
_r. Randall E. Dav_s

•" Associate Dlrec_.or for Natural Resources,

Energy and Sciences

_ :_, OIflce of _anagement and Budget
,i!: _ 260 Old Executive Office Buildlng

i_iL _asblngton D.C. 20502._

Dear _r. Davis"

Enclosed is the Department of the Interior's iDterpretatlon of

the Department's responsibility during the Pos_-Trusteeship
period as defined la Public Law 99-239, the Compact of Free
Association.

Thls interpretation includes only those responsibilitles which

are specifically assigned to tbe Department in the Public Law.

'i Ye are recommending thls definition of responsibilities be
included in the proposed Ezeautlve Order, _anagement of the

Compact of Free Association.
|

Ann is on travel at the present time, but In her absence she

requested that I transmit this material to you directly. I am

hopeful tbls informa_lon will be useful in preparlng the final
version of the draft Executive Order for the President's

conslderatlon.

SlncerelF

/s/ J. Lisle Reed

J. Lisle Reed

Deputy UDder Secretary
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!I"" COt iPACT OF FREE ASS OCIAT-_ON - P.L. 99-239

T,_e Department of the Interior's role and responsibilities

:,i' under the Compact will be as follows:

_._._
" _ _ A Fede-a: Droc'-a_ _ and Service -_

:_._' The Department of the Interlor's (DOI) role would be limited to

monitoring and coor;inating all Federal asslstance programs and

services in the }'reel}" Associated States (FAS). The extent of

our involvement would be a request that all agencies notify DOI

of grant awards as well as the status of ongoing programs on a

regular basis. DOI would serve as a repository of data for all

h Federal programs provided to the FAS and would be responsible,J

as needed, to coordinate actions of the Federal agencies

vis-a-vis those procrams, when necessary.

The Department does not have the personnel or experience to

supervise directly, speclfic programs and would depend on the

reszonsible Federal agency to provide the services in

accordance with their rules and regulations. These procedures

would be followed whether the funds are provided directly to

DOI for a Federal D_ro_ram or directly to a Federal agency.

When funds are appropriated to DOI, the Department would enter

into economy act agreements with the responsible Federal

agencies for performance of the program and would be

J
responsible for preparing annual budgets.
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_. It Is understood that if disagreements between Federal agencies

_! _ cannot be resolved by the heads of those respective agenc-_es, .

_'! then the issue will be presented to the %nteragency croup on

.i_t!i''_i FAS af"-i_.c, ._ for culdance and resolution.

:_;_ Applicable sec:ions of P.L. 99'239 are i05, Iii, 122, 221, 222

and 224.

B. Budcet and Finance

DOI will prepare and submit the annual budcet for the Compact

(P.L. 99-239) to the U.S. Congress. Interior also will be
I

resDonsib!e for monitoring the use of the funds in accordance

with the specific terms and conditions of the Compact and6

preparing reports on these activities.

Applicable sections of P.L. 99-239 are 105, iii, 177, 2!i, 212,

213, 214, 215, 216, 217 and 231.

C. Audit and Re?ortinc and Administration

DOI will carry out Executive Branch responsibilities for audit

of Compact funds as specified in Section 233 of the Compact and

Title I of P.L. 99-239.

/
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R :_: DOI also will be responsible for preparing various reports

_ required under the Compact _s we_l as p:oviding general

,, administrative and technical su?port, as needed, to FAS and

" _.,i,!_i other Federal agencies.

Applicable sections of P.L. 99-239 are I05, 301, 302 and 303

i
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