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United States Department of the Interior .....

, OFFICE OF THE SECRETARY
' WASHINGTON, D.C. 20240

/ 7 August 1972

/I,

/ Dear Mr. President,

I am pleasedto presentthis report on the fifth round
of talks on the futurepoliticalstatus of the Trust Territory
of the Pacific Islandswas held with the Joint Con_nitteeon
Future Status of the Congressof Micronesia in Washington,D.C.,
12 July to l August 1972. A full record of these proceedings,

_ includingthose sectionsof the draft "Compactof Association"
il which were approvedby both delegations,are enclosed.
?i

The openingand closingsessions were plenary; otherwise
the work of draftinga Compactwas conductedby an informal
joint drafting committee. The committeewas able to reach
agreementon draft languagefor a preambleand on those titles
of the Compact relatingto internal affairs, foreignaffairs
and defense responsibilities.In addition two important
annexeswere completed- one dealing with foreignaffairs
and the other with the military land requirementsof the
United States Government.

In essence these draft sections of the Compact vest full
authorityfor the governingof Micronesia'sinternalaffairs
in the Governmentof Micronesia,and, in turn, vest full
authorityand responsibilityover all matters relatingto
foreignaffairsand defensein the United States.

While the generalsubjectof financewas discussedbriefly,
this importantissue remainsto be explored. In addition,the
areas of trade and commerce,nationality,termination,and
transitionproceduresrequirefurther discussionand agreement.
It is our intentionto discussthe remainingissues at the
sixth round of negotiationsin Hawaii in September.

In the words'ofthe Joint Communique,"theWashington talks
have been among the most productiveyet held and have provided
the basis for a mutuallybeneficial relationshipof free
associationbetweenthe United States and Micronesia."

I assure you that we will continue to strive for a final
agreementwhich will serve the interestsof both the United
States and Micronesia.

/"Sincerely yours,

Franklin Haydn_iIIiares


