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Jarmuary 26, 1990

MEMORAKNDUR FOE: Honcrable George hlsey
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wmil Sady, Chief of the Pacific Branch,
Division of ilerritories, Department of tne Interior,

“tel¥s Tie T tHab LHEréTis =t present a tiio per cent

tariff on copra coming from the Trust Territories
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of the Picilic, and a three per cenb internal

revenue tax. ‘The continuation of these taxcs 1s

regarded both by the Navy and Liie interior Department x¢

as harmful to the ezonomic development of the
Territories and Lhey would like to see these taxes
medified for the good of the Islands.

Specifically, tney would like to
eliminate the two rer cent entirely, and have the
three per cent set aside for expenditure in the
Islands, as is now done in american Samoa and Guam.
'lhls calls Lor 19'!1q4.a-t10n witich the havy iz now
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