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'fr*'::l'!::'COllilAIlDEB IN CHIEF, UNITED STATES PACIFIC FLEEI -a'ltl
SAIPAT{ DISTBICf,, TRUST TENBITOBY OF THE PACIFIC iliIrrOS TT 'U-..

,,,
SAIPAN TBUSf, TUND

SAIPAT{ DISITBICT, TBUST TERNITOBY OF THE PACIFIC ISLAI{DS

Thc folloring instructions provide guidance and direction for the managcmcntof the Saipan Trust Fund, Saipan Diitrict, Trust Territory of the paciiic
Islands, created by the Commander in Chief. United States pacific Fleet, pur-
suant to the authority delegated by thc Secretary of the Navy as set fortl in
SECNAV message 242l4AZ of November 1952. These instructions supcrscde the
instructions dated I Octobcr l9S?.

ABf,ICLE I. -Estallishmegt of the Saipan T.rust Fund, Thero is hereby estab-lishedasaipanTrustrun,TrustFund'').TireTrust
Fund shall bc made up of monies rcceived by thc Govcrnment of the ?rust Terr-Itory of the Pacific Islands, Saipan District, in compeasation for land use
and occupancy agreements from the United States Government, interest on in-
vested capitaln and such other revenue as may properly accire to the TrustFund. The total of these recript,s, Iess any expenditures made as hereinafterprovided, shall be the Fund principal.

ABf,ICLE II. Tfus?gg. Advisorv Board, and Treasurer. The Commander in Chief,
Unitcd Srates pacifio Fl r the Saipan Trust Fund(hereinafter callcd the ntrustee'). The Trustee is authorizeo ano empoweredto receive the mon6y herein designated as Fund Principal and to hold ihe samc"in trust for the bcnefit of-the,indigenous inhabitanti of the Saipan District,
Trust Territory of thc Pacifie Islands. The Trustee shall place ihe ,anage-
ment of the trust in a board of three members who shall be known as the
Advisory Board- These thrcc mcmbers shall be the Fiscal and Supply officer,
the Legal Officcr, and the Naval Goyernment Officer on tha staff oi ttrc
Comander in Chicf, Unitcd States Pacific Floet" The Fiscal and Supply officer
shall bc the lreasurer of the Trust, Fund. The Advisory Board, undcr the super-
vision of the Trustee and acting on his behalf, shall ieceive, deposit, control,protect, and invcst thc funds in eonformity with the provisions ol these inE
structions.

AAffICLE III. ManaseBent and Investmcnt" The Fund Principal shall be managed
and inyestcd as provided in iniF artilte"

8. All funds now held or hereafter recciycd into tho trust Fund will be
hcld or used for the bencfit of the indigcnous inhabitants of the Saipan Dis-trict, Trust Territory of the pacific Isiands,

b. All funds so held by the Trustee shall be kept on dcposit with a
National Bank or a Statc Bank of any State of tho Uniicd States which is a
ueuber of the Federal Dcposit Insurance Gorporatioa and is designated as a
dcpository of public moniy pursuant to Section 90 of Title 12, dnited States
Code. The_funds so deposited shall be either (l) kept in a general accourtentitled "Saipar Trust Fuadrn.(2).,keptrili.such,ipecial_purpose accounts Gn_titlcd "Saipan Trust Fund--(designation of purpoic)' as may have bcen or



Reproduced from the Unclassified / Declassified Holdings of the National Archives

maJr hereafter be established to facilitate financing and accourting in coxnec-
tion with ercpenditure programs duly authorized by the Trustee, or (3) invested
by the Bank, as agent for the Trustee, ir United States Government Seeuritiesor in Certificates of Deposit secured by United States Government Bonds" The
special-purpose accounts contemplated in category (21 of the preceding sentence
may include such accoutrts established in a bank, qualified as specified in this
paragraph, by a delegee of the Trustee duly authorized in writing as administra-
tor of a portion of the Trust Fund allotted by the Trustee for use in connection
with a duly authorized experditure program" A1l funds hereafter receiyed shall
be initially deposited in the general account.

c. All checks or other withdras{als from the general account will be counter-
signed by both the Trustee and the Treasurer" l{ithdrawals from specia}-purpose
accounts held by an administrator under an allotment from the Trustee will be
countersigned by the administrator and by one other person as specified by the
Trustee rhen makirg the allotment. flithdranals from all other special-purpose
aceou[ts will be countersigned by any tno of the following: Trustee, Treasurer,
and NavaI Government Officer, The special-purpose accounts are designed to
avoid the need for the Trustee to approve a large number of individual expendi-
tures after he hag authorized an expenditure program,

d, A permanent record of all receipts, deposits, expenditures, and other
transactions affecting the fund will be maintained in such a manner as to con-
form to generally accepted accounting procedures. ![onthly financial statements
will be submitted to the Trustee by the Treasurer, These statements will show
all receipts and expenditures, including those for all special-purpose accounts,
and rill show the net worth of the Trust Fund.

e. The Trust Fund will be audited at least once each year. and upon detach-
ment of either the Trustee or the Treasurer. Such general audits will be made
by the Fleet Supply Officer on the staff of the Comnander in Chief, United States
Pacific Fleet. Special-purpose accounts held by an administrator urder an allot-
ment from the Trustee rill be audited quarterly, and upon change of administrAtor,
by'b person specified by the Trustee when making the allotment,

f. All expenditure programs will be authorized in rriting by the Trustee.
After approval of a program. funds will be made available in a nanner suitable
for the particular program being funded. l{hen it is considered appropriate to
prescribe accounting procedures other than those described herein, detailed
instructions will be promulgated concumently with the relqase or ,11s166;11, of
funds.
AStrItLE IT. Distribution o{ Principal on Termination, Upon termination of
the responsiU tatbs Pacific Fleet,
uith respect to the administration of civil government in the Saipan District,
?rust Teritory of the Pacific Islands, Btry Fund Principal then remaining
shall be transferred to the lawful authority succeeding the Comnander in
Chief, United States Pacific Fleet, for custody and use for the benefit of, the
indigenous inhabltants of the Saipan District, Trust Territory of the Pacific
Islands.

titness my hand this2lst day ofFebruary_ 1961. \

m,/'o
Adniral, U. p. Navy
Conmander in Chief
United States Pacific Fleet


