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NATIONAL. SECURITY COUNCIl. /

October 8, 1980

MEMORANDUM FOR:

Mr. Peter Tarnoff

Executive Secretary
Department of State

SUBJECT: Micronesia Status Negotiations (_

The President ha s reviewed and approved the revised Micronesian
negou_aulng surauegy outlined in the Chairman of the Micronesia
Interagency Group's memo of September 17, 1980In so doing,

and make every

costs to an absolute minimum. (_ effort to keep additional

In addition, the President has approved Ambassador Rosenblatt,sfinal request for funds to
cover We 15-year period of freeassociation as follows:

m

Previously Authorized Base
(Over 15 years)

Block Grant $1,950M
+ 257M

Federal Categorical Grant Programs + 57M

Revised Base: _ (+3124, or +16%)

OMB advises that in more specific detail the augmented funds andnegotiating
authorlty break down is as follows:

1. Block Grant Assistance +$165 million over 15 -

years ($11 million yearly
average)

2. Inflation Adjustment for +$92 million over 15 yearsItem |I
(estimated using maximum
7-percent adjusted)

3. Federal Program Ceiling +$12 million annually over
15 years; for Federal
categorical health and
education grant programs;
no inflation adjustment

I

Wa VmTmet.UomlSm_ rmzi 00,._30



4. Technical Assistance
Commitment Microneslan Government

qualification for U. S. G.

technical assistance during
association on same basks
as other foreign governments
under applicable Federal laws
and policies

• , but priority
to Micronesian governments

over other foreign governments
in granting such assistance
for qualified projects; no
commitment to specific projects
or levels of funding

5. Federal Alternate Energy
Programs Commitment to complete

i) energy plan mandated
by pending legislation

(H.R. 7330), and 2) alternate
energy projects begun prior
to termination

6. Yap Coast Guard Station Authority to enter a use and
operating rights agreement
at an annual fair-market rental
value _currently about $15,000annually)

7. Policy Statement

Federal Programs _ Existing Issuance of statement by thethe
Trust Territory ueparlunent of the Interior

confirming status quo (includinno phase-down ^_ -..-__. g,

programs without prior con-

g(_,:_ts with Micronesian
• , and approval of

• Congress, no continuation of
•:_ Federal Programs unless provid

for by the Compact) ed

8. Strategy Offer rejected, offer withdrawn
offer com_pletely withdrawn if ;
.. acce_eu on or by
Nove_.: i, 1980 (c)

cc: of OMB aff Secret_
Director
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