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, Legislat]w, Anal,. _

"_is is to co:,fim telephone co.raents provided your office by Ron Levy.

•. ii_..' on _2/17/$4 , relating to Executive Proclamation: "Applic0tioD. ._;_.] .

of Certain Laws of the U.S to Citizens of the Northern Mariana Islands."

___r_-" e fl.v. _he _ol 'o_in_ co_er_,s ,ere provided .) Section 4(m) of the executiveproclamation is unnecessary and should be deleted.

Section 4(m) makes the U.S.C. 897 inapplicable to those residents of the Northern
Mariana Islands who declare in writing that they do not intend to exercise their
option under section 302 of the Covenant to Establish a Comnonwealth of the Northern
Mariana Islands..., Pub. L. 94-241, 90 Stat. 263, March 24, 19,76, 48 U.S.C. 1681 note.
Section 897 of title 26, U.S.C., taxes the net gain from the sale of property, or
the interest in property, in the United States by non-resident aliens.

Under 26 U.S.C. 935 a resident or a citizen of Guam is not a non-resident alien and
section 601 of Pub. L. 94-24i, 90 Stat. 263, 269, March 24, 1976, makes the income tax
laws applicable to Guam similarly applicable to the Northern Mariana. Islands.

Therefore, in light of the abov_ section 4(m) of the draft is superfluous as 26
U.S.C. 897 is applicable to non-resident aliens and residents of the Northen Mariana
Islands are not non-resident aliens of the United States.

limnk you for the opportunity to provide our comments on the above matter.

k:e_:ouldappreciate being kept advised of any further action taken by your

office with regard to this matter.

Sincerely yours,

Arthur J. ScMssel

Chief, Legislation Section


