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_O_h'D b_ FOR

The Vlce President

The Secretary of State

The Secretary of Defense

The Attorney General

The Secretary of the Interior

The Secretary of Commerce

The Secretary of Transportation

The Director, Office of Mmnagemenc and Budget
Special Representative for M/cronesian

S_a_us Negotiations

Chairman, Joint Chiefs of Staff

Director of Central Intelligence

SUBJECT: _ilcroneslan Political Status Nego=lations

A Policy Review Committee meeting has been scheduled for April 4 at 3:30

to review principles of free association on which Ambassador Eosenblatt

plans to seek formal agreemen_ with the three Microneslan parties (the
Central Districts, Palau, Marshall Island) in talks which will convene

on Friday, April 7 in Hawaii. Attachment A sets forEh =he proposed

prlnclples alon8 wlth brief analysis of their provisions. The approach

embod£ed In these principles reflects, with one excep_lon_ a consensus

of the Interagency Group on Micrunesla. OMB _akes issue wlth that part

of principle 8 which maintains that If _he U.S. _erm/nates unllaterally,

economic assls_ance wlll be sustained at originally agreed levels. OMB

regards such an undertakln E politically unwise and contrary to existing
negotiating guidelines. Our chief negotiator believes failure to

incorporate this in the principles would serlousiy jeopardize the

negotiation. Principles 6 and 7 also stretch _o _he limits the nego-

tiating authorl_y specified in P.D/NSC-11 (attached a_ Tab B).

The PRC will focus on these issues:

-- Do these principles adequately pro_ect U.S. inzeres_s?

i -- Will =hey find support on _he Hill?

Christine DodsonStaff Secre_a_y ......
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