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Saipan, _ariana Islands, Trustt Territory of the Pacific Islands,
i

Way 25 Since July !, ISZ_, the Economic Development Lon_ '
• " " ... ," 0

granted direc_ loans to _licronesian individulas and businesses totaliin_

nearly $200,000, reports Paul L° _Tinsor, Assistant Commissioner for

Resources and Development, and EDLF Board Chairman• In addition, the

Fund has guaranteed loans made by commercial banks to _{ic'ronesian entre-

preneurs for economic development purposes .totalling another $300,000.

In all, almost one-half million dollars has been i_ected into the _lioro-

nesian economy in less than one year through the medium of the Fund.

In a Statement of Policy, the board indicates that the main purpose

of EDLF loans is to stimulate sound economic development by providing

credit for developing primary production, new industry, and commercial

businesses. It is not intended that the Fund will replace the present

credit facilities in Trust Territory, but that it will supp!_ent them,

thus increasing the total supply of Credit. The fund normally provides

financial assistance for economic development in cases where, in the

opinion of the board of directors, such assistance is not available on

reasonable te_s and conditions from any other source.

In recent months, EDLF loans, or _uaranteees, have been _iven in
i

every district ' and have included such puri_ses as:
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--to provide working capital for small businesses

--for agriculture purposes, such as, cattle raising, pou_tzy

and ezs production, and to assist vegetable growers, etc.

--to commence fishin_ operations

--for hotel constructioi

--to establish a shipp_n_ a3ency

--to start a shoe repai_.shop 0

--to construct a movie theatre

--to start a Laundromat

--for purchasinz a sea-going vessel

--for modernizinz offices leased to the Peace Corps

The basic policy of the Fund, points out Chairma_ Winsor, is to p_omote

sound economic develolmme nt, and in doinz so, the Fund will have regard

primarily for the economic soundness of the applicant's proposal, as well

as for its potential impact on the _icronesian economy; and secondarily,

for the value of the security offered.

Eligible for a direct or guaranteed loan are: corporations and

cooperatives authorized to do business in the Trust Territory; citizens,

or associations of citizens of the Trust Territory; those engaged in

a_jriculture, manufacturing, oz Cen_,_e_cial fishing; and persons operating

a service business. Loans will be Granted for improvement of real

property to be used in developin_ tourism, or for indcIstrial purposes that

are specifically deternlined by the board of directors to be beneficial,

desirable, and necessary for the economic develo_lent of Trust !erritory,

and which meet. one or more of .t_ followins criteria:
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(a) creation of new employment

(b) replacement of imports

(c) reduction in cons_ner prices

(d) creation of vitally needed facilities and services

Local gover_tment units meeting these criteria are also eli_lole for loans.

Current members of the _conomic Develo_ment Loan Fund Board at

Headquarters are_ " 0@

Paul L. WinsQr, Chairman

Leslie Arentzen, Secretary-Treasuzer

Eu_ebio Rechucher, Member

R. K. Shoeczaft, _ember

Samuel Mitchell, _ember

Strik Yoma, Member

Crawford H. Bates is Executive Secretary of the Fund.

in addition, in each District there is a locally api_ointed District

loan Review Committee Which considers loan applications at the District

level. M_abers of the Economic Development Loan Fund Board, members of

the District L0a_l Review cormnlittees, and corporations or organizations

havin_ representation on either of these bodies are ineligible to ao_ly..

for a loan from the Fund.

In applyinx for an economic deve!o[mlent loan, the applicant first

should discuss his needs wi_h the economic develol _ent unit in _is District[
- [

A_uinistration office, who will help him to prepare an application and

compile the information needed to support the loan. The District Loan

..OR_
/
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Review Committee will then meet to consider the application, and will

submit its comments and recommendations to the Economic Development Loan

Fund Board of Directors. _eQting twice a month, the board will promptly

act upon the application, andthe _xecutive Secretary will notify _he

District Administrator of its disposition by the next pouch. Funds for

appzoveddireet loans will be made available immediately. Under some
, 0

oircumstances, lo_il applications m_y be submitted direct to headquarters.

Chairman winsor points out anjbody in need oZ an economic development

loan is encouraged to submit an application in order to give the District

Loan Review Committeeand the Economic Development Loan Fund Beard ani

opportunity to pass upon its merits.

_ecently,th_ bo_rd of d!rectoz_ zranted a 3-month moratorium on all

loans in Palau district in order to alleviate hardships resultinz from

Typhoon Sally.

A recent financial statement showed total resources of the Fund

_ 003.stood at more than _.00,
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