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" : ; March Z9, 1974

PdI_MOR_NDUI_!FOR .

.. _ _ -: _.... i..!_._.._.i_;.i.i--.Ambassador F, Haydn Williams
:-__-". ...... ' :-..:.::.. The President's Representative for

l Micronesian Status Negotiations
__ "_ ,!_"_-:-: -,"=,.: {Department of Interior

:- SUBJECT: Supplementary Instructions Concerning
. ,. Financial Arrangements with the Five

" ..... i .:,_::;_!-_ _Districts of Micronesia
f-_ " ' - " -." -._. '. _ " _ " • .C

: After reviewing the recommendations contained in your letter of

January ZS, 1974 and the Under Secretaries Committee memorandum
of February 2_3, 1q74, the President ha_ decided t_n t]_ _'_llt)v..in_.

:" " -- That the ceiling of $50 million in annual financial assistance
•:: _orthe five districts of Micronesia authorized by the President's

-..: instructions of ]qovember 14, 1973 should be raised to $60 million.

_" This ceiling will include grants, loans, federal programs and services,
-:_ . and payments for military land, and will extend for up to 15 years.

::_ This financial assistance will be contingent upon continued Micronesian

• agreement to U.S. rights in foreign affairs and defense as presently.. specified in the Compact.

._ :_ : /:_.

": _':_'' _ ' "r" Thisfinancial assistance will l)e subject to reviews periodically
-and at the end of the 15 year pernod, with the ob.j(:ctive of negoliating

such adjustments as may l)e supportive ()fa continuing l"ree Associali,n

relationship. A second major (,I)joclive of these, r,'views should 1)_, lo

make a gradual r_'duclion in U.S. financial assistant(, Io Micr-n(:sia, in

order to help Micron(.sia reduce its financial (h:pen(lence ()n lhe Untied

•_lates. The review_ should alsu consider such acijuslm(,nls as may I)e
: required I)y changes in the value of Ihe U.S. dollar.

"" You may commit Ih(. U.S. G()vernmen! Io i)r()vi(h, ul) I() $25

million for one-lime cosls of moving Iht, capital ,f Micr-nt.sia frun) ;
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_' _aip_n Io anolher district, subject to the approval of th,_ U.S. Congress,
' ._ with anything above that figure being provided on a matching basis of
,: two U.S. dollars /or every dollar provided by lViicroncsia and with an.. abBolute U.S. ceiling of $35 million.

•"- You may c¢_rnrnit the U.S. Government to provide a terminal

flve-year Capital Irnnprovcrncnts Program of no less than $]5 million per
annum for the five districts of Microncsia, the program to bc developed
by the Department of Interior, to begin in FY t75, and to be subject tothe approval of the U.S. Congress.

" :: Henry A. Kissinger _"-'X• .- ° ", . ,
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cc-" The Secretary of the Treasury
The Secretary of Defense
The Secretary of the Interior
The Deputy Sccretary of State

The Dircctor, Office of l_anagernent
and Budget


