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Decisions:

Palau and the FSM -- We should know whether the negotiations ca_
be completed'In-'-about two weeks. Ambassador Rosenblatt meets wi _

the Palauans on the 18th and may go from there to the Federated

The Marshalls, which initialed the Compact in January, would prol
then reinitial if the others are on-board.

Marsha!lese Independence -- If the others aren'tta Marshallese
declaration of _independence is a distinct possibility, In my cot
sations last week with President Kabua and Foreign Secretarv'DeB_
they stated they would conceive of this as "friendly" and would
an independence treaty that would contain the same terms as the
association Compact. After urging that they take no action this
month as they were considering, I said that the Administration w_

not hold them hostage to a continued failure to reach agreement _ _
other parties. ! further expressed the belief that were the
President not to be re-elected, the Administration would not abandon

the issue to Reagan but would pursue the matter in its final days.
They will probably ask for action November 5,

Alternatives -- Should all the above come together in the next few

weeks, it would be advisable to reassess our basic policy. Immediate
issues will include any action by the Marshal!s; the Marianas status

_ problem; our _dministration of the trust, including the fecus of
! our spending and criticism of our record, and the President'_

publically stated objective of a 1981 _ermination.


