneern of the Unl&e,o ll!$atlone ln the aettlement of the clalms. Ttre representatlvee of tinnterj.or and Navy felt that they could obtaS.n thA agreement of the Illslanders t'o a colutlon ln these terms and that thej could der!.ve I{authorlty fnom the Congresa to proceed along these itnes towar,* a ti
ee8{;lernent,

There 'bhen f,ollowed some dlscunslore of the use t,o whlch frhe
Unlbed Sta&esr f,s Adnnlnfsterlng Authontr"ty, would put the assetg tobe derlved fnom any pr!CIseeds neeuJ.tlng fb6ne a.n u1Llrnate cal"e ofthe ohlp sanvage serap to whlch &he "Tapanese would be expected
fro aband$n kttle. Reference was agaln ma.etre to the faet ttrat ttrenet proceedm from sueh openatlons would pnolrably be mlnlmal. [bwas, howeve.rr.Fegognl.zed that future serap Lrr:teee mlght rlse tr
sueh an ex'bent that there wouLd be an enhanced value to thlepotentlal serap. trt was suggeated therefore lbhat constderatlon
should be.81ven to the ldea of establlshlreg en open-end schola:r'slrtpfund for the lelanders whlch mtght be beneFtclany of any proeeiedtrs
f-rout guctr $rlnap and that tfils, in turn, urouS.d alio be ebnblder,ed &part; of the clalms setb}ement_

t'he rleetlng then broke up wlbh &lee uncn*n$Barndlng frtrat anacceunt sfl hhe declslons reached shouLd be c,edueed to wrtttog ,!,ndetrculated. to &he par&lctpanto for ttrel"I" eCIncurrence and thaE bhlj"saccount shot.rld eontaln an Lndlcatlon of' &tre ac&lons &o be purorredby each of th? Ln&erested gnoups represenbedl 1n the rneetfr.b, ,trhe
actlons thuls* lndlcated are set forth helow:

1) lnter_l_qr e{d &}ry_DepartmegF,g.

The ilnfrerlor and Navy Depantrnente shou-ld eoncern themselvrEs

pnlma:rl1"3r
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prlmax.1Ly wtth the development of a. settlemen& whlch Chey feel
r{ou1d oatIafy the lslandere{ eLs.lmts. They should descrlbe ln
detall the nature of the sett,lement and prod.uce &he best pos$l"ble
estlmate of lts totaL eost. nf, for exampl-s, It ls detertnlned
tfiat tfte best famn fihat, fihe e]a1m eefitlement sftould. take wou.Ld be
ln the provlelon of "capttolt' bu1ldlogs, lt shoul"d be apeelfi'Led how
many bul"I$lngts Bhould be tnrtlt, uhere they shoul$ be locateO an$
what would be the Lndl"vldual cos& of e,ach" Conslderatlon shnul"d
aiso be gSven bo the esbabTTslanent of ara open*end schoTarshlp fund
from the proeeeds of frhe serep whlch mtghlb he Ealvaged from sunken
and beaclemd Japanese shlps 

"

T'here should be, ln addltlon to Shts descrlptlon of the eet;tle-
roentr &!1, lndleatlon of bhe meana through whlch the Departmen'be
J.ntend fro aseure the U"S. Sovernmenlb Shai[ thls aettlement w111,
lndeed, be satLsf'aetory to the lslarnders eind that they w111 agree,
lnr consequence of thts set'Ulement, to seaere &o puroue thelr clatme
filnther. If there are any speclfLc obstaelee foreseen towanl euetl
a sat$-sfla*0f.on on the part of the lslanders they should, lf
poselble, he clted ln some detall.

F3.na.Ily, the Interlor and Navy llepan'bmente should lndlcate In
outll"me the manner ln whlch they woul$ elxpectc the fundo to bre
appnoprlabed and the course urhl"eh they fores'ee to assure Congresolonal
suppont for sush an approprlatlon, X.fl fuhere ls eny speclflc tnfor-
matlon nequlred from othen Departmen&$ to sr.rpport the envlsageel
appnoaeh bo &he Congress, an lndlcatlon of that shouLd be gt'ren.

iisess-e-r- qPL Sry lgyn A{ffie
Tl:e Bureau of Far Eastern Affalr,e ;.rhrlu-ld develop a formula.

ft:r purmu.Lng negotlattons wlth the *Tapzureac foy. a settlement under
Artlele at"(a) of She Japanese Peace Trcaqy" itn deveLoplng th:[e
forrnula, r*trreelflc referenee should be g*verim 'ho 6he trnstructl,)tlE
prevlousl,;y agreed upon hy all Depar'b,unen{;ry, ooncerned ln 1954. [fl
any dev5.p.1[i-on ls requlned from those tns&ruclirLons, conoultat:l<ln
wtth the o&her Departmenter w111 be r"equl"rr:d" fhe Bureau sho\rld
werk wl"tti t;he Le6a)" fid.v*serf s offlce $o qfl*:terwlne what authorl*
zaitlonru nray be necessary to lnlft,late dlsserrsslons wlth the Japa$Es,€f
afl an approprlate tlme. [n coneu].ta&lon v+i"&trn the tegaL Advlser0e,
offlce l.t, shclreld be de&ermlned whet;tren bhe U.S. wlshes to "w,at\re"
the lsl.gflii{ers 0 elalms or rather to egr.eo ttmo& to pursuet' Buc.h
sJ.alntc. Decl.gJ.ons on thLe deter"mtna&len slrould he taken ln the
ltght of frBre authonlty and responstblltty whteh the U.S. hae tows"u'd

e\
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lslanders under the tems or our Trueteeehlp A.greement w1.rhUnLted Natlons.

3)

The offlce of QependenE lrggu (oqn) should d,evelop a pos:Lttonwhleh w111 be.-used fon presentatton'or filre *rrorent u.s" posltlon rhcrthe- vlsltlng Misslon to the Truet Ternrtory nhleh wrr.r be rnwashlngton ln the near future. Beyoras ffiqa.t;, bhe offlce shoul6determlne the nnannen and form tn wlrteh frhe li.s. r{111 wl.sh to r:reeen.tthe ultlnate settlement of the clarms envtsaged rn trlii-prJJ*''i['"'the Unlted Natlons. ODA should provlde fil:lei o&her lnteresftedDepartrnente and Buneaus wlth an in,it*a[t*.o of bhe tlme echedu.Lepentlnent 'bo the plans eontemprarcrl uy 
-[nru 

"grd;d iormura roroettLlng tirJ's e1aLms questton. Spect'hte re,rfqlr.ence ehouLd. be madeto a termlnal date updn whLeh the" enttre rn*tter shouJ.d lre conn.-pleted and presented to the Unlted Nati-ora$. xrntermedlate dateswonked backward fnom &hiu last date shour.tl n*-,p"o"la;e as tarlge&dates _for speetflc actlons requlred i.n advem*l.iii-irr*-p"oposa1toward eomsumm&tlon.
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