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U. 8. PACIFIC FLEET
COMMANDER NAVAL FORCES MARIANAS
Fleet Fost Office
San Francisco, California In venly refer e
FF5-9/115
4500
ser: v oY

3
il

MAR 301962

From: Compander Naval Forces Marianas
Ta: Chief of Naval Onerations
Via:  Commandex in Chiaf, U. 3. Pacific Fiest

subj: Transfer of administration of tie gSaipan District from the
Department of the Navy to the Department of the Interjor

Ref: (a) CNO ltr OP-09522/rw ser 20G0PO9R2 ded 9 Jan 1962
{(b) CINCPACFLT 1ty L1-2 sor 4160 dtd 19 Jun 1953

Encl: (1) Draft of proposced agreement between the Department of the
interior for the trensfer of responsibility for the admin-
istration of government of the Salpan District

1. A drafe agreement in implementation of the transfer of the saipan
District to the Dopartment of Interior was requosted by reference (a})
andd is forwarded herewith as enclosure {13.

2. Agrcement has not been reached on details of the transfer of the
Saipan Copra Stabilization Fund and the transfer of real propercy.

The Navy position with regard to the Copra Stabilization Fund is rthat
reference (b) which established the Fund specified it to be a resarve
for the Northern Marianas Development Compeny. It is considered that

a moral and legal obligetion exists for the Nevy to specifically state
this fact in the transfer agreement. The Kavy version of the transfer
of real property wes preparcd with the assistance of a BUDOCKS represent-
ative. By this version, handling of military reoteantion areas on Saipan
would follow the came pattern as is followed for reteation areas in
other districts of the Trust Tevcitory.

Enclosure ( /') to CNO 1tr ser_oZ~5 % PO9B2 of o2& %;/ e
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FIRST ENDORSEMENT on COMNAVMARIANAS Itr FF5-9/N15 4500
ser 1437 of 30 Mar 1862

From: Commander in Chief, U. 8. Pacific Fleet
To: Chief of Naval Operations

Subj: Transfer of administration of the Saipan District from the
Department of the Navy to the Department of the Interior

1. Forwarded.

2. The Commander in Chief, U. S. Pacific Fleet, concurs in the
position taken by COMNAVMARIANAS subject to the following changes:

a. It is recommended that paragraph 7, line 10, page 6, be changed
to read "All assets of the Saipan Trust Fund will be transferred....".
The word "funds" implies cash balances. The major portion of the
Saipan Trust Fund assets are invested in Time Certificates of Deposit.
These should be transferred as Time Certificates of Deposit to run until
maturity to preclude loss of interest income.

i). It is recomnimended that subparagraph 1.a., line 1, page i0, be
changed to read "Small craft.listed in Annex A which are now being

used....". This will properly identify the specific small erafi to be
transferred.

g ‘ /5‘ e I
Copy to: J. H. SIhLs
COMNAVMARIANAS

40458

LN v
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DRAFT OF PROPOSED AGREEMENT
BETWEEN
THE DEPARTMENT OF THE NAVY
AND
THE DEPARTMENT OF THE INTERIOR
WITH RESPECT TO THE TRANSFER OF RESPONSIBILITY
FOR THE
ADMINISTRATION OF THE GOVERNMENT OF THE SAIPAN DISTRICT
OF THE TRUST TERRITORY OF THE PACIFIC I1SLAND

This draft, conaisting of 23 main pages and pages A-1 and B~1, has
been prepared jointly by HICOMTERPACIS and COMNAVMARIANAS for consideration
and decision at departmental level. HICOMIERPACIS and COMNAVMARIANAS are in
agreement &8s to the majority of the items covered herein, As to specific
paragraﬁhs where HICOMTERPACIS and COMNAVMARTIANAS have divergent versions,
both versions are set forth for decision at departmental level.

This draft is forwarded for final review and adoption in accordance with

departmental decision.

Approved 30 MARCH 1962 Approved 30 mm:n 1962

. I 9«47
M. W Goding
High Commisaicner

Trust Territory of the
Naval Fnrcea Marianas Pacific Talarda
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. AGREEMENT BETWEEN
THE DEPARTMENT OF THE NAVY AND THE DEPARTMENT OF
THE INTERIOR WITH RESPECT TO THE TRANSPER OF RESPONSIHILITY
‘ POR THE ’
ADMINISTRATION OF THE GOVERNMENT OF THR XAIPAN DISTRICT
OF THE TRUST TERRITORY OF THE PACIFIC ISLANDS

The President of the United States has, by Executive Order

/ Q,;[/ executed on _ 7/ ey [9b 1 » directed that the adminig-
4

tration of the Haipam District of the Trust Territory of the

Pacific Ielands be transferred from the Secretary of the Navy to

the Secretary of the Interior, effective July 1, 1962,

For the purposes of this Agreement, the peortion of the Trust
Territory to be administered by the Department of the Interior
under Executive Order (] QJ | will be that area known as the
Saipan District which comsists of those islands of the Trust
Territory of the Pacific Islands and the Territorial waters thereof,
which 1lie north of 14 degrees north latitude, and west of 150 degrees
east longitude. Fourteen island units, and several reefs, comprigesn
the expoged portion of the Saipan District. It extends in a slight
crescent from Uracas (Farrallom de Pajaros) in the north to Rota in
the south - g distance of about 550 miles. There are a total of 18
separate islands in the group. Thege imlands are: Uracas or Farrallonm
de Pajaros (1), Maug (3), Asuncion (1), Agrihanm (1), Pagan (1),
Alamagan (1), Guguan (1), Sarigan (1), Anatahan (1), Farrallon de
Medinilla (1), Saipan (3), Tinian (1), Aguijan (2).
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ARTICLE 1

LOGISTICS

Saction A « ggﬂgsnl

L. Support by Nayy on Cusm

Certain faclilities, services and supplies will be furnished to
tha Governmant of the Trust Territory from U, S. Ravy activities on
Guam, on & retmbursable bagie s¢ appropriate insofar as availsble
in excess to the needs of the Armed Forces. These will include:

a., POL - POL products, both packaged and bulk, at prices
normally charged other government agencles.

b. Suppliss - In the interest of effecting overall governnmnc
econoxy, &pare parts, aupplles, including medical supplies, at
prices normally charged other government agenciea.

¢. Logistic servi-es on a cost basis (which includes repair work,
packing and crating, handling and land trangportation on Guam to
points of ghipment),

2. U. 8, Navy requirements and support responsibility for the
Sailpan Branch Facility of the Bank of Americs will terminate at the
clese of buginess on 30 June 1962, Subgequent arrangements for
banking facilities will be the respensibility of the Goyarnment ef
the Trugt Territory.

3. All licenses, leases, agreements, charters and franchises iggued,
executed or granted by the Navy in connection with sdminigtration of
the Saipan DPigtrict will be honored by the Government of the Trust
Territory. Licenges, leases, agreemants, charters and franchises.
executed, issued or granted between the date of this agrsement and
the actual date of transfer of responsibility will be coordinated

with the Government of the Trugt Territory.
3
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ARTICLE 1

LOCISTICS
Section B - Personal Property and Materialg
1, To the extent authorized by law and ia accordance with CNG letter
OPO9B22 serial 200P0B2 dote 9 Janvary 1962, Navy-owned personal prop-
erty located in the Saipan District of the Trust Territory will be
digsposed of as follows:

a. Personal propercy employed primarily in accomplishing the
Navy's migalen on Saipan {except civil administration) will remain
the property of the Navy,.

b, Fersonul propercy erployed primerily in the adminlsgtrstion of
civil affairg of tha inhabitants of the Saipan Biastrict of the Trust
Tervitory will be transferred to the Covernment of the Trust Tere

ritory.

¢. Custody of all other personal property under the control of
the NAVAD Unit (except as otherwise provided elsewhere in this agree-

ment) will be transferred to the Government of the Trust Terricory,

d. Personal propexty which has becn charged or obligated against
appropriated funds will be listed by ltems on schedulez with sstimated
current values and separated by plant account classes 2, 3, and 4 as
defined by Navy Comptroller Manual. Scparate schedulea to be approved
by both partieg, will be prepared for itews to be retained by the Navy
and items to he transferred o the Goverament of the Trust Territory.
When appropriaste signaturee are affixed to these schedules, the
schedules will constitute the official record of personal property
transferred to the Covermnment of the Trust Territory. Transfer will be
on a nou~reimbursable basis.

e, Personal property which is not useble wili be surveyed and
digposed of by the Navy Supply Depot, Guam, in accordance with current

Navy directives. A
4
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]

2, To the extent sutuoriged by law and in accordamce with CNO letter
OP-09B22 serial 200P0B2 dated 9 January 1962, Navy~owned materials
and supplies located in the Saipan District of the Trust Territory

will be disposed of as follows:
&. Appropriation Purchases Account material will be separated by

schedules under cognizance symbols and transferred on a non-reimburse

able bagig,

b. Navy Stock Account material, and other comparable materials,
vhich have not been charged or obligated against appropriated funds
will be itemized by schedules under cognizance symbols with the liste

ing carrying the book values.
¢. The total value of each category of materials under the descrip-

tion of Navy Stock Account or comparable material, will be tranaf¢rred
on a relmbursable basis, with the appropriate schedules as the sup~
porting vouchers. Reimbursement to the Navy Stock Fund by the Departe
ment of tﬁe Interior an@/or the Government of the Trust Territery

will be at the rate of 124% of the total established value of Navy
Stock Account materials, or cemparable material, transferred on or
about 1 July 1962 and 124% on or about the first day of each quarter
thereafter until the total of the established value has been paid,

It is agreed on or about the first day of each quarterly pariqd begin~
ning 1 July 1962, the Bureasu of Supplies and Accounts will initiate a
standard form 1080 drawn on fhe Department of the Interior for 12%%
of the establighed value and thig voucher will be honored by the
Department of the Interior from funds allecable to the Trust Territory

of the Pacific Islands. :
d. All ugable materials and supplies including medical supplies

not required by the Government of the Trust Territory will be returned

to the Navy Supply Depot, Guam, ag shipping is availsble.

5
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Commisgioner of the lrust Commisgioner of the Trust
Territory Government as the Territory Government as the
sole trustee of the Trust gole trustee of the Trust

Fund. The funds of the Fund. The funds of the

Saipan Coprg Stabilization Saipan Copra Stabilization
Fund will be transferred to Fund are a reserve for the

the High Commigsioner of the Northern Marianas Devyelopment
Irust Territory for appro- Company and will be trangﬁefred
priate dispogition. to the Higsh Commisgsioner.

8. Every effort will be made to remove by 1 July 1962 or as sbon
thereafter as pogsible all Navy material not required or desired by
the Department of the Interior for the Trust Territory. inless
otherwise provided for in this Agreement, after the transfer, the
High Commissioner will retain all authority and regponsibility now
held for disposal of residual and abandoned surplus property in the

Trust Territory.

9. With respect to all supplies and equipment on order by the Naval
Administrator in the Nayy Supply System but undelivered at the turm-
over date, the Government of the Trust Yerritory will accept delivery
at the Naval Supply Depot on Guam, and any commercial shipping charges .
on such aupplies and equipment for which no 1962 appropriation has
been obligated shall be for the account of the Truet Territory either

by direct payment or by relmbursement.



ARTICLE 1
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LOGISTICS

Section C - Real Froperty
1. HICOMIERPACIS S1

The United States of
America, represented by the
Department of the Navy, here«
tofore acquired the right to
use and occupy for an indefi-
nite period of time certain
areap of land situated on the
Islands of Saipan, Tinian, and
Nafuten Rock from the Govern-
ment of the Trust Territory
of the Pacific Islands, Salpan
District, said areas being
more particularly described
in Use and Occupancy Agree-
ments filed in the Office of
the Clerk of Courts, Saipan
District on the 22nd of August
1956, It is agreed that the
United States of America does
retain all rights and interests
acquired as Grantee in the
ahove mentioned Use and
Inda

further agreed that in Use

Occupancy Agreements.

AS VERSION

The United States of
America, represented by the
Department of the Navy, here-
tofore acquired the right to
ulé and occupy for an indefi-
nite period of time certain
areas of land situated on the ¢
Islands of Saipan, Tinian, and,
Nafuten Rock from the Govern-
ment of the Trust Territory
of the Pacific Islands, Saipan
District, said areas being
more particularly described
in Use and Occupancy Agree-
ments filed in the Office of
the Clerk of Courts, Saipan
District on the 22nd of August
1956. It is agreed that the
United States of America does
retain all rights and interests
acquired as Grantee in the
above mentioned Use and
Occupancy Agreements. 1L 1a
further agraed that the‘nepart-
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and_Occupgncy Azpecemeoty ment of the Nayy, on behalf of

iicrs the © owill make gvailable te the

grean and pulldione gtructureg
the interests of the United ard other fmprovements focated
States. The Department of heraon for tb
. @f the people pf the Trugt Tergi-
tory An gecordence wit

thres of ¢l
Agrgemcuty above mentioued.

Dgpaxkment of Defense that gald
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ARTICLE 1
LOCISTICE

Section D - Sqrfscs Trameesiatisn
1. The Department of the Navy curreatly supports the Naval Admin-
istration Unit Saipan with vesssls stationed at Guam. It is not
the intentien of the Department of the Navy to transfer these ves~
sels to the Depaxtment of the Interioer. . .
Simatl Cratp fiidih in Briy A bl e noc /ﬁf&ﬂjﬂﬂf( AP
a. Small craft which are now bohs used and are necessery ‘for |/l /= f4T)
coutinuance of port operations and other civil asdministratiom funce
tions will be made availadle.
b. As suthorized by law, custodiszl title of these small craft
will be transferred to the Department of the Interior, withemt
reisbursement, coincidentzlly with the tranefer of adwinistrative
responsibility of the Trust Territory scheduled for 1 July 1962,
c. Spare parts on hand or on order but not yet deliversd for
small craft will be made availadle.

10
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ARTICLE 1

LOCISTICS

Section E - Air Transportation
1. Responsibility for #ir logietic support of the Saipan Disgtrict

Trust Territory will remain with the Commander U. S. Nayal Forces
Marianas, until the date of transfer of administrative rezponsibility
of the Truast Territory to the Departmeﬁﬁ of the Interior:; however,
the Department of the Interior may utilize its own aircraft in the
support of its phasing in operation before the date of transfer.

2, Any contact with commercial airlines for support of the Trust
Territory ghould be based upon gsupport from Naval Air Station,

Agana, to extent mamner and degree then currently provided to Trans-
Pacific commercial airlines., In accordance with curren# directives,
payment‘of landing and other fees have been walved during the period
of the current contract.

3. The Trust Tervitory Government will be auchorized to use landing
strips and assoclated facilitles in the fslends of the Saipanlbis-
trict required for the operatiom of aireraft ewployed iu the logistic

support thereof, on a nonereimburssble hasis,

11
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ARricLx
OMMINICATIONS
1. It 1s mutually agreed that the Department of the Interior will:

a. Beginning 1 July 1962, gﬂ:unp full responsibility for fur-
ther operation and maintenance of the radic statiem, Saipan.

b. Furnish reliefs for the Navy commmications personnel at
the sbove statiens by 1 July 1982,

¢. Provide through the Trust Territory communications network,
on a non-reimbursable basis, radio coumunicationa servicea to the
military activities in the area to the extent that mamning for
Trust Teﬁitozy Goverument adminigtrative requirements permit'.

2. It is mutually agreed that the Department of the Navy will:
a. As authorized by law on 1 July 1962, transfer electronics
equipment and associated material required for the operation of the
" redio station, Saipan'hintriet of the Trust Territory, listed in
1uppar§gruph la, shove to the Department of the Interior on the amount
shewn in Ammex B sttached hereto.

b. Establish and operate a terminal of the Trust Territory
Commmications network at the Naval Commmnications Statiom, Guam,
for further transmittal or refile as appropriate,

3. The Truat Territory will continue to use the frequencies apsigned

to the Trust Territory network.

12
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ARTICLE 3
D1SPOST

1. Pursusnt to provedure in comnection with tramsfer of records
with transfer of function from one government agency to smether,

_all Naval administration files and recerds will be transferred te

the High Commissioner.

(S Covkmonts @MLW’&"{ ﬁ"] fﬁ@éﬂ)

13
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. . L . . .
EVCTURE X IS . .

1. Unless gtherwise provided by ‘executive order agresmest between
the Departmsat of the Navy and the Bipartmeat of the %gtar.tor, the
3 Wm oxtlingd ix the curreat revisiss of the OPRAV TNSY.
+ 5580,11 series snd pertinent Trust Territory lawk and regulatioms
shall prevail.

14
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‘ ARTICLE 5

SEARCH AND RESCUE RESPONSIBTLITY

1. Search and rescue responsibility for the Sailpan District will

remain with the Commander Naval Forces Mavrianas,

15
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-ARTICLE 6

2. Funds of the CPO Mess, Enlisted Men's Club, and local
recreation funds remain the property of the Nayy,

b, Except as may be spacificslly provided below Chief Petty
Officers' Megses, Enligted Men's Clubs and local Recrestion Funds
will be disestablished in sccordance with Ingtruections found in the
following directives:

(1) NAVPERS 15800 - Manusl for CPO Messes and EM Clubs Ashore
(2) NAVPERS 15869 - Specisl Services Manual

¢. It is snticipated that in the Saipan District of the Trust
Territory, a hotel will b egtablighed by an suthorized agent of the
Trust chritory. In addition, enceuragement will be given to the

establishment of private clubg,
2,

4, It is contemplated that items In this category will be required
by the Trust Territory. Property purchased with appropriated funds
is gensrally incorporated in & byilding and is part of the essentfal
equipment or furnishings thereof. . '

b, A8 required by NAVPERS 15800 and 15869, messes, clubg or
recreation property purchased with appropriated funds shell be listed

separately from property purchased with non-sppropriated funds,

16
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c. Designated representatives of the Trust Territory may
request the Chief of Bureau of Naval Personnel or thé Chief eof Bureau
of Yards and Docks, as appropriate, via Commander Naval Forces
Mar{ianas, to transfer to the Trust Territory, such of the above
material as they, the Trust Territory, desire.

d. Liste of items of this type or material which are not
desired by the Trust Territory shall be forwarded to Commander Naval
Forces Marianas who will issve distributive instructions. Bureaus

which furnighed this equipment shall be forwarded information copics

of this correspondence,
3. Property Purch with Non- iate d

a, Each mess, club, or local recreation fund will prepare a
ligt of all material, indicating the condition of the materigl as
provided in NAVPERS 15800 and 15869, and forward such list to
Commander Naval Forcee Marianas.

b, Commander Naval Forces Marienas will review the lists to
determine which of the items will be required by the Navy.

¢, Commander Naval Forces Marisnap will prepare a liast of
material which remains excess to the needs of the Nevy snd which ooy
be offered to Trust Territory on a reimbursable basis. Comzznder
Naval Forces Marianas will be sdvised of the items desired by Trust
Territory.

d.. Redistribution or disposal of the materials will be directed

by Commsnder Naval Forces Marianas.

17
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4,

8. Itemg will continue to ba selé st esteblished pricas to
#suthorized pergonmnel wntll the affective date of tramgfar.

b. Itswg remaining will be wsld at megw or club cost o &
dogignatad sgemt of the Trust Terxritery ef the Pacific Iglands.

e¢. A ligt of fCemy not desicred by the Trust Tervitory will ba
forwarded to Commander Haval Porces Marismas whe will provide ¢ie-
pokel isgtructicns.
3.

The bank or bankz in which menwappropriated fundy of clubg,
mazvew and recreation funds are depasited will be adviged thst the
Communder Maval Forees Marismss is the cegnizmmat suthority referrad
te in MAVPERS 15800 and 15669. The chove banks will alss bo sdvised
that sfter the disestablishment of the Kavs]l Adminigtration Unit
fuch bank gtatemontsn &y would be foxrwarded to commanding officery in
sccovdance with depogit agresmont, should theresfter be forwarded Lo
thy Chisf of Naval Personnsl (Pers G13).

6.

Navy Fleet Plan Motion Pleture Service to the Kaval Adwinigtrge
tion Unit will cexse on the dats that the Depuctment of the Intericr
apgvans séninigtration contrel and all motien pilctures will be
ghipped te the Navy Motien Plcture Exghange, U. 8. Navsl Staticu,

Guam,

18
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AKLIGLE 7

1. The Trust Territory Government will assume regponsibility for
administration of all persomnel employed in comneciion with the
Naval Administration of Saipan, except as ehtipulated in paragraph
2. below, effoctive 1 July 19617, |
Z. The Commander Naval Forcea Marianas mnay dicect the separationm,
effective 30 Jupe 1962, of all Micronesian personnel in Saipan who
are now serving Excepted Appointments under Rule VIII, Section (8.3
of the Civil Service Regulations. The Trust Territory Govermment
may re-employ as wmany of these personnel as are necessary to the
conduct of its mission, under its exiating Micronesian employment
procedures,
3. The High Commissioner of the Trust Territory of the Pacific
Iglandg and Commander Naval Forces Marianss are to deal directly
with each other in connection with the following personnel matters:
a, Turnover of perscnnel incident to the change in administration.
b. Tewporary aasignments oa & relimburgable basis of both
Micronealan and non~Micronecsian employceg either to Zaipan District
or Guam Headquarters, TERPACIS, for purposes of orientetiem and
traiaing, and where necessary, to insure continuity of operation.
4., Unlegs othorwise divected by compelent authority, all Naval
personnel will be detached frow duty in the Saipen District of the

Trust Territorvy on or before 1 July 1962,

fly YL~
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5. Bubject to sny subsidiary sgrsexmts srrived st between Commander
Naval Forces Merisnss and the High cmiulm, 1t will be the
policy of the Navy to permit cantrutor supervisery perscnnel to
Temain on public works projscts under construction in the Saipan
District of the Trust Textitory on the transfer date or beyond such

transfer dete until such projects sre cowpleted.

(ﬁu’ Cezmmd& Ql}ﬂwﬂﬁl‘d /441 GLf ']07 /3’ g/ )
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ARTICLE 8

LA ENFORCIMENT - CIVIL AND CEIMINAL

The Code of the Trust Territory of the Pacific Islands will

apply.

21




. Reproduced from the Unclassified / Declassified Holdings of the National Archives

ARTICLE 9

OFERATION OF PONY OFFICK

1, Navy Post Office in the Saipan m:trict of th" Trust Territery
will be disestablished on or before 1 July 1962. |
2. The present Nayy nusber and mailing address of "c/o Fleet

‘Post Office; San Francisco, California" will be discontinued upon

disestablishment of the Navy Post Office.
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1. The Departmemt of the Interfor will institute negotiationg with
the Dapartment of Commerce for the estsblighment of a weather
station at Saipan by the U. 8, Weather Bureav.

2. Westher mepsages will be transmitted by radioc stations of the
Trugt Tarritory as smtually agreed by the Department of the Interior
and the Weather Buresu.

3. The logistic suppert for the Westher Buresu persomnel will be a

function of the Trugt Territory Government.




