
December It, 1966

MEMORANDUM FOR

I i

Mr. Thad Holt

Deputy Under Secretary o£ the Army
for International Affairs

What's your judgment on this ?

Harry C. McPherson, Jr.

Special Counsel to the ]=resident

Attachment
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II,-,,..-_nb_r _) I at;t_

The H_nor'_ble H_tz'rT £. M_:Ph' 
(.Jr.
The Whtte Hvu.'_

_4a__hin_ton l). C.

U. S,, A.

My d_ Ml'. ,_Pher_on:
• .'.

It ha.a been _ long time since I met you last and I feel rather

hesitant to write thi._ letter. Ho_mver_ the prohl_.n 1 have now k._ ,ji

quite ._eriou:_, _o I wanted to ._olic'it youtr ._pecial t'avor for solving =]
" i

- !
The Rynakyaa De..velopment Loan Corporar. ton 4RDbC) z'_ cur_'_.nrly ,_

experiencing a persistent cash ahor"tage, partly becatl.se ne capLtal t
augmentations have been made sinc_ 1963 from th State- Civil
AckmJ_ni,_trati:)nof" the Ryx_cyu I.sland_ ([;SCAR) ,_n,.lpart.Ly hecau- �.],:_mas,,,i_

for capital loan._ have been very _trong owin_ to the unf, r'ecvdt-ntetfll.y
hi gl_ economic growzh in recent year_. The Ry_tRynxan econemy at tai_ed

am 1.8 pe, rc_nt-GNP gro_rt_ rate in FY. 1.966.

t

In October !!)65 the RDLC requ,_,sted a U.S. Trea'_ur T loam .in the

toga] aanount of $2_3 million drawable, over a five y,_a.r p..', ted. Ho_ev,_rj .]
the request _._ apparently turned 'down.

• . The RDLC has taken several expedients such _s the _le_ of out_

standing ._ea.soned 10_ns_ exten-_ion of guarantees kn lieu of ca.sh loam.-a J!i
l# _l

• {i :i-JJand. fil.l-gap , fina.nclal _a_r_mg_ent s with:,.local banks to. tide)iover-_ej, j :.::.,_:.i_j..-,)._i";_

.(7 {J!!).cash d_Sficu_tcT,. ,_ available _; and :mean_ at present bavei, bee n: .(..4.;_',;i.;.j@ ...._-"'-.!i]
:i :}_i:. e_hat_ t ed_ .. but th e.s itnaation'- has 'no{;/.been _ufficien tly improved yet ;'i '_.@i:i:,:,..;:_,.:;:i,.:}'_!7,"_!::;::::£;/,;

: ';', ,: % ,'." ' " .... % ", ,'.."_ ....f ; ..... _,'"" ,'" ,: ',.:- " ' *:"., " '_'- :': "_'.. .:'_'." ,":-. ':: : " .:'", - :.', ". : ' J' , ," " -/.' , ." ," }:V . f.c> ._.._... -:.-....j: "i.;;' ;"._,:,';'i

, )/-_{"{}]:I/;i"_:j::.:..".:!]._C0rd_ng_y_,;i t,'h% RBI_> decided. to 't ida o vet the prob lem by is-Suin_:::.:!:_:,ij::,)!{:ii/_.;,:j,_/{]:_i'ii
;:.!:_;'/bond_ Ln'the,.loca_'ma2rket;....We._belXe_e the issuance of bonds• i.s a::verT' ;::t .,Lv:: .;.i:_i

appropriate m_a_ure, for idle-money in the,loca_l economy cam be poo.l.ed -. ........ ':..':

// together and/channeled for .the purpose of capital, formation, quite'. ..... " 'i "','
,. oddly_ however,..l)epar_ent o.f th_ Army (DA)_ W_C'_h.ington_ advised USCAR ...... :°• :.:t,

that such issuance of.bonds _ subject:.to approval by. the Bur'e_u of " ' " .'___-.:_.

Budget (BOB), on.the.b_is of.a _& letter dated back 1957_ which atat'ed : :;::.i_ ""
that the Ct.vi_ 3.dmja_istrat_ton:shou_d refrain from boreo_cing or any: form :4

of deficit financing. -.-.-:' '"":._ -. '- • -- ..... : j _ 5 :: .:jy_... , .

.........:.... :!iI•1 ' . i , : : . . . .

.-. " .. ! - .:: . ;7

_;'_75" ?." ,2 " %. , " -"q -," -4::., :_. __"_,;7;.;:_,'_;.;.>_Z._:'-re4*w : _fl
• a?'_. -'_v, -.'-,-- I" ,"' " v ,, , • . _;: - ': ' ::h.' : ','" .,-- ,e-c .'.:.": .- ,'_"_,{, .;-,tl_'_ _''_" , ,_:
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_<l<ho_Igh the RIiLC i_ _ Lm_tr_a_nnL_[ity of USC_C_ i_ i..- not USC._R
per :3e ._d t3 leg_y an entirely dkfferent_ set.rate and independent

t-atity. IA" _'t._c_hington taipo.ses the s._ne requJa-_nent on R_LC as on U,SC_-tR_
then c_her, iJ no sea_e of having e_tabliahed PJ]LC as _ ._eF_'ate co.c_x)rat ton.

Above. all, the R/1LC is essentL_l_iy a development ba_d< '-and hence borrowing
,and lending ahou/d be, permitted am its norms/ functions. X_e f_el po,_ttively
that it i_ rea3onable for the KNCC to borrow fund_ within a certain bank,xxlg

liaLitation without referring to BOB in order to properly carry out the
dev_lomnemt financing.

Anyhow , the High Cog_ti_aioner of the R?nakyu Islands _ent a request
through I_ for approval of BOB of the issuance of RI1LE gonck_ in September
thi_ year. But we have heard nothing from Washington yet. I do not
thi_ that it is a good pol-_ci7 at all to discourage Local. mit_ati_
_hen the poopl_ are e_garly doing their best to develop the economy and

to imgrov_ their living standard_ with their own _ay_ and means. From

this consideration, I would like to solicit your special help on thL_
..matter.

It would be vary much appreciated if you would persona]ly look into

thix matter to _pedite the solution of this pe_dlng proble_. The prwblem

has now reached an :Lutolar_ble point from the Local development viewpoint.

Colonel John D. Sittexson, Jr. is now on Okinaw_ _s the C_m_nder
of the 30th Artillery Brigade. We often see each other and alwaor_

re_e_mber you.
%....

M_y I _end my warm_st and most _incere Chris_mm_ gr_ting_ to you

and yours. May all the tru_ happiness of the day be yours, _.md may it

continue with yo u throughout the Oo_Ltn_ year.

4

With best per:sonl_ regards, i

Sincerely yours, j

. :4_:L_:.'.;.,':;"_ :-%:; ......... ,". ... , •.... .,.. : : ": ..... :" " _'- . i" "'. .-"I
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