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» 3 Attached are two meworandums of conversation recording
, - imquiries by Japanese businessmin about the possibilitiea of

4 conducting commercial ventures in the Trust Territories. One is

;' a renewed inguiry by Sumitomc Shoji about permisaien for the

; disvatch of a group to survey the bauxite depssits in the Palau i
| Islands. Sumitomo Shoji and also the firm Yaweta Aluminum T !
i . Industrial Co. have expressed interest.in expXuing the nediun

i< - grade bauxite deposits in the Palan Islands mither with or without .
. .

1

p
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+ the cooperation of Azericen alumimm firms.

4 : The second inquiry was by & group of businessmen who before
b, World War II had large commercial interests in the mid-Pacific

B - islands. They expressed gensral interest in pvarticipating or ¢o-

oo operating in a program of economic davelopment ir the Territories

= < B0 = and a specific interest in establishing fishing basas for catching
s O . "and processing tuna in the Carolires and in re-opening prewar
235 sugar plentations. (They also wished to register their property -

~ Tights for which they had previously submitted claims during the |
SCAP period.) " ‘ o e

5 S o . The Embassy suggests it may be timely for the Department to
. - initiate a review cf the policy of excluding foreisn nations from -
participation in cummercial enteryrise in the Trust Territories =
as stated in Dept's W-313. The Embassy woulf imsgine that ;
exercise of adninistretive richts as the Trust-Territery authority
frl : : could effectivaly smsure arainst the suecess of any aprlications o
Lz et LI froz undesirable mationals notwithstanding the zost-favored-nation 2 %

™ o OPRICTAY USE ONLY

. S - Lontenrs r Assifican . . — > % ).
vesierdrieb ECOM :TWDoherty B e -
- POLsJSSutterlin ECONIPEStahnke o 7 e e










[ 7 . 3

v e o e NS . W ¥
. opFrcnAL UsE Oy | Ed A sy 3 oA
: e | SRGCOGMIZCRNI A-13 s MR
. y : " &8 From TOKYIO :

The BEwbassy told ¥r. Ohts that it has received no specific “SES el
. information on the Sumitomo Shoji request of 1960 but would inform the e §

Departnent of State of its continuing inmtereat in the bawdte resources : '

‘of the Palsus: The Zmbassy suggested that it may be advisable for
_ /Sumitomo Shoji to make further inquiries regarding the possibilities of :
" ‘partieipating in the exploitation of these resowrces in Washington, The . .
" Zmbassy further noted that it might also be an advantage 80 Sumitomo 4
'Shoji if it were able to present its proposals toget'er with or through S
e s Lol Aserican ¢oupany with wnich it had estadlished e working arrangement =
Rt *  for the possible development of tuese resurces. ¥, Ohta said that

. . hnis company would probably profer to conduct further .axploratory talks

: . 4n Washington on this matter vefaore it definitely commits itgelf to a
& joint ventirre arrangenment with an American company on this project. .
S A He indicated that Sumitomo Shoji's New York representative would probably

. again contect the Lepertment lop furiher discusaions on thiz metler
) \ mwhpmsc Embassy in Washington. .
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ﬁ W’ iﬂmds with the usistance or, or .e mnw : k-

States Coverrment, He furthar stated that he mtmw
unnamed American corporations are contewplating imww 'Lmufgtiﬂ"
in the Trust Territories, and if this is in fact trie his a

desires to registsr what ha callsd their priar propartyﬂ

i 1‘& m uplained oy Mr. Pukuda that the asaoesatfm‘s pﬂum
interest is in setting up fishing {leet bases for the ca.tchin._. and
processing of tuna, and that they are especially iniare -
thesa basas on Truk or Palau lslands in the Caroline

- said that there is some interest in rc-dnvum’ﬁs

~ that oncs existed, hut that this uniertaidng
t!n cu%jeot of an exhaustivo study,

*’” W explained that it is ltill nct
- in administrasion frea Navy to Intericr will rezult fh.auy
- United States policy regarding developmsnt of the islawdy, e pr n
however, to look into the entire matter %o deteraine vhat, if anyt

can hq dona to utiafy the questions 3 posa
' 4 laining the 'AM
‘and a boeklst 111ustrat
area weors left with Mr. m-




